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LOOKING FORWARD 


The past ten years have witnessed such remarkable growth of the trust 
companies in the United States that no other argument would be necessary upon 
which to predicate the statement that the next ten years will show even greater 
expansion. But the indications continue to multiply. Unusually significant are 
the recent announcements from Chicago that the well-known banking firms of 
N. W. Harris & Company and of Granger Farwell & Company have been reorga- 
nized as trust companies under State charters. This signifies a new departure 
in trust company expansion. There are so many reasons in favor of the adop- 
tion of trust company charters by established private banking firms that, 
unquestionably, other firms will follow the example of the Chicago bankers. 
Oniy recently the report was revived that the house of J. P. Morgan & Co., of 
New York, would be converted into a trust company, 

That the adoption of trust company charters by private banking firms is 
both advantageous and logical is clearly evident. The trust company implies 
limited liability, whereas partnership is subject to unlimited liability. Moreover, 
there enters an element of permanence in trust company organization which is 
absent in partnerships. The death of the presiding genius of a private banking 
firm frequently results in its dissolution or loss of prestige. Another reason 
in favor of such conversion is that the business of the private banker is sub- 
jected to State supervision and examination. 

During the past few vears there have been numerous instances of the substi- 
tution of trust company charters for national bank charters. This movement 
has been especialiy noteworthy in Massachusetts and New England States. 
National banking interests have been compelled to recognize the superior ad- 
vantages of the trust company and have either arranged mutual and close rela- 
tions with trust companies or have formed trust company auxiliaries. In Chi- 
cago, where the First National Bank formed the First Trust & Savings Bank as 
an allied institution, the Commercial National Bank and Fort Dearborn National 
have receutly applied for trust company charters. Although the immediate 
object of these applications is to prevent other interests from employing their 
titles, the ultimate intent is to organize trust company and savings bank auxili- 
aries. 

Many more illustrations may he cited to prove that the trust company move- 
ment is still in its infancy and that its continued expansion is inevitable. Other 
countries have recognized the correctness of the principles governing the opera- 
tion of the modern trust companies. The statements rendered by the trust com- 
panies of the leading cities at the close of the past year likewise show that they 
are fast outstripping the rational banks. 













































































































































TRUST COMPANIES 


METHODS FOR DEVELOPING THE TRUST DEPARTMENT 


VIRGIL M. HARRIS 
Trust Officer Mercantile Trust Company of St. Louis 

The business of the trust department grows slowly, and this is necessarily 
so by reason of its character. By those experienced in such matters it is usually 
agreed that if within five years the trust department is self-sustaining, it has 
done well. After that period, under proper surroundings, the growth should be 
rapid. 

Unless the trust company of which the trust department is a branch is an 
institution of high standing and one in which the public has confidence, little 
can be expected of its respective departments. The business transacted by the 
trust department is the business of the company, and its best asset is an up- 
right and well-known board of directors. 

Of prime consideration in the growth of the business of the trust depart- 
ment are the character and qualifications of its manager and his assistants. The 
propositions presented from day to day are varied and many are novel. The best 
possible advertisement for the department is a piece of business skillfully and 
satisfactorily handled. 

Much care at the outset must be taken to prepare appropriate books of 
account and likewise blanks and forms. A trust department should keep a 
scrap-book in which from time to time are placed copies of all good forms 
of contracts and other documents which come to hand. These drift in from 
many sources, and should be carefully studied and when possible improved 
upon and adapted to the affairs of the company and the particular needs of 
the department. This course will make later work much easier and the in- 
formation when wanted will be ready and accessible. 

While the department should at all times be under the immediate control 
of the executives of the company, its growth is hampered and its usefulness 
impaired by the adoption of innovations which supplant well established cus- 
toms. The department must have the support and confidence of the heads of 
the company. 

In most trust companies handling a considerable quantity of fiduciary or 
trust business, a committee on trust estates is appointed from the board of 


directors. Its duties are advisory. This committee subserves a good purpose, 


and its assistance and judgment can be made a strong element in procuring 
business. A person who desires to commit an estate to a trust company will 
do so more readily if he realizes that the administration is in the hands of 
safe counsellors. 

The suggestion may be commonplace, but I value politeness next to good 
character in building up trust department business. It in no wise militates 
against firmness, which is also a necessary element. The benefits derived 
directly and indirectly from courteous treatment of patrons in this line of 
work, as in all others, are, in my judgment, very much underestimated. 

It does not pay to quibble over small matters in handling trust business. 
If a question arises as to whether your company shall earn a few dollars or 
lose them, the better plan is to lose them and retain the friendship of the parties 
with whom you are dealing. Keep within the limit of legal compensation. 
While doubts may arise from time to time as to what is proper compensation, 
by a little tact and inquiry a proper basis can always be arrived at. 
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The library of a trust company should be kept with the trust department 
and all books bearing upon the subject of trust company business should be 
purchased. The banking journals of this country lend a very material aid to 
trust companies. The best of them should be subscribed for and read by the 
officers as well as the employees. This is particularly true of the trust depart- 
ment, for a perusal of them keeps the department abreast of the times and in 
touch with the constantly shifting decisions affecting trust company interests. 

When a new trust company is formed, whether near or remote, and appli- 
cation is made for information, it should be given promptly and cheerfully. 
This forms a bond of friendship which frequently brings substantial returns. 
Attractive pamphlets and other literature have their usefulness. They should, 
however, be to the point and not too voluminous. 

It is a remarkable fact how little accurate knowledge the public at large 
has of the recognized advantages of trust companies. In sending out circular 
matter, a sealed envelope and letter postage should be used. Few business 
houses now read or seriously regard open letters. 

Friendly relations with the members of the bar should be sustained. It is 
within their power to furnish valuable business. 

The trust department should have a conscience, and it should at all times 
be well oiled and in working order. Much of its duty is with widows, orphans, 
and those who are incompetent. Any unfairness, or appearance of unfairness, 
must be scrupulously avoided. The relation is an. intimate and confidential one 
and there should be no act which savors of advantage. 

The making and execution of wills is, of course, an important feature of 
the trust department business. Unfortunately, the making of a will is by most 
people too long delayed. My experience is that suggestions to persons along 
this line are of very little value. The fact remains that each makes his will at 
his own time and of his own volition. The business of the trust department 
in matters testamentary is pretty equally divided between men and women. 
The latter are quite as fair in their business methods as men, but by lack of 
experience are sometimes hard to convince as to methods of procedure. 


Prob- 
ably Saxe had the matter about properly estimated when he wrote: 


“Men dying make their wills, 

But women escape a work so sad; 

Why should they make, what all their lives, 
The gentle dames have had?” 


The trust department is the place of delivery for matters great and small. 
In a measure, it is designed for those affairs which will not fit elsewhere; 
despatch and accuracy are essentials. Here, as elsewhere, experience is an 
excellent guide and teacher. In the perplexities of the multifarious duties 
which present themselves, if no errors or mistakes creep in, it may be taken 
as an evidence that the department is favored by Providence. 


PRESIDENT JAMES McCREA 


James McCrea, who has been elected president of the Pennsylvania Railroad, succeeding 
the late Alexander J. Cassatt, was formerly vice-president and manager of the system west 
of Pittsburg. As a railroad official Mr. McCrea brings to his new post the practical ex 
perience of a thorough railroad man. He began as rodman and worked his way to the 
pinnacle through successive promotions. Mr. McCrea f 


is a type ol the sterling, able self- 
made American. 
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POST-BELLUM DAYS IN JAPAN 


MR. TCHIFUYU WATANABE 
Secretary of The Industrial Bank of Japan, Tokio, Japan 


The most significant feature of post-bellum Japan is the activity of econ- 
omic enterprises. Never before, even after the Japan-China war, did we ex- 
perience such an industrial activity as at present. In our country, agriculture 
was for many centuries considered the sole pillar of national economy, until some 
forty years ago, when the waves of occidental civilization began to wash our 
shores, inspiring in us new wants and showing us new ways. It took no long 
time before the people were convinced that in such a maritime and mountainous 
country as Japan, industry and commerce should be promoted as much as, if not 
more than, agriculture. It would be unnecessary to state here the endeavors of 
our people on this line and to what degree we succeeded in past years. The late 
war gave us, however, a great occasion to test this national progress. During 
and after the war nearly 1,570,000,000 yen was paid by the Government for 
military expenses, and of this sum 900,000,000 yen is said to be remaining in the 
country. The demand for our manufactured goods increased in foreign markets 
as the result of our military success. Thus having ample capital in the country 
and being encouraged by the ever increasing demands for our goods and also as 


a reaction from the period of depression during the war, it is natural that our 
business shows great activity, which though considered by some to be only tem- 


porary and speculative, is really an expression of sound financial strength. It 
will be remembered that after the Japan-China War, owing to the lack of pru- 
dence, there arose many failures and miscarriages. But now great care is being 
taken to avoid such mistakes. 

During sixteen months, from July, 1905, until October, 1906, 281 new 
companies, not counting those with a capital of less than 109,000 yen, were 
founded ‘with a total capital of 651,515,000 yen, and 235 existing companies in- 
creased their capital by the amount of 249,826,860 yen, making a grand total of 
901,341,860 yen, a sum destined to be used for the purpose of our post-bellum in- 
dustrial expansion. Taking into account the smaller companies and_ those 
founded after the above mentioned date, this sum may reach 1,000,000,000 yen. 

The following table shows the details of new enterprises started and ex- 
pansion of old ones from July, 1905, to November, 1906. 


Newly established Newly enlarged 
companies companies Grand total 
No.of Totalauthor- No.of Total increased No. of Newly in- 
Classification of enterprises comp’ies ized capital comp’ies capital comp’ies creased and 


authorized capital 
3anks 30,715,000 81 23,616,250 99 54,331,250 
Railway Cos . 282,220,000 16 91,274,800 373,494,800 
Insurance Cos 28,000,000 5 8,100,000 36,100,000 
SE oS re res ee 38,870,000 3,550,000 2: 42,420,000 
Fishery Cos 11,325,000 950,000 18 12,275,000 
Electric & Gas Cos : 104,600,000 I 23,430,000 49 128,030,000 
Spinning & Weaving Cos 24,553,000 : 25,878,080 58 50,431,080 
Shipbuilding & Dock Cos 16,991,000 24,591,000 18 41,582,000 
Iron Foundries ) 31,465,000 2,360,000 II 33,825,000 
ee Ee 2 ee 5,455,000 1,664,000 24 6,919,000 
Transport & Warehouse Cos.. 8,290,000 § 1,550,000 II 9,840,000 
Forestry & Timber Cos....... 9,150,000 350,000 II 9,500,000 
Book & Printing Cos......... 2,290,000 137,000 II 2,421,000 
Manufacturing Cos 5 52,310,000 34,840,000 90 87,156,000 
Miscellaneous Cos 5,295,000 9,535,000 28 12,810,000 


651,515,000 33 249,826,860 513 901,341,860 
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After a glance at this table we find in it a good symptom. Computing the 
items by the total amount of capital the railway companies come first. In such 
a rapidly progressing country as Japan, it will be understood that means of com- 
munication must be well promoted. Next come electric and gas companies. 
Among those, electric companies number forty-one and gas only eight. Most of 
these electric companies intend to supply cheap hydraulic motive powers. We 
have abundant supply of water powers in the country. At this time when new 
industries require much motive power, this undertaking is regarded by finan- 
ciers as being very important. Thirdly, come manufacturing companies. This 
kind of business generally needs less capital than he preceding ones. but 
the number of newly established and extended companies is as numerous as 
go, being next to the banks, which number 99. Fourthly, come banks wi h com- 
paratively a small total capital with regard to their numbers. They may be con- 
sidered as local organs. This fact is a proof of local prosperity. Fifthly, come 
spinning and weaving companies. Spinning and weaving are very important 
national industries in Japan. Sixthly, come mining companies. Coal and cooper 
are two important mineral productions and occupy prominent places among our 
export goods. Seventhly, come shipbuilding and dock companies. Though 
very young, these are counted among the most rapidly developing industries of 
this country. Eighthly, come insurance companies, then iron foundries and so 
on. The shares and scrips of these companies now command high prices in the 
market. 

It is to be taken notice that some of the largest ones are those which have 
to work in Manchuria and Korea. The most important one belonging to this 
category is the South Manchurian Railway Company. Its principal purpose 
is to work the railway lines and coal mines in Southern Manchuria which were 
transferred from Russia as the result of the Portsmouth treaty. Its authorized 
capital is 200,000,000 yen, of which 100,000,000 yen is paid in by the Govern- 
ment with the railway and coal mine properties in Manchuria, and the rest is 
to be subscribed by the Japanese and Chinese subjects. It is a remarkable fact 
that, when lately 100,000 shares of each 200 yen (paid up I-10) was offered to 
the market, it was over-subscribed more than a thousand times. 

Now, we are in firm conviction that our economic conditions are very sound 
and prosperous. The enterprising spirit which just began to prevail over our 
people before the war was being absorbed by the patriotic enthusiasm during 
nearly two years, and is now taking its normal course. This tendency will not be 
slackened for some time. Our money market continues to be easy, though it 
seems to be true that nearly one-fourth of the above mentioned total capital is 
already paid in. But in course of next year, further payments will be called in 
gradually, and some companies are already reported to have ordered abroad 
necessary machineries. Therefore the time might come before long when the 
state of our money market will be somewhat altered. But the change will be 
gradual, and there is no need of entertaining fears as to the future of our indus- 
trial activity, provided caution, prudence, and foresight now prevailing do not 
lose their hold upon the people and the Government. 
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THE CRAZE FOR MINING STOCKS 


EDWARD GODWIN JOHNS 


This is the day of successful mining. Not that every mining venture is 
successful by any means, but with the modern methods of treating ores, and 
the better knowledge of geology, the proportion of failures among honest min- 
ing enterprises is less than ever before. The profits are at times so great that it 
has been comparatively easy for the “mining sharks” by arousing the cupidity 
of the public to unload their worthless securities upon the unwary. This is one 
of the evils which accompany every mining boom which men engaged in the 


legitimate development of mining properties are bending every energy to pre- 


vent. It quite often happens that mining schemes conceived in iniquity and 
intended to defraud, have been successful despite very patent efforts to sell 
stock, do as little development work as possible, and put the proceeds of the 
stock sales into the pockets of the promoters. A case in point is that of a rich 
mine in Nevada which, using the name of an adjoining property was called an 
“Extension,” thus attracting the public who eagerly bought the shares. It was 
never intended that the scheme should be legitimate, but the ore was there, some 
one discovered it and quietly buying control, has made a big property of it. ‘This 
is not “the exception which proves the rule” for such exceptions do not exist, 
but it was an accident. 

The only plan to follow in mining investments is to follow successful and 
honest men. It might be said that it is difficult, nay, almost impossible for the 
average small investor to obtain the necessary information to permit the strict 
application of this rule to ventures in the mining field. On the contrary, it is not 
only nossible but easy. Despite all the aspersions cast upon Wall Street, there 
is scarcely a house connected with the New York Stock Exchange which will 
not give honest information to those asking for it before making investments. 
Some firms maintain so-called Bureaus of Information where all sorts of finan- 
cial data are obtainable. At least prospective investors can learn whether the men 
into whose hands thev entrust their money are of good standing. Under every 
circumstance give a wide berth to the glittering advertisers who issue in every 
paid bulletin a “hurry-np” call by saving: ‘Positively the last chance to buy this 
stock at— cents as at midnight on March 31st the price will be increased ten 
per cent.,” or, “our last dividend of ten per cent. was paid April Ist We have 
a few shares left at ten cents on the doliar.” These schemes are so palpably 
fraudulent that it does not require even ordinary intelligence to put them in their 
proper place. Strange as it may seem, such frauds catch many hard-earned dol- 
lars which had been saved for a “rainy day.” One of the most persistent offen- 
ders against law and decency of this class once justified his action by saying to 
the writer— ‘Why should not I get their money? Some one else will.” 

There are three “M’s” in mining: “Mine! Money! Management!’ Every 
owner of mining securities should endeavor to learn if the enterprises he is inter- 
ested in can be measured tp by these “M’s.” First, be sure there is a mine. 
This can be determined by the surrounding properties to some extent and by the 
character of the engineers who. after careful examination, staked their repu- 
tation on a favorable report. There are dishonest experts, it is true, who profit 
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from the sale of the property, but they are happily a small minority. Mistakes 
are made, but the merchant, the manufacturer and the railroad man make mis- 
takes. At this point the management dovetails into the proposition. If honest 
and experienced men are managing the enterprise, they know whom to employ 
as experts and their experience tells them how good the chances are for success. 
Such a management also knows how to treat the ore when it is taken from the 
bowels of the earth. There is more money lost as the result of defective treat- 
ment than from wrong mining. Larger sums have been wasted upon plants 
which could not profitably treat the particular class of ore for which they were 
intended, than in groping around for bodies of mineral which do not exist. 

Money is the last but by no means the least consideration, Never invest 
in a mining security which the management does not support with its own money. 
Never buy a mining share unless the men behind it have underwritten the issue 
which insures the necessary cost for development. This really covers both 
the question of the mine and the management as without it good management 
would be impossible and having it indicated that individuals, with open avenues 
to learn most about the mine, are willing to risk their money, Many companies 
are formed in the expectation of a market being made upon which to sell sufficient 
“treasury stock” to provide the necessary cash without a cent of cost to those 
holding the majority of the stock. This means bad management and a specula- 
tion from a financial view-point, whereas, the mine itself should present a sufficient 
business chance. 

All business is a hazard. Careful men reduce the hazard as much as possible. 
The riches of a nation depend upon the product of the soil and the wealth extracted 
from. the earth. These fundamental sources of wealth give big returns when 
conditions are favorable, but must always be more hazardous than plaving the 
part of a middleman between the producer and the consumer. The expert mining 
man of today has supplanted the type of Americans who laid the rails of steel 
across the untilled, uninhabited prairies of the West, and turned the tide of travel 
from following the waterways, by going across from range to range the hills and 
mountains which separated these natural channels of transportation. Railway 
building a generation ago was a hazard which man took in return for stock 
participations which were then of problematic value. This day is past. A feeling 
is abroad in the land that the railroad is a public servant no longer worthy 
of his hire. Innocent investors who bought railwav securities from the men 
who risked their fortunes in opening up this country of magnificent distances 
are now told that the cost of re-building these roads now when such construction 
would be totally devoid of hazard, should determine the amount to be paid for 
services rendered. The glamour of money-making no longer hovers around 
the profession of railway construction. Even manufacturing enterprises have. 
because of keen competition, become simply questions of economy in determining 
profit. Mining, despite the better knowledge of nature’s eccentricities in the 
formative period and the advances made in chemical and mechanical devices 
for separating the dress from the precious metals, holds out the only inducement 
for the bold man, who, backing good judgment with good money, attempts to 
multiply his wealth instead of augmenting it by processes of addition. 
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EXAMINATION OF MUNICIPAL BONDS 


JOHN WELD PECK 
Attorney-at-Law, Cleveland 


The practice of the law, like the practice of medicine, might be divided 
into two branches—that which is remedial, or has to do with the curing of 
existing ills, and that which is preventive, or has to do with the prevention 
of ills that might be incurred in the future. The latter branch is constantly 
growing in importance in law as well as in medicine. That an ounce of pre- 
vention is worth a pound of cure, is being constantly more and more recog- 
nized by the business men of the country, who have learned that it is 
to pay a small fee to keep out of difficulty, than to pay a large one im a 
ing to get out of a difficulty that might have been avoided. To this bran 
the practice of the law belongs the examination of municipal bonds. How im- 
portant a division of the law it is can be judged by the importance of the 
municipal bond itself. 

The municipal bond is one of the chief factors of modern life. This seems 
to be a large claim for importance, and yet when we think how far our com- 
plex modern civilization is dependent on what we call public utilities, and 
then consider how necessary bonds are to the existence of such utilities, the 
statement seems justified. By public utilities I mean our miles of paved streets 
and their sidewalks, our great sewerage and drainage systems, our grand 
modern waterworks that bring a spring of pure water to every man’s door, 
nay, even to almost every room in his house; our beautiful public halls, court 
houses, schools, hospitals, our great stretches of public parks, and many other 
forms of public property used by all the people of the community in common. 
What would life be without them? I do not know. I know that it would not 
be our modern life at all. 

And yet these utilities could not be had, to anything like their present ex- 
tent, and in their present magnificence, were it not for the bond issue. They 
require great sums of money, more than can be raised by immediate taxation, 
more than can be borrowed on moderate time loans from our financial institut 
They require such a great sum of money as only a large number of persons, 
in varying amounts, can lend; and the lenders must be in a position to sell 
their loans to another at any time. The sums demanded are for a long time. 
And, therefore, the only way that money enough can be raised satisfactorily 
is by issuing bonds, each of comparatively small denomination, which ultimately) 
fali into the hands of a great number of investors. It is really a method of 
concentration of idle capital for public uses. Thus we see that the municipal 
bond is, and will always be, one of the chief factors in civilized life. The ser- 
vice that the bond examiner performs is to provide legal security to the investor 
and a public confidence in the investment, and such a service is worthy of any 
man’s efforts. 

The municipal bond is one of the simplest and at the same time one 
most complex legal documents known. It is the simplest in this—it is a 
promissory note, a simple unconditional promise to pay a certain sum 
certain time with words of negotiability—that is to say, “to order” or “t 
bearer,” or words of like import, showing that payment is promised to whom- 
soever shall lawfully hold the bond at maturity. In this view the bond is 
very simple affair. 
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It is ‘complex in the circumstances out of which it must grow, in the con- 
stitutions, laws, ordinances, rules, elections, petitions, publications and other 
proceedings which must precede its issue. For the municipal corporation is 
a creation of the law, its powers are limited by the laws of its birth, it can do 
only those things which the law permits it to do. It can obligate itself to pay 
money only for such purpose and in such ways as the law prescribes. 

The bond examiner must then look to those circumstances and proceed- 
ings out of which the bond issue is to come, to determine its legality. He 
must begin with the constitution of the State; he must scan the charter of the 
city or town, or the enabling act of the county, school or road district. He 
must read the general statutes of the State affecting the issue, sale and exe- 
cution of the bonds; he must look to the ordinances of the city, and other acts 
done by it in order to make the issue; and these last may include actions of 
the citizens, such as electors, for the purpose of making the issue, petitions for 
the improvements to be paid for; he must check up the passage of resolutions, 
the actions of the clerk in giving of notice, and the actions of the various 
officials in the performance of their respective duties in the issuing, making, 
selling and delivering of the bonds. 

Constitutions of States directly affect bond issues either in one of three 
ways; first, by limiting the amount of debt that a municipality may incur; 


second, by limiting its power of taxation for the repayment of debts, and the 


power of payment is as important as the power to issue; third, by limiting the 
purposes for which bonds may be issued. (Indirectly, of course, the State con- 
stitution necessarily affects the bond laws in a great many different ways.) In 
Kentucky, Indiana, West Virgina, in fact in a great many if not a majority 
of States there is to be found a constitutional debt limitation. In Ohio we have 
no constitutional debt or taxing limitation, but there is an express prohibition of 
municipalities from issuing bonds to assist private industrial enterprises, rail- 
roads and the like. 

As for the laws of the States and charters of the cities, they are so varied 
in character, so different in scope as to permit of no generalizations. Some 
States, such as Ohio for instance, strictly prescribe the method of issuing 
bonds down to the smallest detail. Other States, as Michigan, leave most of 
the details of the voting and sale of bonds to the sound discretion, good judg 
ment and honesty of the officials. 

In Ohio, as I have said, while we have no important constitutional restric- 
tion, we more than make up for it by legal restrictions imposed by statute on the 
power of issue. Perhaps a fair insight into the bond examiner’s work may be 
had by taking a glance at the statutes of Ohio. You must, however, remember, 
that the bond examiner’s field is not limited to any one city, county or State, but 
he must cover all portions of the country in his investigations. 

But returning to Ohio, and laying aside other laws which authorize bond 
issues, let us turn our attention to the principal bond enabling act of the Stat 
known as the “Longworth Act.” 


[his authorizes townships and municipal corporations to issue bonds at a 
rate of interest not exceeding six per cent.—this limitation being unimportant 
because that rate of interest is rarely, if ever, equalled. Bonds may be issued 
under it for any of twenty-seven different purposes, of which six relate to 
streets, eight to public buildings and the others to cemeteries, public water 
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courses, water and light plants, sewerage and sanitation, public baths, monu- 
ments, and other purposes. 

Not more than one per cent. of the tax valuation may be issued in any 
one year without a vote, nor more than four per cent. in total without a vote 
and not more than eight per cent. of the tax duplicate in any event with a vote. 
In figuring the first two of these limitations, all bonds issued by election, or 
under other laws are not counted—nor are bonds which are payable out of 
assessments on property, such as street assessments, nor bonds issued for 
water works purposes, when the revenue of the water works is sufficient to 
pay its running expenses and provide for the bonds at maturity. This last 
provision gives trouble in ascertaining when a water works is self sustaining. 
For instance, a water works may by increasing its plant increase its revenue, 


it may serve a new territory—a bond issue may promise to convert a losing 


water works plant into a paying one—yet we have to figure its future on 
its present revenue, and if its present revenue is not sufficient to pay the run- 
ning expenses and the interest on the water works debt, and retire the same at 
maturity, then we must include the water works debt in counting up for the 
limitation. 

The bond examiner must give careful attention to all of 
to see that the lawful limits are not exceeded. Then the 
to the proceedings themselves. He must ascertain who were the members 
of the city council. Was a quorum present when the council met? Was the 
meeting a regular or special one? If a special meeting was it properly called 
and due notice given each member? Did two-thirds of all members elected 
vote in favor of the resolution declaring the bond issue to be a necessity? 
And how about the meeting when the ordinance to issue the bonds was intro- 
duced? Were the same formalities observed ? 


these details 
examiner must look 


Was the ordinance read on three 
different days in council? Or was that rule suspended by a vote of three- 
fourths of all members elected to council? Was the ordinance duly passed? 
Was it signed by the Mayor or did it become effective without his signature? 
Was it duly published? Such are some of the questions the examiner of an 
issue by an Ohio city or village under the Longworth Act must look to. 

All of these questions being affirmatively settled, we next inquire concern- 
ing the bond sale. Due notice must be given by publication. The publication 
of a city or village sale must be thirty days in two papers—other sales must 
be published three times weekly in Ohio. In this as in all other points the laws 
of the various States differ. 

If we have found that our bond is not contrary to the constitution, if it 
is issued in accordance with the statutes of the State, if the proceedings relating 
to its issue and sale are regular, we next look to the form of the bond. 

A perfect municipal bond could be written on the simplest promissory note 
form carried in stock at the stationer’s. As I have already said, it need be simply 
an unconditional promise to pay a certain sum of money with interest at a certain 
time with words of negotiability to designate the payee; there is no necessary 
difference between the promissory note and the municipal bond. 


They are 
legally interchangeable terms. 


But the municipal bond has come, partly by statute and partly by usage, to 
be something more extended than the ordinary promissory note. For convenience 
in the payment of interest, coupons, or interest notes, are almost universally 
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attached. The bond form, besides the more formal promise to pay, contains 
usually certain statements and recitals all of which have some legal significance 
and one of which is of the greatest importance. The Ohio statutes require 
that the purpose for which issued, the name of the street, if street improve- 
ment, and the ordinance authorizing the same shall be referred to, and their re- 
citals are usual in all bond issues, 

But the most variable and the most important clause in the bond form 
is the recital that all conditions precedent to the issue required by law have been 
duly performed by the municipality. This recital is usually in the following 
form—“It is hereby certified that all things required by law to have happened 
or to have been done precedent to the issue of this bond, have happened and have 
been performed according to law, and that this bond together with all other 
outstanding obligations of the City of————————does not exceed any con- 
stitutional or statutory limitation of indebtedness, and that the full faith and 
credit and resource and all of the property, etc., is pledged irrevocably for the 
prompt payment of the principal and interest of this bond.” If the municipality 
had power to issue the bond by correct proceedings, but has undertaken to do 
so by incorrect proceedings, then, even though the proceedings have been 
irregular, such a recital as the foregoing will forever estop the municipality 
from avoiding its obligation on account of irregularities, as against the bona- 
fide holder of the bond. 

I qualify this by saying “if the municipality had power to issue the bond 
by correct proceedings.” The power to make the issue is fundamental. Mu- 
nicipal corporations have only such powers as are granted to them, expressly 
or by necessary implication. They can do only those things which the legis- 
lature has authorized them to do, and no others. If there is no constitutional 
or statutory grant of power to issue the bond the same is void, and this applies 
to bona-fide as well as all other holders into whose hands the bond may fall. I 
also qualify the statement that the recitals cure irregularities, by saying “provided 
the bond is in the hand of a bona-fide holder.”” That is, one who has purchased 
the same for value without notice of the irregularities, and before maturity. 

To repeat, then, the proposition: Bonds containing a recital that all condi- 
tions have been duly performed, are valid in the hands of a bona-fide purchaser, 
if the municipality had power to issue such a bond at all,—in spite of any ir- 
regularities in the proceedings. Without such a recital every one is presumed 
to look to their proceedings themselves, but when the recital is made, purchasers 
may rely upon its truthfulness. This is so because a municipality cannot, 
by its statements, induce persons to purchase its bonds, and then be permitted to 
contradict those very statements for the purpose of avoiding liability on the 
bonds. This is a general principle of law. One who induces another by means 
of a misstatement to invest money cannot afterward be permitted to deny his 
statement. “One must speak when he should, or he may not when he would.” 
3ut in order to estop the municipality from avoiding its bonds on account of its 
own irregularities, there must be a recital that conditions have been complied 
with. The mere fact that the bond is issued by the town will not prevent the 
town from defeating the bond on account of irregularities if the recital is left 
out. See how vitally important the recital may become! 

Let us illustrate this: We will assume that bonds have been issued by 
an Ohio town, and have fallen into the hands of a bona-fide purchaser for value 
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without notice. Let us further assume that the bonds on their face purport 
to be for a legal and proper purpose,—we will say for park purposes,—and 
we will assume that each bond recites that it has been issued in accordance with 
all requirements of law, that all conditions have been duly performed, and that 
this bond is not in excess of the debt limit. When the interest falls due, a tax- 
payer enjoins the town from paying. He says no notice of the election to issue 
the bonds was ever given as required by law; that the bond issue did not in fact 
receive a majority of the votes cast; that the money was not in fact to be used 
for park purposes but to be used to assist a manufacturing concern to locate 
at the town, contrary to law; that the bond sale was not properly advertised 
and that the bonds were sold for less than par, and that the bond issue was 
in excess of the debt limit of the town under the Longworth Act. 

ich of these would be a good defense as against a bond containing no 
ital—but the innocent holder of the bond, he who has bought the same in good 

h for value before maturity without notice of these irregularities, may turn 
bond form and say: “Here you have recited that this bond is issu 


irk purposes; that all things required by law to be » have been per- 


ned; and that this bond does not exceed your debt limit. in the faith of 
statement I bought your bond. Now, can you deny that statement and 
hat what you there said was false?” nd the court says “No, the bond 
taining that recital is good,” and orders the payment of the money. 
So that we may conclude that this recital 


1 
} 
t 


is the most important portion 


e bond, except those portions which are absolutely necessary for its exist- 
The bond must be signed by the municipality, by the proper officers 
ficial capacity, and duly sealed, and registered or recorded if required 
he al] hece hino be] y lo1 —_ they are readv for he market—re ly 
then,—all these things being done,—they are ready for the market—ready 
for the purchase of the widow or the wealthy investor, the orphan asylum 


for its meager endowment, or the insurance company hoarding th 
4 ; 


security of principal, a long period of time, and a fair rate of interest. 


le nation. Such bonds combine the most desired points of 
is history that rates of interest on municipal bonds have been 


( 
in, 


r lower and lower. is hard to realize that in 1874 Cincinnati 
‘Il $5,000,000.00 of gold bonds bearing seven per cent. in 


or America for Southern Railroad construction, and had finally to raise 
te of interest to 7.3 per cent. and pay a liberal commission to the American 
nge National Bank of New York for effecting the sale. 

tut as time has passed, the investing public has turned more and more 

5lic bond issues. Government bonds, carrying with them the currency 

ng power, are of more value to the National banks than to individuals; 
and private investors cannot afford to compete with the banks in purchasing 
them. State bonds are few, and so it is that the municipal bond now receives 
the attention of the private investor. 

Valid municipal bonds are secured by the greatest collecting power in the 
world,—the power of taxation. Every property holder is bound to pay his 
share. There is no escape. Every bit of taxable property is as firmly bound 
for the payment of the bond of the municipality in which it lies, as if it were 
mortgaged by solemn deed signed and sealed. That invalid issues are be- 
coming rarer and more infrequent, that the public has been for years acquiring 
more confidence in municipal bonds as an investment, has been at least in some 
small part due to the efforts of the bond examiner. 
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STOCK AND BOND INVESTMENTS 


GEORGE B. CALDWELL 
Manager Bond Department The American Trust and Savings Bank, Chicago, IIl. 


rhe subject of investments it may safely be assumed concerns every man having an 
me above his expenses. The magnitude of the question might be partially understood 
known that leaving out the several billions of dollars held on deposit by banks, on 
iterest is paid, and which to the owner is one form of investment, there are many 
of this country 
somebody, the ownership of which is continually changing. I shall restrict 

a discussion of two leading forms of investments, namely, stocks and bonds. 


f dollars of stocks and bonds of the various business enterprises 


s represent money invested in business in the form of transferable shares, with 
time for its repayment. There are two kinds—the very “moist common” in which 
ulation is the largest, and the very “dry preferred,” dry because it usually has a 
hich is seldom more than seven per cent. and often less, and which may 
earned and the management shall so direct 

by which a person, firm or corporation agrees to pay 
money on or before a specified time, at a fixed rate of income, 

is generally secured by a mortgage or trust deed. In the 
various governments, by states and municipalities, the security lies 
vy and collect taxes, and back of this is the value of the property to 
with the willingness of the people to pay the tax when levied, and to 
expense or litigation. Commercially speaking, bonds may be classified 


arious national governments called Government bonds, 
e United States, Great Britain, France, 


being those of tl 
*hilippines. Second, those issued by the 


Me x1co, and the | 


inties, cities, townships, boroughs and school districts 


) 
l 
| 


ns and firms, comprising almost every variety of business, 
ransportation, water, heat, light, telephone, telegraph and 


of these divisions is now so large that in the large 

s in each of these lines, and much could be said on 

shall consider the standpoint of the investor desiring 

if security alone is desired, then United States Gov 

ld the smallest return, while if tncome alone was the 

largest issu industrial bonds, or the more extreme form of credit 
common st ld 

divide the people who buy bor into two great classes. First, those who buy 

ly as an investment, with no idea of selling again at any time. Second, the busi 


which buys bonds for the income and the added idea that the bonds may be sold 


ny time the buyer pleases. In each case the investor likes to feel that his invest- 
grow more valuable as time goes on—the one because the security seemingly makes 
stment safe—the other because to sell a security at an advance over its cost brings 
1 satisfaction and additional income 
man who buys for revenue only goes to make up probably the larger part of 
investment public. It is astonishing how many requests the bond dealers re- 
n investment “that is safe and sure to pay its returns at all times, without regard 
or price movements.” When trustees come to settling up estates and appraising 
*s left by investors, they nearly always encounter bonds for which no quotation 
le. The estate receives the interest regularly, but there is no market wherein 
the bonds can be sold. Many hundreds of millions of such bonds are held in the United 
States. Probably an even larger proportion of the securities held by the English are of this 
class 


7 


it good for the investor to buy these bonds? In one form or another, that question 
recurs all the time in every investment center. It cannot be answered by a general state- 
ment. Such buying is real, true investment in the best sense of the term. For the man or 
woman who wants a steady income, a permanent income, without any regard at all to the 
possible sale of the bonds there is nothing better. So well is this recognized in the most 
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conservative English investment world, that the railroads have catered to it by the creation 
of a class of bonds hardly known in this country—namely, the “perpetual debentures”— 
bonds which never fall due. When the West Shore mortgage for $50,000,000 was made 
in 1885, the bonds were made to fall due in the year 2361, which is surely far enough 
away to make the issue attractive to people who want to feel that their bonds can never 
be taken away from them. 

At the present moment, the big bond dealers of the United States are meeting a 
somewhat similar demand by offering to sell to investors issues of bonds on small rail- 
roads and on public utility companies. Just at the moment, a great deal of attention is 
centered on such issues for another reason. This reason is that the investment public is 
asking more return on its investments than it can get from the old-line railroad and 
industrial bonds. Three years ago, 4 per cent. was about as much as could be expected 
by the buyer of really good bonds. In fact, the strong roads found quite a good market for 
3 per cent. and 3% per cent. bonds to yield the buyer less than 4 per cent. This has all 
been changed, whether permanently or not is matter of conjecture. At any rate, the 
dealers in bonds now find it their duty to provide for a great many of their customers 
bonds that yield about 5 per cent. to the buyer. 

Probably the main reason for this demand is the fact that the people who live upon 
proceeds of their investments cannot buy nearly as much to-day for their dollar bill as 
they could buy three years ago. If a retired business man is living upon the income from 
$100,000, invested at 4 per cent., he will find that his $4,000 per annum in 1907 is not as 
much as it was in 1904 by probably a thousand dollars. His food, his clothing, his rents, 
his coal—all the necessities of life, in fact—are perhaps 25 per cent. higher in price than 
they were. He stands the pinch for a time. Then he comes to the broker or the banker 
and his unfailing request is something like this: 

“Can’t you find me an investment that is perfectly safe, and that will give me $5,000 
a year? I find I can’t get along with less, and I don’t want to touch my principal.” 
The brokers and the bankers of old-line prejudices stood up against this request for 


a year or two. Then the bars were gradually let down. The more progressive of the 


big bond dealers cast about over the investment world looking for a class of bonds that 
met this new demand. 

Several classes of bonds meet part of the demand. You can go into the Wall Street 
market and buy any day and in as great volume as you like bonds that will yield you 5 
per cent. The new industrial bonds, issued by the so-called “trusts,” nearly all yield that 


much money. So also do many railroad bonds that come after the old mortgages, or 


that are secured on stocks and have no direct lien on the roads themselves. Some of 
these issues are probably perfectly good—in fact, many of them are. The trouble is that 
they are hard to select with any degree of certainty. Moreover, they change their prices 
very violently at times. A crash in the stock market will often cause something like a 
collapse in these bonds. No bond dealer likes to advise his investors to buy them. If he 
does, the chances are that the first time there is a collapse, the bond house will be be- 
sieged by hundreds of letters asking plaintively: 
“Why did you advise me to buy XYZ Railroad? 
they are five points lower than when I bought them!” 
Of course the dealer replies that the bonds are perfectly good, and that the investor 
should not sell them, nor be worried by the way they behave in the market, but that is 
cold comfort for the man who owns them. 


I see by this morning’s paper that 


The next time he has any money to invest, 
he goes to another banker, unless something has happened in the meantime to bring his 
bonds again up to the top price. 

The search of the banker for bonds that will give the buyer 5 per cent. or more went 
directly away from this class of bonds—dangerous alike to the business of the banker and 
his client’s peace of mind. After he had exhausted the list of real conservative bonds 
listed on the stock exchanges of New York, Philadelphia, Boston, and Chicago, the banker 
decided that there were no listed bonds worth while that filled the bill. He turned then to 
the bonds that are not listed. 

That is the reason Why the lists of bonds for investors prepared by many of the big 
bond houses contained mention of various bond issues which are not quoted on the stock 
exchanges. Probably the proportion of such bonds in the lists was greater this last year 
than in any previous year. Most of the big houses have selected certain comparatively 
small issues of bonds and are offering them to investors as “sure and certain investments 
to net 5 per cent. or better.” 
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The bonds selected are of several classes. Here one offers first-mortgage bonds of a 
street railway in a Western city; another brings to the public a first-mortgage bond on a 
small steam railroad down South, in process of construction; another recommends very 
strongly the first-mortgage bonds of an electric company in the Middle West; yet another 
pins his faith and the faith of his house to the bonds issued by a power company in the 
far Northwest, or a telephone company in Canada, or a gas plant in Texas. 

Are they what they pretend to be? If they are, the bonds are perfectly good, and any 
investor who buys for revenue only can put his money into them without the slightest fear 
of the consequences. It is a question of good faith. It must be asked with regard to each 
separate bond, not with regard to the class of bonds. If the investor asks: “Are first- 
mortgage bonds on steam railroads perfectly good?” one can afford to answer blindly: 
“Yes, they are!” On the contrary, if one ask: “Are first-mortgage bonds on street rail- 
ways, electric companies, power companies and water companies perfectly good?” it would 
be a rash critic indeed who would dare to say more than this: “I cannot say until I know 
the company, its franchises, its sponsors, its location, and all about it!” 

When, therefore, you are asked to buy with your real money the bonds of these so- 
called public utilities, you are entitled to ask a lot of questions before you consent. Some 
of the questions which you are entitled to have answered may be briefly indicated: 

Where is this company? how long has it been doing business? how long do its fran- 
chises run? what are its earnings since it began? why did it issue these bonds? who uses 
its products, and how much chance is there for them to grow? how much competition has 
it, and how much is it likely to have? These queries will generally be answered in the cir- 
cular or letter in which you are offered the chance to buy. 

Even more important, however, are these others, which are not answered in the pros- 
pectus : 

What is the reputation of the house that offers the bonds? What other bonds of this 
class have you sold, and how have the buyers fared? Are you perfectly sure of the facts 
you put down in this circular? Have you personally or through your own agents carried on 
any investigation of this property, or are you taking the word of the president or the pro- 
moter: 

This last series of questions must be answered before you can buy these bonds with an 
easy mind. They must also be answered before any honest, intelligent critic will endorse 
the bonds. If you write to any honest financial critic and ask about the bonds of a big 
steam railroad, he can answer you, because the facts are before him in black and white, in 
annual reports, in the newspapers, in all financial handbooks. In the case of these com- 
panies, he has to go to the people who are selling the bonds. He cannot go to Seattle to in- 
vestigate a little power company, nor to Texas to investigate a gas plant. He has to go 
to the bankers. If their standing is good enough to warrant the taking of their word ‘or it, 
he will endorse the bonds. If not, he has a right to say so. 

These rather obvious facts will furnish a clue to the right way to buy these bonds. In 
the first place, and perhaps in the last place also, never buy such bonds from dealers in 
whom you have not the utmost confidence. If you have to take a man’s word for anything, 
pick out your man before you ask. In almost every city of any size in this country, there 
are firms that deal in such bonds to-day whose reputation is beyond reproach, and who 
would not offer to their customers a single bond in which they did not have the utmost 
confidence themselves. 

The refinement of the art of buying for revenue only is to buy from those who, with a 
reputation for honesty to back them, make a specialty of such bond issues. The added ele- 
ment of security in using such a dealer comes from the fact that he has more and better 
machinery for the investigation of these properties than has any other dealer. There are 
two or three houses in New York, for instance, which make a regular business of telephone 
bonds. When some small telephone company asks them to take a bond issue and sell it 
to the public, they investigate that telephone company—not as you or I would, but scienti- 
fically. They have their own engineers, experts in the telephone business, men who have 
seen successes and failures by the score in this field, and know how they came about. They 
let loose this high-priced staff of experts on the company before they will spend a dollar 
on its bonds. They even find it necessary and advantageous to employ expert accountants. 
That means, simply, that the whole concern has been gone over thoroughly by independent 
experts before you, the investor, are asked to buy a bond. 

The same remark applies to the street railway, the gas, the water, and many other pub- 
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lic utility bonds and stocks offered for sale. It applies, 


also, to the bonds of small 
railroads. 


If you are offered the bonds of a little railroad of-which you never heard, 


first, who offers, and what are his credentials. People who want permanent investm 


can find them in this field, but it is beset with nearly as many risks as the public utilit; 
It has one great advantage, that the small independent st 


am railroad is almost cert 
some day or another, to be taken in by a big railroad. 


When that happens, the bonds 


you bought at, perhaps, 95 per cent. of their par value, and that vield you over 5 per c 


will immediately or presently become what the experts call “underlying liens,” and will 


worth, probably, from $150 to $300 per bond more than you paid for them. Suppose, 


instance, that you buy at 95 the 5 per cent. bonds 


of some little two-hundred-mile railr 
in the South. If the road is protitable, the Southern Railway or tl 


the Louisville & 
ville will probably lease it, sooner or later. If they ever do, your bonds will be wortl 


ably 120, because of the higher credit behind them. 
This may be either a source of good profit, or a source of great loss. It de 
the people who finance the little company, and the people who sell you the bon« 
are only a few dealers in New York—big as it is—who do this kind of bond business 
fically. One or two themselves finance these railroads, ady ith regard to their 
insist upon the way they shall be built, and right to say in what man 
shall be sold. These firms make a scientific building of small railroads 
hands of one of these firms, the investor for revenue only can get more than 5 per 
his money, stand to make at some time a handsome 1 


principal. 


\ 


TX id 
i 
ids 


profit, and be practically saf 


Enough has been said to point the way very clearly to tl 


those who desire a high 
on their money, with a minimum of risk. The high rn can be gathered from th 


an be obtained only by the wisest dis 
is sought It would he perfectly idl 


vise the small investor to personally investigate these companies, for in ninety-nin 


of bonds I have mentioned. The security c 
tion in the firms or dealers from whom advic 


out of every hundred such an investigation is impossible 
The American people may be said to buy stocks lavishly and sometimes 
This is natural when it is a well-known fact that many large fortunes have been m 
will be made again in stocks following a period of great depression. It 
to seek to change this attitude of the investing 
of caution. During the last year there has been 


is not my 


far as to off r 
} 


stocks—new high j 
have been set for many of the securities which have been in existence for some tim 
hundreds of new stocks of the “Wild Cat” variety are being sold. It is 


categorically the reasons why the public, or at any rate that part of the public whi 


as well 


only small savings to invest, should not purchase mining stocks 

First, out of every hundred mining stocks that are advertised for sale, not mo 
five represent mines actually producing, and out of these five, not mor 
ever produce enough to pay dividends 


than one or 


Second, the laws of the States in which 99 per cent. of these companies operate 
sufficiently strict against actual fraud, viz., the issuing stocks on alleged mines that 
exist at all. 

Third, stocks if sold at all are sold on the “say so” of promoters interested in th 
and without the chance of an actual personal investigation of the property 


Ly 


Fourth, the whole business of promoting mining stocks is on a moral plane extremely 
low. The old adage that a Western mine is “a hole in the ground with a liar at the top” 
holds good in a remarkably large number of instances to-day. 

Fifth, if you buy stock which turns out well, the chances are still against your enjoy- 
ing the fruits of your investment. You, as a small non-resident stockholder, cannot know 
whether the mine is good or bad except as the officers are willing to tell you. In three 
cases out of four they will not tell you of success until they have “gathered in” as much of 
the stock as they can induce you to sell. 

Sixth, Water and Hope are good in their places, but are not the constituent parts of a 
dividend paying mine. 

Practical mining men everywhere will tell you that honest mining is debauched and d« 
graded by the fraudulent practices of unprincipled promoters, and at a recent meeting of 
the Mining Congress in Colorado, Governor Pardee, of California, proposed a law that 
should go on the Statute Books, viz., making it a felony to publish in a book, prospectus, 
notice or report any statements false or wilfully exaggerated, and tending to give a fal 
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value to properties or securities. What applies to mining stocks likewise applies to oil 
stocks, and some others. If you are tempted to indulge in the luxury of fliers in these 
stocks, read the Denver mining papers. In the November issue of the Financial Bulletin is 

list of companies about which the Editor is asked to report. The list contains one hun- 
dred and eighteen different companies, over 90 per cent. of which are reported as worih- 
less. 

And why is all this possible? Because the growth of wealth and the swift march of 
prosperity have taken away the old standards of judgment. We to-day find ourselves in a 
new world—one in which there are more miles of railroad than ever before, yet not enough 

where we have more skilled laborers than ever before, working more industriously, yet 
not enough. We have better methods of cultivating the land and produce more—better 
markets and more of them. We have better houses, food, clothing, and better sanitary 
knowledge. These and many more things have brought permanent new forces into activity, 
of which the old economics, the old statesmanship and the old piety knew nothing 

To cry out against the universal craving and struggling for the good things of thi 
world is to waste one’s breath upon the air. It is true there are declaimers on the incom- 
patibility of wealth and virtue, but they are mere declaimers and nothing more. In the 
same breath in which they decry the pursuit of prosperity, they will applaud or denounce an 
institution or measure according to its tendency to increase or to diminish the public wealth. 





The philosophy therefore which affects to teach us a contempt of money does not run very 
deep. So manifold are its bearings upon the lives and characters of mankind that if we take 
account of all the virtues with which money is mixed up, honesty, justice, generosity, charity, 
frugality, fore-thought, self-sacrifice—and the correlative vices, we have a knowledge which 
measures our civilization and covers the length and breadth of humanity. You who are 
skilled in the science of accounts can appreciate more than most any other profession the 
truth of this statement, for with your profession poverty is a condition which no man 
should accept, unless it is forced upon him as a necessity, or as the alternative of dishonor. 
Your profession exists because of the prosperity of a people, and as individuals with sur- 
plus funds for investment, we need you more and more to analyze our accounts and keep 
us from going wrong. 

I have said but little of railroads and their methods of financing—leaving it until the 
last because it is the most important. For years such bonds and stocks have been available 
and a profitable form of investment. Yet there was a time in their early existence when 
they were uncertain as an investment. This is clearly evident from the rate of interest most 
of the old issues bore, viz., 6 per cent. and 7 per cent. In those days the country was young, 
railroads were small and primitive, and the confidence of the public had not been fully es- 
tablished. In the early operation of railroads much of trouble was encountered by opposi- 


tion, leading to fierce rate wars, needless invasion of each other’s territory and much ex- 


travagance of operation. The influence of the railroad manager now is for peace—peace in 
finance, peace in management, peace with the public. it was this policy which led up to 
the “Community of Interests” and the “Gentlemen’s Agreement.” It was the hand of 
Morgan having to do with the financing of railroads and the investing public which estab- 
lished these new policies, and why? To increase earnings and provide greater security to 
the investor. This has been accomplished to the end that it is now claimed seven men to- 
lay dominate the financial and railroad policies of three-quarters of the railroad mileage of 
the United States. The word “dominate” does not by any means imply ownership, for of 
the bonds of these great systems they own but few, while as to the stock they are in the 
minority. Mr. Jas. J. Hill never owned one-fifth of the stock of the Great Northern Rail- 
road; Mr. Vanderbilt never owned one-fifth of the stock of the New York Central; Mr. 
Cassatt did not own one-tenth of the Pennsylvania Railroad, while Mr. Harriman owns 
only a small fraction of the Union Pacific and likewise the Southern Pacific. Mr. Morgan 
has within twenty years refinanced over twenty-five railroads (some of them in receiver's 
hands) with over 35,000 miles of track, yet Mr. Morgan is not a railroad operator but a 
banker, and a buyer and seller of securities. At the time of the panic in 1893 seventy-four 
railroads in this country, operating 29,340 miles, with outstanding securities of $1,781,000,000 
were bankrupt. Last year there were only five roads with less than 1,000 miles in the hands 
of receivers. The reason is two-fold—better financing and better management, and the 
country has grown up to the railroads. What to-day is their weakness? 

First, the ambitious statesman or politician who is on the lookout to hit and whose 


motto seems to be, “when in doubt hit a corporation,” and the demands of travel and 
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trafic which require additional mileage and more and better equipment. While it would 
not seem these two forces were reconcilable, yet they are in my judgment working for the 
general good. First, because the Legislative investigation will educate both parties and re- 
sult in sane and safe laws, and second by reason of publicity and sane and safe laws which 
must be respected; confidence will be established to a greater degree than ever before, and 
the financing of present and future demands will be made easier. 

I know we hear a great deal about the “Trusts’—a term most generously used and 
seldom correctly. However, | am one of those who believe that the day of small com- 
petitive concerns has gone to join the more romantic, but less practical days of the stage 
coach and ten per cent. interest. I believe “commerce can never stop while one man 
wants what another can supply.” Corporations are products of the times brought about 
by the complex industrial and commercial conditions of to-day. It is the familiar doctrine 
of evolution, which primarily meant the evolving of order from chaos. To illustrate, we 
had first mineral, mud and salt water of antiquity gradually forming a substance, the sub- 
stance through the ages developing into something like a crude and bashful oyster, the 
oyster acquiring the rudiments of intelligence, growing a tail, and after passing through the 
tadpole stage of existence, finally reaching land and a higher plane of life, until within the 
progressive course of events recorded within the ages, we had the fowls of the air, the 
beast of the field, then the monkey, the individual and finally the “Steel Trust.” And so has 
our commercial growth been evolved. The development of this country’s resources called 
for business ventures which partnerships or individuals could not attempt. Our expand- 
ing business demanded concentration of both skill and capital, and these demands have 
been met until to-day the corporation, with the inevitable hand of progress heavy upon its 
commercial brow, sits down and writes the combination or trust these pathetic lines: “I'll 
leave my happy home for you.” If both Nation and States will exercise the right to ex- 
amine and supervise through the channel of publicity corporations of every kind as they do 
the banks, then the investing public can with a greater degree of safety undertake to ride 
the combination “Goat.” From the corporations’ standpoint no wiser course can be pur- 
sued. They must take the investing public into their confidence if their stocks and bonds 
are to find a ready market. In my address to you this evening, I have not told you of the 
many things a bond man or a banker does not know. Whether the stock of the Marconi 
Wireless Telegraph Company is a good thing to buy, and when it will pay dividends I 
cannot say. Whether you should invest your money in stocks of a Nevada gold mine, or 
the New York & Chicago Air Line Electric Railway is for you to decide. I have pointed 
out to you some of my own observations. 

In conclusion I want to say that I have great confidence in the wisdom of the Amer- 
ican people. They have settled, and with much credit to themselves, all great questions 
heretofore encountered, and it is the glorious prerogative of the empire of knowledge that 
what it gains it has never lost. This republic, which has endured a century’s test of popular 
Government, which has come forth victorious from civil convulsions, carried the flag of 
liberty to alien shores, and conferred upon the oppressed of every land the proud title of 
American citizenship, will not falter or quibble as to means and methods to control “Trusts.” 
We are great in our intelligence, our commerce and our national resources, and in the 
light of history, I cannot doubt that a sovereign people in this, the best and most enlight 
ened day humanity has yet seen, will stand for honesty in its civic and business affairs, and 
solve the problems of centralized energy to the added glory and prosperity of our com- 
merce, our “captains of industry” and our commonwealth. 


W. L. BRENT 


W. L. Brent, who was appointed Vice-President for the State of California of the Trust 
Company Section, American Bankers’ Association, is President of the Merchants Trust 
Company of Los Angeles, one of the most successful and progressive banks of that City. 
The Merchants Trust Company was established September 19th, 1904 and now has deposits 
aggregating over $1,000,000. The surplus of the company is $14,000. The Merchants 
Trust Company likewise owns one of the finest office buildings in Los Angeles and realizes 
excellent returns from its building investment. The growth of the Trust Department is 
probably unequalled in the history of similar departments of the financial institutions in Los 
Angeles. To Mr. W. L. Brent, president of the company, its success is largely due. Joseph 
C. Wickham is secretary and treasurer. 
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THE INDIVIDUAL BOOKKEEPER IN A TRUST COMPANY 


W. ROBERT CUNNINGHAM 


Hamilton Trust Company, Philadelphia, Pa. 


Inasmuch as the business of a trust company differs largely from that of the National 
bank, it seems unreasonable to suppose that the particular duties that befall the individual 
bookkeeper in a trust company, should be similar, except in a few ways, to those of a similar 
position in a National bank. This subject has been touched upon before by a few of our 
Institute members, who, I believe, have 
perience in the National banks. 

With but a few exceptions, probably no one position in a trust company has such a vol- 
ume of responsibility as that of the individual bookkeeper. In a great many of our banks 
and trust companies we find the bookkeeper’s duties reduced almost to a minimum, though 


given us their view-point based upon their ex- 


the volume of work that comes to them each and every day be far greater than that of the 
smaller bank. There are several reasons for this. Given a department that they might call 
their own, free from the petty annoyances of the sometimes ignorant public (I mean, of 
course, ignorant of the methods of banking), their work consists largely of posting, bal- 
ancing and settling and the rare occasions which arise when there is a deviation from the 
usual course. In the smaller local trust companies and country banks the conditions undet 
which the individual bookkeeper does his work are much more difficult; more detail being 
thrown upon him and in many instances his responsibility increasing to such an extent as 


1 


his position one of great importanc« 
The bookkeeper whose duty it is to serve the public, answering their many questions, 
sometimes rather ridiculous ones, in addition to’caring for his ledgers, i 


is surely at a greater 
ee . see nay , ; : : 
disadvantage in doing his work on the ledgers, than the one who has not these interrup- 


1 


tions with which to deal. Frequent errors occur through this hindrance. For instance: a 
person will inquire for his or her bank balance when the bookkeeper is in the midst of his 
posting. The occasional result (and I am thankful to say, it is occasional rather than 


fre- 
quent) is that the bookkeeper makes a mispost which, 


in some instances, may prove dam- 
aging to the institution. Then again, in some of our younger institutions, notably trust com- 
panies, which cannot boast of such substantial balances as some of their mother banks, it 
becomes part of the duty of the bookkeeper to examine many cheques for their goodness 

Dissecting still further the duties of the individual bookkeeper of the trust company, we 
find that in many of our trust companies it becomes part of their work to compute interest 
upon cheque accounts bearing interest. Then comes the sorting of “paid” cheques to their 
various compartments. Often this part of the work falls to the bookkeeper, though happily 
this method has been discarded by many of our modern banks and trust companies, who 
assign this branch of the work to that of a junior clerk. Does the bookkeeper bear any 
relation to the officers in the trust companies? Most assuredly. Yes; more so than in 
the National banks, where oftentimes the individual bookkeeper could not distinguish 
an officer if he saw one. The buying of commercial paper possibly causes this 
relation I speak of between the bookkeeper and his officers in the trust company. 
In the National bank we have the analysis department to determine the profit derived 
from each and every account desiring credit. This system may be part of the workings of 
some of our larger trust companies, but not so in the smaller ones, who rely mainly on a 
man’s bank balance in considering the advisability of an extension of credit. In the buying 
of commercial paper, where there is no security offered other than the genuineness of the 
maker’s signature, the financial strength of the endorser or endorsers, or the promptness 
with which they meet their obligations, it is very essential that an individual account 
sufficient to warrant the extending of a certain amount of credit. 

It might be well to ask, What important part does the individual bookkeeper play in this 
extension of credit? I would say, one of great importance. Unquestionably this is a matter 
solely within the jurisdiction of the officers and the board, but I should like to make it under- 
stood that the bookkeeper may have a knowledge of some accounts which the officers and 


ul 


be 


directors do not possess, and in this way pass a word which may be of some use, and in some 
instances possibly save the-institution a disastrous loss. A successful bookkeeper, one who is 
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ever striving for the interest and welfare of the institution with which he is connected, has a 
certain acquaintance with his accounts which the officers can seldom attain. Being in con- 
stant touch with doubtful accounts, detecting signs of a temporary slump in balances, a 
tendency to overdraw, the practice of kiting, exchanging of cheques, all of which the officers 
may be and generally are entirely ignorant, the individual bookkeeper acquires a knowl- 
edge which is of great assistance in preventing an unwarranted extension of credit. 

There is a growing desire on the part of many of our officers of banks and trust com- 
panies to install a system that will be a proof of that of the first bookkeeper. This has been 
probably agitated by the recent exposures in some of our Western banks of defaulting book- 
keepers. That the duplicate system is an expensive one, is surely conceded by all. I sin- 
cerely hope the day is not far distant when the banks will cease to depend on such a depart- 
ment as “The State Banking Department” for examinations and insist on a rigid auditing of 
the individual bookkeeper’s work for the safety of the bank and trust company and its cred- 
itors 

I am a hearty advocate of a regular systematic settling of all, not a few, but all pass- 
books at a certain time, active accounts each and every month, inactive accounts every three 
months. This would afford ample time to discover any irregularities in the books. If such 
conditions exist, the defaulting person could be called to account before the bank or trust 
company will have suffered any great loss. The pass-book will, I think, soon become a thing 
of the past and in time to come it will only act as a memorandum for the depositor and will 
not be settled as is now the custom. Some of our deep-thinking chapter 

have suggested that the banks and trust companies adopt the form 

account current statements in treating individual accounts, rendering these 

ments every month at the close of the month’s business, and upon receipt 

1em by the depositor after verification, he will affix his or her signature, thus signifying 

the ba’ance appearing on the statement is correct. This assuredly is a possible means to 

an end, when it is now the custom in many, if not all, of our banks and trust companies hav- 

ing out-of-town correspondents (who in a sense are nothing more than depositors) to 

forward statements of their certain accounts at the close of the current month’s business. 

The same, I believe, is verified, signed and returned to the bank or trust company of the 

correspondent. If such methods can be carried on with success in the foreign or out-of-town 

business, it is surely safe to assume that the accounts of corporations and individuals locally 

situated could be handled in like manner with equal success, thus abolishing the settling 
of pass-books, their purpose being only that of a memorandum. 

I trust those of you connected with the National banks have found a few remarks of 
interest in this effort to make known to you the difference between the individual book- 
keeper's position in a trust company and the similar one in a National bank. In 
conclusion it might be well to add that in no other position in a trust company has 
the individual bookkeeper such a splendid opportunity to display his full powers and render 
efficient service to the depositors, who are continually seeking advice concerning their ac- 
counts. Let the bookkeeper be ever ready to serve the public in as cheerful manner as 
possible, having at all times the interests of the institution at heart, a high regard for his 
superiors and a kindly feeling toward his fellow-employees, and it is safe to assume his 
success is assured. 


EARNINGS IN THE STEEL INDUSTRY 


The statement of the United States Steel Corporation for the quarter ended December 
31st affords an excellent illustration of the prosperity which this important branch of in- 
dustry is enjoying. The earnings of the corporation for the last quarter of the year were 
$41,750,000, or approximately $6,500,000 more than reported for the corresponding quarter a 
year ago. The total earnings for the year 1906 were $156,619,111, as against $119,850,282 in 
1905. In other words the steel corporation earned more than half a million dollars for 
every working day last year. That there is no diminishment of activity in the steel trade 
is shown by the fact that unfilled orders on hand at this time approximate to 8,500,000 tons. 


MIDNIGHT OIL 


It is stated that the $32,000,000 Rockefeller gift for educational institutions is designed 
to encourage the consumption of midnight oil. 


etn a Sgt Pena ain ain Caras 





94 TRUST COMPANIES 


RANK OF CHICAGO BANKS AND TRUST COMPANIES ACCORDING 
TO DEPOSITS 


In the table showing the rank of Chicago banks, according to their deposits, the figures 
of January 26 made no change from the order existing November 13 in the first group of 
seven institutions. The Northern Trust, however, moved up from ninth place to eighth, 
and farther down the list changes were numerous. The Central Trust advanced to fifteenth 
position, and the Drover’s Deposit and the Hamilton moved up three numbers each. Sev- 
eral other changes were made in this portion of the list. The largest deposit increase of all 
during the period, that of the Continental National, which is up about $6,500,000 from its 
November figures, made no change in the order of the banks, but placed that one far ahead 
of its nearest competitors. Its deposit gain was not due to the shifting of public money, as 
was supposed, the bank holding far less public funds now than its average for two years. The 
columns in the table showing profits and book values indicate very gratifying Miers from 
the business of the past three months. Market values, however, are little changed. The 
figures showing the position of the banks at the close of business January 26 are as follows: 

Loans and Surplus and Book Div., Mkt value 
Deposits discounts Capital profits value pr. ct. Bid Ask’d 
1—First National $103,656,071 $65,813,025 $8,000,000 *$9,901,903 12 380 383 
2—Illinois Trust 91,731,337 71,341,670 4,500,000 7,122,045 16 579 581 
3—Continental National .. 60,350,561 40,003,848 4,000,000 2,581,337 245 247 
4—Corn Exchange ....... 50,640,176 34,963,184 3,000,000 4,306,170 ‘ 390 305 
5—Merchants’ Loan 49,838,227 30,193,860 3,000,000 4,057,533 ‘ 395 400 
6—Commercial National .. 40,903,051 23,766,959 2,000,000 2,101,491 ; 316 320 
7—First Trust 35,715,035 20,228,705 2,000,000 714,520 agar gee 
8—Northern Trust ....... 28,792,100 15,716,773 1,500,000 719,514 : 395 400 
g—American Trust 26,585.340 17,024,073 3,000,000 ,387,870 250 
10—Hibernian ............. 20,434,387 15,301,660 1,000,000 055,777 205 3 205 
11—Natl. Bank of Republic 19,187,575 14,351,357 2,000,000 ,150,470 157 190 
12—Bankers’ National 17,772,302 12,144,724 2,000,000 ,217,874 16 3 208 
13—State Bank of Chicago. 16,623,219 12,352,266 1,000,000 964,482 8 270 
14—Union Trust 12,180,411 7,974,600 1,000,000 876,544 ae 
15—Central Trust ......... 11,034,086 8,292,335 2,000,000 949,113 7 97 165 
16—Fort Dearborn 732,5 6,371,545 1,000,000 360,144 I 195 
17—National Live Stock ... g, ‘355, 212 7,063,922 1,000,000 ,300,866 5 243 
18—Drovers’ National ..... 6,236,739 4,086,802 600,000 329,084 155 230 
19—Prairie State 6,208,676 4,637,290 500,000 57,073 
20—Hamilton National .... 6,155,549 2,903,592 500,000 171,371 
21—Foreman Bros.’ Banking 5,570,732 4,961,608 500,000 618,232 
22—Western Trust ........ 5,268,139 4,244,809 1,000,000 292,557 
23—Metropolitan Trust ... 4,900,353 4,088,670 750,000 331,480 
24—Royal Trust 4,462,516 3,560,683 500,000 559,030 
25—Pullman Loan 3,380,583 2,350,187 300,000 235,950 
26—Chicago Savings ...... 2,353,115 1,670,346 500,000 81,153 
27—Colonial Trust ........ 2,335,990 2,209,416 600,000 538,097 
28—Kaspar State .......... 2,260,810 1,962,191 200,000 79,241 
29—Drovers’ Trust ........ 1,986,217 1,480,349 200,000 69,560 
30—Stockyards Savings ... 1,964,910 1,105,867 250,000 139,012 
31—First of Englewood ... 1,797,332 ‘1,581,528 100,000 139,545 
32—Mutual 1,696,300 1,651,167 250,000 59,933 
33—Chicago City 1,402,668 1,339,517 500,000 117,987 
34—Monroe National ...... 1,387,054 590,078 200,000 22,007 
35—Drexel State .......... 1,377,911 1,095,668 200,000 27,079 
36—South Chicago Savings. 1,248,153 848,443 200,000 57,183 
37—Federal National 1,174,069 1,040,862 500,000 75,958 
38—Security 1,034,800 974,066 300,000 0,285 
39—West Side Trust ...... 995,198 956,877. 200,000 18.053 
40—Austin State .......... 047,754 791,020 50,000 30,164 
41—People’s Trust 942,398 808,663 200,000 46,122 
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2—Uakland National ..... 878,368 857,559 100,000 31,000 131 
43—Prairie National ....-. 875,249 733,223 250,000 66,5906 126 
44—Union Stockyards State 842,010 795,042 200,000 a42,890 121 
45—Railway Exchange .... 773,033 790,907 250,000 8,559 103 
46—Englewood State ...... 600,975 635,400 200,000 a29,803 115 
47—Woodlawn Trust ...... 532,074 572,705 200,000 a22,761 III 
48—Northwestern Trust .... 506,628 540,305 200,000 31,235 115 
49—Union Bank .......... 487,856 549,262 200,000 37,572 119 
50—Kenwood Trust ....... 411,566 593,039 200,000 33.491 £17 

*Includes First Trust capital and surplus. 
aFigures of previous statement. 


Other banks report deposits as follows: Jennings Trust, $371,126; Citizens’, $101,930; 
Cook County, $304,579; Lake View Trust and Savings, $388,500; North Avenue, $153,598; 
North Side State, $370,779; Stockmen’s, $385,423; West Pullman, $260,000. 


THE COLONIAL TRUST COMPANY AND TRUST COMPANY 
OF AMERICA MERGER 


The plans for the merging of the Colonial Trust Company of New York and the Trust 
Company of America are progressing favorably. At the annual meeting of the Trust Com- 
pany of America several additions were made to the board, which now consists of the fol- 
lowing thirty members: Morgan J. O’Brien, Marsden J. Perry, George R. Sheldon, James 
S. Kuhn, Charles T. Barney, William K. Vanderbilt, Jr., Robert V. Van Cortlandt, Hosmer 
B. Parsons, E. Clifford Potter, A. D. Bennett, John E. Borne, Anson R. Flower, Stephen 
Peabody, Seth M. Milliken, Ashbel P. Fitch, John J. Riker, John D. Crimmins, H. B. Hol- 
lins, Henry F. Shoemaker, P. A. B. Widener, Frank R. Lawrence, Oakleigh Thorne, Wil- 
liam H. Chesebrough, Joseph J. O’Donohue, Randal Morgan, Richard Delafield, Cord Meyer, 
Lowell M. Palmer, James W. Tappin and William F. Sheehan. 

The new members of the board are: Morgan J. O’Brien, A. D. Bennett, John E. Borne, 
Anson R. Flower, Stephen Peabody, Seth M. Milliken, James W. Tappin, Randal Morgan, 
Richard Delafield, Cord Meyer, Lowell M. Palmer and William F. Sheehan. Most of these 
new directors represent the Colonial Trust interests. The following were not re-elected: 
James Campbell, James M. Donald, William H. Leupp, Emerson McMillin, Frank H. Platt, 
E. C. Potter, Warner Van Norden, B. F. Yoakum and Elijah W. Sells. 

At a subsequent meeting of the board of directors John E. Borne, president of the 
Colonial Trust Company, was elected chairman of the Executive Committee and Frank L. 
Hilton, formerly assistant secretary, was elected secretary of the company, succeeding Ray- 
mond J. Chatry, who had been in the service of the Trust Company of America ever since 
it was organized in 1899. The officers of the company are as follows: Oakleigh Thorne, 
president; John E. Borne, chairman of the Executive Committee; John D. Crimmins, vice- 
president; William H. Leupp, vice-president; Heman Dowd, vice-president; H. B. Fonda, 
treasurer; Frank L. Hilton, secretary; Carleton Bunce, assistant secretary; W. J. Eck, as- 
sistant secretary; Frank W. Black, auditor; John G. Boston, solicitor; S. R. Harbert, Lon- 
don secretary; E. J. Chappell, London treasurer. 

At the stockholders’ meeting of the Colonial Trust Company the following were elected 
trustees, in the class of 1910: John E. Bourne, Perry Belmont, W. H. Chesebrough, George 
Fdward Ide, William F. Sheehan, Oakleigh Thorne and Henry N. Whitney. Messrs. Thorne, 
Chesebrough and Sheehan are new directors, and the others were re-elected. The trustees 
of the Colonial Trust Company re-elected the retiring officers, E. L. Judson being elected 
treasurer to succeed A. S. Grossman, deceased. He will continue to fill his old office of 


secretary. 
FOREIGN TRADE RECORD 


All previous records were broken by the country’s foreign trade in the last calendar 
year. The preliminary statement of imports and exports of merchandise in 1906, issued by 
the Bureau of Statistics of the Department of Commerce and Labor, gives the grand total 
of outgoing shipments as $1,798,107,955 and of incoming shipments as $1,321,064,694. Both 
figures show substantial gains, the imports being $141,920,144 larger than in 1905 and the 
exports were $171,117,160 larger. The balance of trade in favor of the United States last 
year was $477,043,261. 
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ANNUAL REPORT OF THE MASSACHUSETTS BANK COMMISSIONER 


Pierre Jay, the Bank Commissioner of Massachusetts, has submitted his annual report 
relating to the saving banks, trust companies and foreign corporations. The report shows 
that there are 189 savings banks in the Commonwealth, having total assets on Oct. 31, 
1906, of $741,552,272, an increase of nearly $33,000,000 as compared with Oct. 31, 1905. 

The Commissioner reports that the number of trust companies engaged in business 
on Oct. 31, 1906, was 41, a decrease of two during the year. These figures do not in- 
clude 5 companies in process of liquidation on that date. The trust companies placed 
in voluntary liquidation during 1906, were: Fitchburg Trust Company, capital $100,000, 
deposits $250,085, absorbed by the Fitchburg Safe Deposit Trust Company; Adams Trust 
Company, capital $1,000,000; deposits $3,569,078, absorbed by the American Loan & Trust 
Co.; Mercantile Trust Co., capital $500,000, deposits $4,789,033, absorbed by the City 
Trust Company; Washington Trust Company; capital $500,000, deposits $1,463,920, absorbed 
by the Beacon Trust Company. The following new trust companies were authorized 
during 1906; Union Trust Company, Springfield, capital $500,000; Fitchburg Safe De- 
posit & Trust Company, Fitchburg, capital $250,000; Chelsea Trust Company, Chelsea, 
capital $200.000. 

“The tendency toward greater concentration of banking capital,’ says the Commis- 
sioner, “and deposits, so general throughout the United States, has been emphasized in 
Massachusetts during the past year by several consolidations of National banks and 
trust companies, all of which are noted in this report. The assertion is frequently made 
that the consolidation of banks is contrary to the interests of small borrowers. Inquiry 
among all the trust companies which have absorbed other institutions during 1906 shows 
that there has been little if any tendency to call loans because of their smallness, and 
that substantially the only loans assumed in the mergers which have not been continued 
were those based upon unsatisfactory security or credit, or those for which the security 
was of a class upon which the absorbing company did not make loans, such as real estate 
or merchandise.” 

The splendid growth of the trust companies of Massachusetts is shown in a table 
detailing the assets and liabilities with comparisons. On Nov. 12, 1906, the 46 trust com- 
panies had combined assets of $228,253,551. The total assets represented in the trust de- 
partments amounted to $29,860,393. The reserve position of the trust companies is given 
as 20.8 per cent. of deposits. 

In regard to earnings and dividends the Commissioner reports: 

“The aggregate income account of the trust companies for the year ending Oct. 31, 
1906, is as follows :— 

Se Ma as es LO aide wisues.4e bad $10,805,966 
Less interest paid to depositors, rere 
Less expenses, taxes and other deductions,.................... 4,072,822 

7,400,612 ; 
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Balance, $1,999,479 44 

Of which $1,254,500 was transferred to surplus, and $744,979.44 was carried as un- 
divided earnings. 

It will be seen that the amount of interest paid depositors was substantially the same 
as the amount divisible among the stockholders of the companies, i. ¢., net earnings 
The amount paid-depositors was equivalent to 1.79 per cent. on the average deposit. 

It is interesting to compare the earnings of deposits in trust companies with the 
earnings of deposits in savings banks, although the comparison can be but a rough one, 
as the trust companies, especially those in the larger cities, have a number of sources of 
income other than from investment of their deposits, such as their trust and transfer de- 
partments and safe deposit vaults. The income from all sources of the trust companies 
for the year ending Oct. 31, 1906, was equivalent to 5.79 per cent. on their average de- 
posits, while the total income of the savings banks on their average deposits for the 
same period was 4.60 per_cent.; or for the trust companies 4.54 per cent. on their total 





1 en ce ee ee eel 


TRUST COMPANIES 97 


Oct. 31, 1906, and for the savings banks 4.21 per cent. on their total assets of 
date. The amount earned and the amount divided on capital and surplus (as 
31, 1906) by the trust companies may be compared with similar figures for the 
banks of Massachusetts during practically the same period, taken from the 
eport of the Comptroller of the Currency.” Commissioner Jay recommends 
trust companies be required to make returns showing their condition, five 
a year, sO as to correspond with the calls of the Comptroller of the Currency 
the national banking act. The recommendation is also made for greater uni 
in the examination of trust companies by directors. 


1 





TEXT OF THE PROPOSED CASH RESERVE LAW FOR MISSOURI 
TRUST COMPANIES 


The following trust company cash reserve law has been introduced in the 


Missouri legislature and in its amended form will probably be enacted: 

\n act to amend Article XII of Chapter 12 of the Revised Statutes of the State of 
Missouri, for the year 1899, entitled “Trust Companies,’ by adding four new sections to 
said Article XII to be known as Sections 1439a, 1439b, 1439c, and 1439d, and therein pro- 
viding for a reserve fund and a surplus and limiting the right of directors and officers of 
trust companies to borrow money from such companies, and relating to the supervision 
over trust companies. 


it enacted by the General Assembly of the State of Missouri as follows: 

That Article XII of Chapter XII of the Revised Statutes of the State of Missouri, for 
the year 1899, entitled “Trust Companies,” be and the same is hereby amended, by adding 
four new sections thereto to be known as Sections 1439a, 1439b, 1439c, and 1439d. 

Section 1439a. Every trust company now organized, or which may be hereafter organ- 
ized, shall at all times have an amount of cash on hand and cash due from banks and other 
trust companies equal to at least 15 per centum of the aggregate amount of its demand de- 
posits; provided, however, that those deposits, with respect to which the trust company may 
have the right to require more than twenty days’ notice of withdrawal, shall not be con- 
sidered as demand deposits within the meaning of that term as used in this section. When- 
ever the reserve of a trust company, as herein required, shall be below 15 per centum of 
its demand deposits, as hereinabove defined, then such trust company shall not make any 
new loans or discounts until it shall restore its lawful reserve. And the Secretary of State 
may notify any trust company, whose lawful reserve shall be below the amount herein re- 
quired to be kept on hand, to make good such reserve; and, if such trust company shall fail 
for thirty days thereafter to restore its lawful reserve, then the Secretary of State may com- 
municate the facts to the Attorney General, who may thereupon institute such proceedings 
as the nature of the case may require. 

Section 1439b. Every trust company now organized, or which may be hereafter or- 
ganized, shall, whenever a dividend is paid to its stockholders, set aside as a surplus fund, 
an amount not less than 10 per centum of its net earnings since the payment of its last div- 
idend, until such surplus fund shall amount to a sum equal to 20 per centum of the capital 
stock of such trust company; provided, however, that the provisions of this section shall 
not be construed as requiring any trust company, which already has a surplus fund equal 
to or more than 20 per centum of its capital, to add to such surplus fund. 

Section 1439c. No director or officer of a trust company in this State shall be per- 
mitted to borrow any of the money of the trust company in which he is a director or 
officer in excess of 10 per centum of the paid-up capital and surplus without the consent of 
a majority of the directors of the trust company, other than the borrower, first having been 
obtained in a regular meeting of the board, said consent to be made a matter of record 
before the loan is made. 

Section 1439d. The Secretary of State shall hereafter have and exercise the same 
supervision, authority and power over all trust companies as he is now authorized to have 
and exercise over trust companies which receive deposits. 
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STRIKING SUCCESS OF THE COLUMBIA TRUST COMPANY OF 
NEW YORK CITY 


One of the most striking examples of success among the more recently established trust 
companies of New York City is exhibited by the Columbia Trust Company. During the 
past year the company’s net earnings have amounted to $111,728.57, exclusive of $60,000 
charged to profit and loss on account of depreciation in New York City bonds, or 11 per 
cent. on the capital. The steady increase in the business of the Columbia Trust Company is 
strikingly shown by the following table: 

Date. Accounts. Deposits. 
December 4, 1905 ; $1,121,000 
January 1, 1I¢ 2,827,000 
February 5, 3,609,000 

March 5, 3,162,000 
April 2, 3,328,000 
May 7, 3,512,000 
June 4, 1906 4,782,000 
July 2, 1906 512 5,288,000 
August 6, 1906 562 5,855,000 
September 3, 1906 604 6,124,000 
October 1, 1906 53 5,608,000 
November 5, 704 6,019,000 
December 3, 729 6,478,000 
January 1, 770 5,987,000 
January 28, 6,808,000 

At the present time the company is acting as New York correspondent for twenty-two 
trust companies and fourteen banks, and among its depositors are included some of the 
largest railroad and industrial corporations of the country, besides several important Na- 
tional and local charitable organizations. 

During the past year the company has through its bond department contracted to en- 
grave and certify as to genuineness twenty-three issues of municipal bonds aggregating 
$2,903,000, and to engrave eleven issues of corporation bonds aggregating $6,785,000. Of 
the above, five municipal issues and eight corporation issues have been made payable at the 
company’s office. Most of the work of engraving referred to is still in hand. Revenues of 
the department for the year amount to $2,403.32. The trust department of the Columbia 
Trust Company is acting as transfer agent for ten issues of capital stock of a total par value 
of $67,210,000, the minimum annual fees amounting to $1,000. 

The Columbia Trust Company is acting as registrar for nineteen issues of capital stock 
amounting to $78,437,000 par value, the minimum annual fees amounting to $2,025. The 
company is acting as trustee under mortgage deeds of trust, under which bonds amounting 
to $15,345,000 have been issued. It is acting as escrowee in eleven cases where securities 
are deposited in escrow, or subject to agreement, amounting to $5,179,190, and as agent or 
depositary of securities amounting to $3,481,075. The company has been designated in sev- 
eral cases to act as executor, guardian and administrator, and also as the agent for the pay- 
ment of coupons in the case of bond issues of corporations and municipalities, aggregating 
$15,955,000 in principal. The officers are: Robert S. Bradley, president; Clark Williams, 
vice-president; Langley W. Wiggin, secretary; Howard Bayne, treasurer; Park Terrell, 
manager bond department; David S. Mills, trust officer. 


RAILROAD EARNINGS 


’ 


The “Financial Chronicle’s” computation of last year’s railway earnings shows an in- 
crease of $224,000,000 over 1905. If the country’s total mileage were included, about 30,000 
being absent from the calculation, the gross earnings would probably show more than 240,- 
000,000 increase. In 1905, the increase, calculated by the same authority, for the full mileage 
was $180,000,000, and in 1904 $10,000,000; in 1903 $210,000,000; in 1902 $105,000,000, and in 
1901 $155,000,000. 
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GUARANTEEING DEPOSITS 


Los ANGELES, January 30, 1907. 
Editor Trust COMPANIES: 

Partly as the result of the agitation of the currency question in the East, we have had 
more or less of a discussion of the subject on this Coast, and the scheme of guaranteeing 
deposits in National banks by the Government has been extensively discussed privately 
among bankers. Out here, everyone seems to be in favor of it and would be glad to sub- 
mit to a tax sufficient to accumulate a fund from which to pay any loss. This would, of 
course, be only a very small tax on any institution if we can believe that failures in the 
future will be as small as in the past, and the advantages gained would be many. Two, how- 
ever, are of supreme importance: 

First: There is, on this Coast anyway, and I presume to a less extent in the East, 
great quantities of money hoarded and either kept in secret places or in safe deposit vaults. 
This is not a theory, but a fact that we know, and with the guaranteeing of deposits in 
National banks a large percentage of this money would actually come into circulation and 
the profits that the banks would make on this money would more than offset any tax they 
might be called on to pay. 
~ Second: National banks would have little fear from runs, and confidence would be 
strongly established. Of course, the financial advantage gained by any bank from this source 
is apparent. This scheme of guaranteeing deposits has been agitated before, but no re- 
sults have seemed to be accomplished. I presume this is due in part to the opposition which 
State banks might make, giving the National banks this advantage. It occurred to me, how- 
ever, that a substitute might be created in the establishment of a mutual company, organ- 
ized under National laws, which could guarantee the deposits of all banks. I am told there 
is such a corporation now in existence which is practically an insurance company, but for 
some reason it is not largely patronized; in fact, I know of no one that patronizes it on this 
Coast. 

Such a scheme as I suggest would be of little use unless it was organized along very 
broad lines and was adopted and supported by a great percentage of the banks in the coun- 
try, but if it could be worked out along these lines it would be of inestimable value to the 
whole country. C. E. Woopsipe, Bond Officer, 

Los Angeles Trust Company. 


A COMMENDABLE MEASURE 


A bill has been introduced in the House of Representatives which is designed 
to regulate the business of loaning money on security of any kind by persons, 
firms and corporations other than National banks, savings banks, trust companies 
and real estate brokers in the District of Columbia. The measure provides that it 
shall be unlawful to engage in the business of loaning money on any se- 
curity without procuring a license and paying a tax of $1,000 per annum 
to the District of Columbia. Each application must be accompanied by a 
bond in the penal sum of $5,000, with two or more sufficient sureties. Every 
person, firm, corporation, company or association, conducting such business shall 
keep a register, approved by the commissioners of the District, showing the 
amount of money loaned and other necessary information. 

This proposed law is in line with the best interests of banking. Of late there 
have been a number of concerns in the District of Columbia which encroached 
upon legitimate banking interests because of the laxity of the statutes applying to 
the business of loaning money. The proposed law will also prevent firms, com- 
panies or associations, not regularly organized under Federal or State charters, 
from assuming the title of a bank or trust company. 
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BOND MARKET REVIEW 


Che following is an extract from the February bulletin, issued by Fisk & Robinso1 
The year 1906 closed with discouraging monetary conditions. During tne first 
of the new year marked changes for the better occurred. Bank reserves are no\ 
safer basis; time money rates, though still high, show an easier tendency; minin; 
real estate speculations have been curbed, and the speculative element in the stocl 
has been restrained. In the railroad bond market there are, however, still two 
factors of no mean proportions—the enormous financial needs of the transportati 
and continued belief that time money will not materially recede from present 
In considering the former we must remember that the United States does not 
at a fixed annual rate. To double a population of - even twenty million is on 
the past five years has seen the nation well on its way toward doubling 
of seventy-five million. Only the practical railroa 
fully realizes what this means in the transportation 
still and the financial conceptions of yesterday cannot be 
erly the railroads’ demands were in tens of millions; 


1 ‘ 
] . 


larger units. This change of viewpoint will come abou 


time the investing public with habitual caution ; Wi 


than it does on large issues of long time bonds. As the public mind becomes 


to the larger figures, the investor will be less timid with regard to large issu 


permanent character. 


Political agitation is also a disturbing factor not to be treated lightl 


question of the soundness of the dictum that cor ations should co 
requirements of the authorities to which they owe their existence, but 
can justly expect that those requirements shall be strictly in line with best business 


They should be confined to right of inspection by technical experts and by a 


to prescribed reports giving the full publicity and to statutory provisions 
against discrimination. Further than this it is profitless, if not impossible to g 
| 





the present widespread agitation has a tendency to alarm and discourage, ther¢ 
indications that it is passing, and that the ultimate results will be beneficial to 
From a market standpoint the effect of the agitation is favorable to railroad be 
it tends to induce transfer of investments from stock bonds 

The present and immediately prospective demand for short time notes hav 
reached figures approximating $200,000,000. Among the temporary borrowers at 
found such financially strong railroad companies as the New York Central, tl 
York, New Haven & Hartford, the Southern, the Lake Shore & Michigan Cent 
Chicago & Alton, the Boston & Maine, and the Atlantic Coast Line, and among 
trials the American Telephone & Telegraph Company heads the list with an issu 
000,000 3-year 5 per cent. notes. 

The international money markets have been most favorably affected by th 
on January 17 of the Bank of England’s discount rate from 6 to 5 per cent., 
ering by the Imperial Bank of Germany on January 22 of its rate from 7 to 6 p 
Our own call money rate reacted from the high point pf 20 per cent. on January 2 t 
present rate of about 3% to 4 per cent. Money loaned during the month as low 
cent. per annum. The time money rate as we go to press is quoted at 5 per cent 
per cent. for all periods from 30 days to 6 months 


NEW BOND ISSUES 


Indications point toward an enormous issue of new bonds during the present 

Chicago & Northwestern has authorized the issuance of $25,000,000 of the $100,000,000 new 
stock voted last October. The Canadian Pacific is to announce a new issue. The Chesa- 
peake & Ohio will raise $10,000,000 on short term notes. The Erie Railroad has borrowed 
$7,000,000 within the past two months on notes maturing this year. The New York, New 
Haven & Hartford announces a $4,000,000 issue of new securities. The Seaboard Air 

has authorized an issue of $18,00c,000 bonds. The Pittsburg & Lake Erie proposes to 

its capital from $10,000,000 to $30,000,000 
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THE MODERN TRUST COMPANY 


WILLIAM L. BERRYMAN 
Trust Officer Union Savings Bank & Trust Company, Cincinnati 


The banking department of the modern trust company is equipped for handling ac- 
counts of every character pertaining to the banking business. It receives money on deposit, 
subject to cheque, or upon time, and evidences such deposits and the character of them in the 
same way it is done by the bank, by passbook or certificate in which special conditions, if 
any, are fully set forth. In the absence of expressed conditions the deposit is always re- 
garded as a free one, and may be withdrawn at any time without notice. It lends money on 
collateral or real estate, both on call and time, at current interest rates, and may purchase 
commercial paper. In Pennsylvania, after setting forth in detail the multitudinous things 
a trust company may do, there is enacted a statutory prohibition against doing a banking 
business. There is much difference of opinion among us as to what was originally intended 


by this, one of our ex-attorney-generals holding and advising a company which he repre- 


sented as counsel that it meant that these companies should not issue any form of currency 
or circulation notes—our banking department holding that these companies may not dis- 
count banking commercial paper. Their right to purchase is not denied. + The distinction 
between the two processes is difficult to draw. In practice it amounts to a mere fiction and 
has resolved itself into a question of bookkeeping. For example, if one of these companies 
purchases from a patron a commercial note for $1,000, payable in sixty days, it pays him for 
it $990 and makes but one entry upon its books, viz., debits, investments and credit cash 
with $990. When that note has matured and been paid the company debits cash with $1,000 
and credits investments with $990 and profit and loss with $10. The theory upon which this 
practice is based is that the company has no right to show the profit as an asset until it 1s 
actually earned 

This department also issues letters of credit, buys and sells foreign and domestic ex- 
change at market rates, makes collections for customers upon other companies and banks, 
either in some locality or throughout the country, and usually without charge; and acts as 
financial correspondent for individuals and for banks and other corporations. 

THE SAVINGS DEPARTMENT 

The savings department is operated more especially for the accommodation of the small 
depositor and wage earner who are unable through lack of experience and information to 
safely invest the same personally, and the same facilities and courtesies are shown the per- 
son who deposits one dollar as to another who deposits a thousand. These accounts are not 
subject to cheque, but receive interest at the prevailing rate for such accounts, and may be 
withdrawn as provided in the rules adopted to govern this department. That these savings 
accounts facilities are appreciated and used by the patrons of the institution is evidenced 
by the fact that we find among its depositors corporations, societies, labor assemblies, mar- 


ried women, single women and children, and frequently men of affairs who are willing to 
accept the returns offered rather than assume the annoyance and risk incident to the in- 


vestment of their moneys personally. 


THE LEGAL DEPARTMENT 

The legal department, which attends to the examination of all papers, documents, con 
tracts, mortgages, trust and investment, corporate proceedings when any act recited has 
been performed by a corporation, and all legal matters relating to the affairs of any depart- 
ment, and attends to the drawing of wills and other instruments under which the company 
is named in any fiduciary capacity, and, in most instances, without charge to the grantor, 
settlor, testator or cestui que trust, and stands ready and willing to advise with the bene- 
ficiaries and others interested on the interpretation or upon any question arising and as in- 
cident to the carrying out of the trust or the performance of any fiduciary act. The modern 
trust company has found it advantageous to have among its officers one or more members 
of the bar in whose charge this department is placed. It is found to be indispensable when 
the volume of business is great. This department does not come in competition with the 
legal practitioner, but is maintained to supervise and expedite the company’s affairs. In the 
administration of estates, management of receiverships, etc., it is the universal practice of 
these companies to retain the same counsel who represented the decedent or testator in his 
lifetime, and the company, whose affairs are placed in a receivership, for the reason that 
they invariably have such knowledge of the same as to make their services almost indis- 
pensable, and likewise to avoid a practice which would bring these companies and their 
work in conflict with the legal fraternity. 

THE TRANSFER AND REGISTRAR DEPARTMENT. 
The transfer and registrar department keeps the stock records and countersigns the 
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certificates of the corporations for which it acts as transfer agent and assumes the respon- 
sibilities incident to the same, and not only relieves the corporation from the work and 
annoyance incident to frequent transfers common with an active stock, but is able to afford 
more adequate protection against forgery and to a greater extent prevent the possibility of 
a duplication either by fraud or accident by having this work in charge of experienced men 
who have made a special duty of it in its practical application by the adoption of methods, 
the chief aim of which is to safeguard the work and insure its accuracy. It registers the 
ownership of corporation, municipal and other bonds and corporation stocks where it has 
been appointed registrar, and makes proper and complete records of all its acts in such 
capacities. 
THE BOND DEPARTMENT. 

The bond department is in charge of officers whose duty it is to secure for the company 
complete and accurate information upon the status, legality and security of any bond cor- 
porate, municipal or State, and has the opportunity and facilities to investigate and make 
investments which seldom come to the individual. It is in constant touch with these secur- 
ities, and never makes a haphazard purchase of a doubtful security, but after a full report 
and favorable recommendation by its investigating officers to its executive committee and 
board of directors, followed by their approval, the securities are selected and their purchase 
authorized. These purchases are made frequently and in large amounts, thus securing the 
company always an advantageous price. When purchased these securities are held as a 
part of the company’s assets until they are either sold to the patrons of the institution or 
until maturity, when they are paid by the corporation or municipality which issued them. 
There is a large demand for these securities of the institution, which is known neither to 
sell nor buy a bond which it cannot recommend. When the purchaser is satisfied with the 
legality and security, this makes him the most satisfactory form of investment, as little 
remains to be done except clip coupons and collect interest, whereas, with a mortgage and 
most other forms of investment a great many things must be watched constantly to avoid 
the impairment of the security. The rapidity with which this department of the trust com- 
pany’s work is increasing is sufficient to show that it is regarded with much favor by the 
public and that the service rendered is appreciated. 

THE SAFE DEPOSIT DEPARTMENT. 

The safe deposit department of the modern trust company is equipped with the best 
protective devices known. Its vaults are absolutely fire-proof, burglar-proof, mob-proof and 
explosive-proof. Electrical appliances are installed to aid in this protection, and so effect- 
ive are they in service that it is almost impossible for anyone not familiar with the appli- 
ances and construction to approach the vaults outside of office hours, and when an officer 
is not in charge, without sounding an alarm to those who are engaged for this special pro- 
tection. In these vaults are stored in separate compartments the company’s securities and 
money—those of the first department being earmarked to show the fiduciary or trust capac- 
ity in which they are held and are stored separately, none of which may be withdrawn 
except by properly authorized officers and only in the manner provided by the by-laws or 
rules of the company. And the surplus space, which is always sufficiently large to meet 
all requirements of the company’s patrons, is filled with safe deposit boxes, which are rented 
at moderate rates, for the safe keeping of securities, jewelry and valuable property, and 
papers of all kinds; the smallest of which, ordinarily containing about three hundred cubic 
inches of space, may be had at a rental of $5 per annum, and those of the larger sizes may 
be had at proportionate rates. The institution with which I am associated was the first one 
in the whole country to install an armor plate vault, at an original cost of $125,000, approx- 
imately, and at a time when its capital stock was but $250,000. At the time this looked not 
only to those on the outside of the company, but to many of those within it, as a doubtful, 
extravagant investment. Its early earning capacity, its convenience to the company, and 
the security which it affords, and the frequency with which a similar and more expensive 
equipment have been since installed by other institutions, shows conclusively the wisdom 
and foresight exercised in that investment. This department is in charge of one or more 
officers who devote their whole time to its customers, as none are admitted to their safe 
deposit boxes without a master key of the company and the presence of one or more of its 
officers. Convenient private rooms are provided for consultation and other purposes for the 
use of those who have rented safe deposit boxes, to which they have access during office 
hours. These facilities are as essential and extensively used as any other of those afforded 
by the modern trust company. 

THE REAL ESTATE DEPARTMENT. 

The real estate department takes control of all the real estate of its patrons, whether 

it be a small building lot or large acreage tracts, a manufacturer’s plant or an office sky- 
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scraper, a laborer’s cottage or a millionaire’s palace, and any interest in real estate, whether 
vested, contingent or in expectancy, wherever situate, including that held by the company 
in any trust or fiduciary capacity, and holds the same for sale or care and management as 
the owner may direct. It is in charge of experts who are competent and experienced, and 
who are assisted by appraisers, notaries, scriveners and examiners, who are always at hand 
to assure prompt and accurate work. It collects and remits rents or other income from the 
property so held, pays taxes and insurance, and keeps up repairs at a compensation which 
would not justify an individual to assume the responsibility. One with real estate in a 
distant jurisdiction to sell or rent, or to be cared for and managed, always looks to the 
trust company as the best and safest means for his accommodation—seldom is his acquaint- 
ance with individuals such that these matters could be referred to them. These companies 
have the right to buy and sell real estate in their own right, but seldom exercise this priv- 
ilege, because they were organized to perform this class of work in an agency and fiduciary 
capacity for others, to accomplish which no better medium has ever been created, and be- 
cause real estate is not a desirable asset when funds are not quickly accessible to meet the 
company’s every requirement in carrying its affairs. 
THE INSURANCE DEPARTMENT. 

The insurance department assumes a character of work which is so extensive in oper- 
ation that it has become specialized, and the companies which exercise this function do not, 
as a rule, exercise any of the others. When this department is maintained it is equipped 
and managed separately from the other affairs of the company, and owing to the unusual 
hazard incident to this business, it is required to maintain a special reserve to meet the 
losses incident to the risks it writes or undertakes, as provided by statute. A very few of 
these companies write fire insurance, while quite a few write life insurance. and title in- 
surance, and a greater number write fidelity insurance. The trust companies have not made 
any especial. effort to develop this feaure of their privileges, for the reason that the risk 
assumed is not commensurate with the compensation, and for the reason that there are 
other means to accomplish this work, which is not true of the other functions which they 
exercise. 

THE TRUST DEPARTMENT. 

The trust department executes the company’s trusts of every character, and has the 
control, care and management of all securities and property held in any trust or fiduciary capacity, 
and is where the practical and varied usefulness of the company has been most pronounced. 
The statutory requirement that trust funds and investments shall be kept separate and 
apart from the assets of the company, and that all investments made in a fiduciary capacity 
shall be so designated as to show clearly the trust or estate to which each investment be- 
longs, is the fact which has caused a complete separation of this department from the com- 
pany’s affairs. And, however else they may differ, this unvarying principle has been ob- 
served that the trust companies of the country have uniformly refrained from mingling 
their own affairs with their trust accounts. The uninvested funds of this department are 
deposited in some legal depository other than the banking department of the institution of 
which it is a part. A religious observance of these safeguards has given the regularly or- 
ganized trust company the exclusive record of never having failed to pay every dollar of 
its trust assets, which stands outs in striking contrast to the court records and other evi- 
dences which we have of the dissipations and losses which have resulted from individual 
administration, as trustee and executor, leaving in its wake much untold want and misery. 

TRUST COMPANIES HELPFUL: 

It may be true that some individual class or vocation has suffered by the development 
of the trust company; but we must conclude that it has resulted in a substantial benefit to 
the public. No man can foresee the possibilities for its further development. The original 
idea centered upon some agency for the fulfilment of a trust that the accumulations of the 
industrious might be handed over to it for care and investment that its earning capacity 
might be safely exercised and safeguarded that their heirs might be benefited without be- 
ing burdened with its management. The other functions were taken up and exercised by 
it, merely as incidental to the original idea as the needs of our composite and varied popu- 
lation required. It will live to carry out its trusts, for which reason it cannot help but 
grow in importance and volume of business. Why its success has been so pronounced and 
its growth so phenomenal is best answered by an examination of the personnel of its execu- 
tive boards and directorates. And so long as it can attract and retain the distinguished, 
able, progressive and successful financiers its supremacy will be maintained and its useful- 
ness enlarged. 
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that thus financial institutions were 
viding their earnings with their patrons; 
n ten years prior to 1907 the trust com- 


panies alone paid their depositors over $150,- 


o0,ooco—from two and one-half to three 
times what they paid their stockholder 


Janker of 1927 will realize that the 





trust companies were successful because they 
‘ompletely than other institutions 

lern banking requirements of the 

nity, while at the same time they 

s beneficent conservators of the fund 

tes. He will rec — the spirit of 

tion in the general universal estab- 

ment of payment of interest on deposits, 
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rgely responsible for this advancement 
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center of the world from Lombard 
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to understand why, in view of the 


f ng necessities of the situation con- 
f ng America at that period, more active 

aggressive steps were not taken in the 
reform of our currency, and _ legislation 


ted preventing the disgraceful conditions 
brought about by a fluctuating call money 
rate. He will hardly understand why, in the 
framing of a bill to reform that currency, 
no attention was paid to the great amount 
f assets in the State banks and trust com- 
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ion on important ques- 
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t United States 

iterest, however, of the Banker of 

27 these discoveries will be largely aca- 


interesting only as an historic fact, 
see all these difficulties and ob- 
structions to financial progress disappear and 
nking pi icy operated under by all 

with f 1 rates of interest, reform currency, 
lial co-operation. He will find, un- 
dire forces arrest the development, 


that 1 American Banker of 1927 represents 
probably two-thirds of the banking capital 
of t world. That the tables of the money 


ngers had been shifted from London to 


He will find that New York, 
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the world. He will find Wall street, instead 
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our urgent duty to be united in our effort 
to bring about financial and economic re- 
forms which, once effected, will have a wide 
and increasingly favorable influence not only 
upon our selfish financial interests, but upon 
the general progress of the community. For, 
if we return to or, to speak more accurately, 
if we for the first time establish in this 
country a normal condition of things finan- 
cially, we shall witness a marked, if not a 
controlling, influence upon our economic con- 
ditions, for conservatism in financial mat- 
t - it means 
contemplation and repose, and, as a conse- 


ers means conservatism in life 


quence, right judgment 

“The work of the banker in life is fitted 
to be classed with the work of the three 
learned professions. In fact, there are times 
when his work stands immeasurably above 





that of these others, and the long list of hon- 


orable financial transactions and _ sacrifices 
and successes of great men in the interest 
of a wh community are written in many 
pages of history; that the financial genius 
of individuals has saved not only men, but 
communities and nations. No one would 
undertake to say now with any hope of per- 
suading people to his belief, that without 
Robert Morris’s actual contribution of 
money, and without Hamilton’s great con- 
tribution of the true principle upon which we 
established our _— finances, the American 
Colonies would | come out successful in 
heir war with cabs Britain; for it was 
a struggle not only of bayonets and gun and 
powder, but of intellect—and intellect won 
In those days we needed money as well as 
men, and the hidden sources of money were 
uncovered by the divining-rod of genius; and 
men would have fought and died in vain 
against the resources of England, had it not 
been for Hamilton, of whom Webster says: 
““Fe smote the rock of the National re- 
sources, and abundant streams of revenue 
gushed forth; he touched the dead corpse of 
public credit, and it sprung upon its feet.’ 
“We can accomplish this work of a real 
reform in our financial conceptions and prac- 
tices only by concerted and united effort 
And by such effort I mean a recognition that 
what we do in our separate financial in- 
stitutions and in our private banking, has 
relation to the work of other financial in- 
stitutions and individuals and to the com- 
munity as well. We need co-operation one 
with another, not alone rivalry. Not only 
the trust companies and banks and other 
financial institutions and individual bankers 


of a single community have a relation to 

























































106 





one another, but the banks and the trust com- 
panies and the individual bankers of one city 
have a direct relation to similar agencies in 
other cities. And this is not the whole truth, 
for what we do, we do as a part of the 
financial family of the world. Foreign finan- 
cial methods are well worthy of our study, 
and of adaptation, if not of adoption, here. 

“By reason of our peculiar conditions we 
have necessarily been obliged to undertake in 
this country many projects unaided; but our 
development has not so far progressed that 
we need not study the methods of other peo- 
ple, and adopt them so far as they fit our 
environment. Just as we shall do the bet- 
ter humanitarian work in life if we recog- 
nize that we are all of one family, so we 
shall make great financial and commercial 
and economic-progress if we recognize that 
these interests are closely identified the world 
over. 

“In the great city of London those en- 
gaged in what we understand as private 
banking are not classed as bankers, but as 
merchants, so great and complete is their 
identification with commerce; and we must 
look, it seems to me, upon our financial meth- 
ods as allied to the development of the com- 
mercial and economic interests of a nation 
before we shall come to a full appreciation 
of the importance of what I believe, without 
exaggeration, we may term our great calling. 
We can just now go very far to influence 
the adoption in this country of wise plans for 
the correction of what must be admitted to 
be disturbing conditions among us. Correct 
views, conservatively and unitedly presented, 
can influence the expression and the con 
duct of even the highest officials of our gov- 
ernment, but it must be a united effort on 
our part. Isolated effort will be of no avail 
As great suspension bridges are built to 
cross the rivers, a single strand of steel first 
binds the two shores together. It is frail 
and incapable of supporting much beyond its 
own weight. At best it serves as a carrier 
only for the next steel strand. Then there 
come others, and then these strands are 
united into great bands and ropes of steel; 
and thus our highways are prolonged across 
great rivers. 

“A great reform starts with one or two; 
it is feeble, and, unaided, is of short dura- 
tion; but it gains adherents and support, and 
grows into a mighty and resistless force, in- 
fluencing the life of a community and of 
a nation. We have a great opportunity, a 
great responsibility, but also a great priv- 
ilege. Shall we not embrace it?” 
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Opposed to More Rigid State Bank Control 


E. D. Hulbert, vice-president of the Mer- 
chants Loan and Trust Company of Chicago, 
is not in favor of more rigid legislation 
for Illinois State banks. At the banquet of 
the Marquette Club, held on January 26th, 
Mr. Hulbert, who was one of the speakers, 
said: “No amount of legal control would 
prevent the president of a bank, if so in- 
clined, from becoming a thief if he brought 
the minor officials of the bank into the con- 
spiracy, and so falsified the accounts to de- 
ceive the bank examiner. Because such 
things occur, there is no justification for 
tying the ball and chain in the shape of 
harassing legislation around the foot of 
every banker.” 

“In the seventeen years that the present 
law regulating State banks has been in 
force there have only been three bank fail- 
ures from which the depositors have lost 
money, the Globe, the Dime and the Mil- 
waukee Avenue. The cry that the poor are 
losing their money through the bankers is 
not well founded. Of course the proportion 
of money lost to that deposited would not 
tell the real situation when such failures as 
the Stensland bank occur, but the real loss 
to the poor is from the schemes originated 
by supposedly reputable business men and 
advertised in the press, which promise 
large returns for a small investment, which 
is a tempting bait for the man or woman 
who makes but a few dollars a day and has 
a little in the bank Such concerns are 
responsible, I believe, for the major amount 
of the poverty in the city. 

“The banks, being closer to the people’s 
savings, are more closely watched than the 
corporations and so we do not hear of banks 
capitalizing good will and future earning 
power and issuing watered stock. I would 
have all the private banks, which at present 
the State cannot examine, unless there is a 
shortage and through which most money 
is lost to the small depositor, inspected by 
the State I wish to see all banks under 
supervision which will insure safety. The 
private bank is too often merely a swind- 
ling institution and such banks are the ones 
which are largely responsible for the crea- 
tion of Joliet as a banking center, which 
competes with Chicago and New York.” 


Schenectady | rust Co. 

At the last monthly meeting of the direc- 
tors of the Schenectady Trust Company, the 
president, Samuel M. Hamill, made a report 
to the directors in which it was shown that 
the capital, surplus and _ profits now 
amounted to over $450,000. 
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RESPONSIBILITIES OF TRUST COMPANY DIRECTORS 


The Lincoln Trust Company of New York 
City performs a laudable public service in 
publishing and setting forth in neat brochure 
form a description of the responsibilities as- 
sumed by the director of a modern trust 
company. Mr. Frederick Phillips, secretary 
of the company, is the author of the 
article. Fac-similes are presented of the 
reports of examination made by directors 
a.thorized and instructed by law to make a 
periodical investigation of accounts, loans, 
etc. 

The following is an extract from the book- 
let : 

“With the multiplication of banks and 
trust companies throughout the country, as a 
result of prosperous trade conditions, it be- 
comes not only desirable, but almost neces- 
sary, that the public, who are asked to con- 
fide their affairs, fiduciary and financial, to 
these institutions, should be better informed 
as to their organization, their functions and 
their stability. 

“This is a matter of special import and sig- 
nificance in its relation to the trust company, 
that remarkable manifestation of American 
ingenuity, aggressiveness, adaptability and 
fertility of resource applied to financial af- 
fairs, because while National banks are all 
governed by one law, each and all under the 
same control, the trust companies, on the 
other hand, are State-controlled institutions, 
where control at all and their 


any exists, 


functions and characteristics not only vary 


greatly in different communities, but the 
laws governing them greatly differ in the 
different States. 

“The virtues and deficiencies of the Na- 
tional banks, their organization and opera- 
tion, under the law, are the same through- 
out the length and breadth of the land, and 
are a matter of common, even if superficial, 
knowledge, but to compare a trust company 
in one State with a trust company in another 
State is not only difficult, but may prove 
either unfair and unjust to one or the other, 
or too complimentary, for the laws are as 
rigid and exacting in some States as they 
are loose and neglected in others. Yet this 
comparison by critics ignorant of the facts 
is of everyday occurrence. Properly, there- 
fore, trust companies can not be classified all 
under one head, for as there is a difference 
in textile fabrics made of different materials 
and woven on different looms, though all are 
textiles, so is there a difference between 
trust companies. Today these institutions 
everywhere prosper and stand high in pub- 
lic favor, but if they are to grow in public 
esteem and to continue their prosperous 


career, they must not only win, as they have, 
the confidence of the community, but deserve 
it, so that it may be maintained through all 
conditions. 

“Such confidence is born only of knowl- 
edge, and it is therefore time that the public 
not only learned the functions and powers 
of the trust companies with which they may 
be doing business, but that they also in- 
formed themselves, first, as to the protection 
provided by law for their funds and affairs 
when intrusted to these corporations; and, 
secondly, as to the responsibility of the in- 
dividuals directing their affairs. To illus- 
trate: In a number of States there are no 
general laws on the statute books specifically 
recognizing and regulating such corporations, 
although it is not to be denied that in these 
States trust companies flourish and furnish 
several excellent examples of this class of 
corporation. Yet, by intelligent and thinking 
people the legal stability and _ responsi- 
bility of these companies, under all 
conditions, can not be compared to those of 
a trust company doing business in the State 
of New York, where, year after year for 
many years, special legislation has been en- 
acted that has built up around these finan- 
cial proteges of the State such a network of 
safeguards for their clients as to constitute 
model laws for the government of financial 
institutions. 

“So favorable is the history of trust com- 
panies in this State, covering a period of 
more than four-score years, that an outline 
of their government should prove interesting 
and instructive, and doubly valuable if it will 
stimulate comparison with trust company and 
bank control elsewhere. In the first place, 
incorporated under the General Banking Act, 
their organization and operation come solely 
within the control of the Superintendent of 
State Banking, exactly as do the organiza- 
tion and operation of the State banks, and in 
general the laws governing both are practi- 
cally the same. 

“The loans and investments of each are 
similarly restricted as to character and 
amount; the stockholders of each are subject 
to a double liability for debts; each must 
carry the same percentage of legal reserve; 
each reports to the State Banking Depart- 
ment four times a year in response to a post- 
dated call from the Superintendent to set 
forth its financial condition; and each is 
examined, the trust companies twice a year, 
without previous notice, by the department 
itself. In the second place, there are safe- 
guards applying to trust companies which 
do not apply to the banks, and one of these 
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is compulsory investment of the entire 
amount of the capital in specified securities 
—United States government bonds, bonds of 
certain cities, or mortgages on unincum- 
bered real estate within the State, not ex- 
ceeding 60 per cent. of the value of the prop- 

3ut in view of the lax examination 


supervision elsewhere exercised, there 
is, perhaps, no more interesting 


requirement exacted of th 
~ 4 ite 


legislative 


1@ trust companies 


of this State than that which calls for semi- 
annual examination and detailed report of 
the results, by their own boards of directors. 
No words can sf for this ad- 
mirable piece of legislation as the reproduc- 
tion herewith in fac-simile of portions of the 
voluminous forms issued by the Banking De- 
partment for the cl 

perusal of the Superintendent’s instructions 


1 ra 1.: 


yeak so strongly 


this purpose; and to the close 


to the directors the tion of th 
urged. No less an 
troller of the Currency 

as to the examination 

National 
pose of these State laws. 

“Obviously, legislation alone and of 
will not secure the absolut 
cial institutions, because in 
it becomes, after all, a questiol of 
and individual integrity a ibility, 
been framec 


man nonest, 


e public 


banks that coincide 
itself 
safety of finan- 
the final analysis 
personal 
and no 
law has yet make 
dishonest 
tent men with the intelli 
conducted; but sound laws, when 
wisely administered, and upright, est and 
able men as directors and officers, will reduce 
to a negligible minimum 
from thefts, breaches of 
ous irregularities which in the past few years 
have brought so much censure upon the 
trust companies and banks in various cen 
ters, and shame to the banking community at 
large.” 
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serious results 


trust and the vari- 


The Cumulative Power of [nterest 

The Poughkeepsie Trust Company of 
Poughkeepsie, N. Y., has issued a neat fold- 
er setting forth in a convincing and practi- 
cal manner the cumulative interest 
on moneys deposited in banks or trust com 
panies at the rate of 3 per cent. The Pough 
keepsie Trust Company has a splendid rec 
ord of deposits increase. On January I, 
1901, deposits were $254,397; January 1, 
1904, $1,022,523, and on July 1, 1906, $1, 
705,385. The capital is $125,000; surplus and 
profits, officers are: 
G. Guernsey, president; Hudson Taylor and 
Charles W. Pilgrim, vice-presidents; Thom 
as W. Barrett, treasurer; C. W. H. Arnold, 
secretary and counsel 


power of 


$219,824. The Stephen 
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Annual Meeting of the Industrial Trust 
Co. of- Providence, R. I. 


The twentieth annual meeting of the 
dustrial Trust Co. of Providence, R. I., 
held recently. President Samuel P. C 
ported that the deposits of the compan; 
the last annual meeting, January 16, 
were $41,414,495.93; deposits now are $ 
529,861.17, making a gain for the year 
$2,115,365.24. The number of accounts 
the last annual meeting was 46,479, the 
ber of accounts 


showin 


now is 
gain for the year of 7,080. 


53,508, 


The following directors were then el 
Samuel P. Colt, Olney T. Inman, G 
Peabody Wetmore, William R. Dupee, 
ren QO. Arnold, Richard A. Rol 
Joshua M. Addeman, W. T. C. Was 
James M. Scott, William H 
L. Kelley, H. Martin 
Levi P. Morton, James Still 
Baker, G. G. Thom 
Henry A. C. Taylor, Georg 
Thornton, George H. Norman, ( 
Elbridge T. Gerry, Jacob H. ‘ 
Richard S. Howland, Charles C. Harrit 
Joseph Davol, Louis H. Comstock, H 
N. Fenner, J. Milton Payne, Eben N 
field, James Speyer. 

At a subsequent meeting of the | 
directors Samuel P. Colt was elected 
ident of the company and Joshua M 


Perry, 
Brown, Fr 
lompkins, 
George F. Haven, 


Ryan, 


Brown, 


man was elected vice-president. The 
i were also elected 
Colt, Richard A 
ames M. Scott, William H. Perry, 

. Kelley, H. Martin Brown, Cyru 
investment, S. P. Colt, James Stil 
man, Haven, Thomas F. R; 
Jacob H. Schiff, George F. Baker 


committees 


Samuel P. Rober 


srown; 


Ger reve G. 


Interborough Rapid Transit Rates 


The Windsor Trust Company 
York City is trustee of a $10,000,000 issue 
of Interborough Rapid Transit Company 
3-year 5 per cent. gold notes, dated March 1, 
and due March 1, Igto. Interest 
payable semi-annually. The notes 
deemable at 101 interest on and 
March 1, 1909. 

Having sold more than half of th 
Lee, Higginson & Co., Boston, and V 
Read & Co., N. Y., offer the unsold 
subject to sale and advance in pri 
delivery on or about March 1, at 97! 
interest, yielding 6 per cent. if h 
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New York City 


Trust companies report an exceptional in- 
in business since the first of the year. 


forthcoming quarterly reports will 


jtless show ample increases in deposits 


» to the somewhat more normal conditions 


New York City’s 


companies, in their 


the money market. 


tar 


forty-eight active trust 


report to the State Superintendent of Banks 


of their condition on January 1, and of their 


business for 1906, indicate a most healthy 


condition. In nineteen cases the resources 


were decreased, and in twenty-six others they 


were increased, the greatest increase being 


Farmers’ Loan and Trust Com- 


$8,651,584, 


that of the 


any, and the largest reduction 


that of the Central Trust Company, 
Forty of the companies show in- 
profits 1905, while but 


fell behind their earnings in that year. 


creased over four 


Divi- 
dends were declared by forty-one of the 
companies, agg amounting to $11,019,- 
488, as against $9,700,000 in 1905, Or an in- 


rregate 
crease over last year 
companies increased their dividends 
declared the same amount as in 
paid dividends in 1906 whi 
1905, and one paid divider ids in 
paid none in 1g06. 


of $1,319.488. Twenty 
sixteen 
1905; four 
*h paid none in 
1905 which 
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Operation of the Cash Reserve Law 


The official summary showing the re- 
sources and liabilities of the trust companies 
of New York on January rst, is particularly 
interesting this year in that it reflects the 
new trust company teserve law which went 
into complete operation on the first instant. 
The requirements of the law, it will be re- 
called, are that the companies shall maintain 
a fixed reserve of 15 per cent. of their de- 
posits, such reserve to be divided into “three 
fives.” This means that 5 per cent. in cash 
shall be held in reserve in the 
own vaults; another 5 per 
placed on deposit with approved reserve 
agents, and the third 5 per cent. shall be 
invested in certain securities of a cl 
approved by the state banking de 
It is evident that the companies com- 
plied with the new law, for there is an in- 
crease in the specie holdings of $23,137,593, 
an increase of $7,600,000 in legal tenders and 
an increase of $20,809,895 in the item “due 
from banks and bankers.” There does not, 
however, appear to been 
vantage taken of the 
to the extent of 
securities 


companies’ 
cent. shall be 


racter 
epartment. 
md ive 


have general ad- 
provision for investing 


a j 
5 per cent. in the approved 


The New Atlas Trust Company 
The new trust company which is being 
organized by interests identified with the 
Irving National Exchange Bank, was incor- 
porated recently. The Atlas Trust Company, 
as the new institution will be called, will 
occupy the old quarters of the ig Na- 
tional Bank on the northwest corner of 
Chambers street and West Broadway, across 
the street from the parent bank. The trust 
company will have a capital of $5 500,000 and 
a paid in surplus of $250,000. The following 
are the incorporators: William J. Rogers, 
president Borden’s Condensed Milk Com- 
pany; Gerrish H. Milliken, partner of the 
well known dry commission house of 
Deering, Milliken & Co.; John G. Luke, pres- 
ident of the West Virginia Pulp and Paper 
Company; James M. McDonald, vice-presi- 
dent of the Hanover National Bank; Fran- 
cis H. Leggett, of F. H. Leggett & Com- 
pany, wholesale grocers; William H. Bar- 
nard, importer of raw silk; Lee 
Kohns, of L. Straus & Sons, wholesale 
crockery and china; Edwin H. Sayre, of R. 
C. Williams & Co., wholesale grocers; Edwin 
E. Jackson, Jr., mercantile lawyer and at- 
torney; Theodore F. Whitmarsh, of F. H. 


James E 


Irving 


eoods 


largest 


Leggett & Co., wholesale grocers; 
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Nichols, of Austin, Nichols & Company, 
wholesale grocers; Daniel W. Whitmore, of 
D. W. Whitmore & Co., wholesale produce; 
Henry M. Day, of Bennett, Day & Co., 


wholesale fine grocers. 


The International Trust Company 


A new banking institution, in which many 
Brooklynites are interested as organizers, and 
which, it is quite possible, may eventually re- 
sult in the taking over of two Brooklyn in- 
stitutions, has been organized and has ap- 
plied for a charter from the Siate Banking 
Department. It will be called the Interna- 
tional Trust Company. Although its offices 
will be in Manhattan and several financiers 
of that borough are among the organizers of 
the new institution, its relations with two 
Brooklyn concerns will be close. Among the 
organizers of the International Trust Com- 
pany are the presidents and vice-presidents 
of the Brooklyn and Borough Banks, as well 
as several of the directors of these local in- 
stitutions. William Gow, of Ward & Gow, 
of Manhattan, is one of the prime factors in 
the movement. The complete list of the or- 
ganizers is as follows: Henry E. Hutchin- 
son and Oliver M. Denton, respectively pres- 
ident and vice-president of the Brooklyn 
Bank; Howard Maxwell and William F. 
Hurley, respectively president and vice-pres- 
ident of the Borough Bank; John S, Jen- 
kins and Nelson B. Burr, both stockholders 
in the Brooklyn Bank; William Gow, Chas. 
S. Darlington, David B. Hutton, Archibald 
B. Shenstone, Robert J. Cudahy, Stanley E. 
Gunnison and M. B. Spratt. The Interna- 
tional Trust Company will open for business 
with a capital and surplus of $1,000,000. Its 
offices will be in the old Evening Post Build- 
ing, at Broadway and Fulton street, Manhat- 
tan. It is expected that every arrangement 
will be made for an early opening. 


The Astor Trust Company 


The New Netherlands Trust Company has 
made application to the courts for permission 
to change its name to the Astor Trust Com- 


pany. The new banking institution, which 
was formed by interests identified with the 
Bankers’ Trust Company, will locate on the 
northeast corner of Fifth avenue and Thirty- 
sixth street some time this month. E. C. 
Converse, who recently resigned the presi- 
dency of the Liberty National Bank, will be 
president of the new company, and Thomas 
Cochrane, Jr., and Seward Prosser are to be 
vice-presidents. 
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No Agreement on Call Rates 


At the last monthly meeting of the Cham- 
ber of Commerce, the Committee on Finance 
and Currency requested that, as it was un- 
able to agree upon a report for the better 
regulation of call money rates, that it there- 
fore be discharged from further considera- 
tion of the subject, and the request was 
granted. A. Barton Hepburn, chairman of 
the committee, made the report, which was 
signed by the full committee as follows: A. 
Barton Hepburn, Jacob H. Schiff, Edward 
King, James T. Woodward, Harris C. Fahne- 
stock, August Belmont and John I. Water- 
bury. 


The Hudson Surety Company 


A circular issued by the Hudson Surety 
Company, now in course of organization, 
fully explains the purposes of that company. 
The principal feature of the business will be 
the insuring the deposits in banks of the 
smaller cities of this country. The Hudson 
Surety Company will have a capital of $1,- 
000,000 and a paid in surplus of $250,000. 
The organization committee consists of 
Thomas N. Jones, Thomas J. Lewis and 
Mortimer H. Wagar, all of whom are asso- 
ciated with the Thomas banking interests. 


Casualty Company of America 


The board of directors of the Casualty 
Company of America have declared a semi- 
annual dividend of 3 per cent., it being the 
initial dividend. This is the first case on 
record of a company writing the same lines 
of business declaring a dividend within three 
years from’ organization, without an in- 
crease of capital. The preliminary report of 
the president showed premiums written 
$1,400,000; gross assets, $1,900,000, and sur- 
plus, $310,000, the last item showing an in- 
crease of a little over $100,000 for the year. 


Charles A. Conant Resigns 


Charles A. Conant, the well known banker 
and author of works on banking, the cur- 
rency and other monetary problems, has re- 
signed as treasurer of the Morton Trust 
Company. Mr. Conant is the author of “A 
History of Modern Banks of Issue,” “The 
United States in the Orient,” “Alexander 
Hamilton and Wall Street and the Country.” 
Mr. Conant has been treasurer of the Mor- 
ton Trust Company since 1902. 
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William C. Ivison has resigned as assistant 
treasurer of the United States: Mortgage and 
Trust Company. Mr. Ivison, who has been 
with the company for the past six years, is a 
son of the late D. B. Ivison, formerly pres- 
ident of the American Book Company. It is 
understood he gives up his present position 


to enter a Wall Street firm. Joseph Adams, 


the general bookkeeper, has been appointed 
to succeed him. 


At the annual meeting of the stockholders 
of the Title Guarantee and Trust Company 
last week, Henry Roth, of Brooklyn, and 
James H. Manning, of Albany, N. Y., were 
elected to the board. Mr. Roth is prominent 
in real estate circles, while Mr. Manning is 
president of the National Savings Bank of 
Albany. 


At a meeting of the directors of the Guar- 
anty Trust Company of New York, Oscar L. 
Gubelman tendered his resignation as a vice- 
president in order to become a partner in the 
firm of Knauth, Nachod & Kuhne. George 
C. Henry, at present associated with the firm 
of Potter, Choate & Prentice, was elected to 
succeed him. 


The sharp break in two prominent Morgan 
stocks, nameiy the Southern Railway and 
Erie, led to innumerable rumors. One of 
the most interesting was a revival of the 
story that the business of J. P. Morgan & 
Co. was to be formed into a trust company. 
The report was denied by an officer of ‘he 
firm. 


J. J. Slocum, an executor of the Russell 
Sage estate, has been elected a director of 
the New York Trust Company and of the 
Metropolitan Trust Company. In the latter 
board he succeeds Henry C. Perkins. W. H. 
Moody, who has become a member of the 
United States Supreme Court, has resigned 
as a director of the Columbia Trust Com- 
pany and will be succeeded by John D. Bar- 
rett, of the insurance firm of Johnson & 
Higgins. 


At a meeting of the board of directors of 
the Oriental Bank, Howard E. Rank and 
Lamar Ross were appointed assistant cash- 
iers. 


The directors of the Carnegie Trust Com- 
pany have elected the following executive 
committee: James D. Layng, Charles M. 
Schwab, A. B. Chandler, Joseph B. Dickson, 
Frederick H. Eaton and H. Carroll Brown. 
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Growth of the Liberty National Bank 
The Liberty National Bank reports ex- 
cellent growth in its statement to the Comp- 


troller of the Currency as of January 26th, 
which follows: 


RESOURCES. 
Discounts and time loans.... $3,811,420.90 
U. S. bonds to secure circula- 

I iar ci reainne ode cex8 I,000,000.00 
Other bonds to secure U. S. 

deposits Pax nt diana atic ae 200,000.00 
U. S. bonds on hand......... 100,000.00 


3onds, securities, etc......... 
Due from banks... $429,591.75 
Demand loans... ..4,192,473.60 
Exchanges for 

clearing house... 


3,093,327-74 


585,295.07 


GON eit es oan 2,143,383-93 7,350,744.35 
$15,555,492.99 

LIABILITIES. 
Capital stock.................  $1,000,000.00 
I cies cas Vevietee cs I,500,000.00 


Undivided profits ............ 
Anticipated interest on U. S. 
bonds 


766,502.62 


eit hN ae ubiso decide Os 5,500.00 
Bonds borrowed 100,000.00 
Reserve for taxés............ 6,416.67 
Circulation 991,200.00 


Deposits 11,185,873.70 
$15,555,492.90 

The officers are Frederick B. Schenck, 
president; Charles H. Stout, vice-president; 
Daniel G. Reid, vice-president; Charles W. 
Riecks, second vice-president; James V. 
Lott, cashier; Fred. P. McGlynn, assistant 
cashier; Henry P. Davison, chairman execu- 
tive committee. 


The Home Trust Company of Brooklyn 
has added five new members to its Board of 
Directors. They are: Oswald G. Villard, 
Carl L. Schurz, A. E. Johnson, A. R. Par- 
dington and Benjamin F. Knowles. 


A. P. Heinze and Charles M. Schwab have 
been elected to the directorate of the Em- 
pire Trust Company. 


William E. Harmon has been elected a 
director of the People’s Trust Company of 
3rooklyn Borough to succeed the late Isidore 
M. Bon. 


At a meeting of the board of directors of 
the Brooklyn Trust Company, it was decided 
to open a branch in Manhattan. The office 
will be located on Wall street and Broadway 
and will be opened about May 1. 
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Increasing Importance of the Southwest 


Messrs. N. W. Halsey & Company, in 
connection with an offering of Chicago, Rock 
Island & Pacific Railway Co. first and re- 
funding 4 per cent. bonds of 1934, have this 
to say on the growing importance of the 
Southwest: “The Rock Island’s territory is 
notably free from long stretches of barren 
country. Its wide latitude and advanced 
development along the older lines assure a 
diversified traffic, a stable earning power, 
and practical independence of single crops 
and single industries. However, the most 
promising factor in the company’s future is 
the marvelous development of the South- 
west. This is most strikingly exemplified by 
Oklahoma. Sixteen years ago Oklahoma 
was an Indian reservation; to-day it con- 
tains a population approximating 1,750,000, 
and last year produced over 141,000,000 
bushels (say 141,000 carloads) of wheat, 
corn and oats. Its cotton crop was valued 
at nearly $40,000,000 and its manufactures at 
almost $25,000,000. Of the State’s 5,263 
miles of railway, the Rock Island and allied 
lines Own 54 per cent. Nearly one-fifth of 
the entire mileage of the C, R. I. & P. 
Railway proper is located in this State and 
traverses it in every direction. Its fore- 
sight in so strongly intrenching itself in this 
favored section will unquestionably be re- 
warded by a permanent and _ constantly 
growing traffic. What is taking place in 
Oklahoma is, in a lesser degree, perhaps, 
being repeated elsewhere, and as indicated 
by recent earnings, much of the company’s 
newer mileage, not greatly profitable in the 
past, is becoming increasingly and perma- 
nently remunerative.” 


In order to fill vacancies on the board 
John A. Dix and W. L. L. Peltz were re- 
cently elected to the directorate of the Alba- 
ny Trust Company. Alonzo P. Adams was 
made assistant treasurer. 


The Union Trust Company has filled the 
vacancy on its Board of Directors resulting 
from the resignation of State Comptroller 
Glynn on his election to his present office by 
choosing Mr. James B. Lyon as a member of 
the board. Mr. Lyon is the head of J. B. 
Lyon Company. 


The Glens Falls Trust Company is con- 
sidering the erection of a new bank build- 


ing. 
James T. Wood was elected president and 


William Richmond cashier of the Lockport 
Trust Company, of Lockport. 
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Aetna Insurance Co., of Hartford 

An excellent statement of condition has 
been rendered by the A¢tna Insurance Co. of 
Hartford, Conn., as of Dec. 31, 1906, as fol- 
lows: 
Cash Capital 
Reserve, Re-Insurance (Fire) .. 
Reserve, Re-Insurance (Inland) 
Reserve, Unpaid Losses (Fire). 
Reserve, Unpaid Losses (Inland 
Other Claims ‘pap 
Net Surplus 


5,579,431.50 
139,230.03 
467,108.65 
97,030.36 
ae 1,203,304.67 
weeeeee 4,466,072.43 


Total Assets . .$15,950,843.64 


Surplus as to Policy-Holders. ..$8,466,072.43 

Losses paid in eighty-eight years aggre- 
gate $108,748,826.97. The officers are: Wm. 
B. Clark, president; W. H. King, secretary; 
assistant secretaries, A. C. Adams, A. N. 
Williams, Henry E. Rees. The Aetna Co. 
also issues the following memorandum. De- 
crease in Assets, $864,453.23; Decrease in 
Surplus, $2,569,938.50; Increase in Re-in- 
surance Fund and other Liabilities, 2,005,- 
485.27; Gain in Net Premiums, $733,408.09; 
Payments at San Francisco, nearly $3,000,- 
000.00. 


Choosing a Bank 


Some of the most effective bank and trust 
company advertising literature, which has 
come to our attention, is that which eman- 
ates from the publicity department of The 
Cleveland Trust Company. The pamphlets, 
booklets, etc., issued from time to time by 
this bank are not only attractive from a typo- 
graphical viewpoint, but original in concep- 
tion. “Choosing a Bank” is the latest bro- 
chure received from The Cleveland Trust 
Company. It sets forth in succinct form the 
considerations which should and do animate 
the prospective depositor in selecting a bank 
or trust company. The booklet sets forth the 
undoubted qualifications which a bank must 
possess in order to appeal to the exacting 
individual. It is shown that The Cleveland 
Trust Company, with its capital and surplus 
of $5,000,000; its conservative and highly 
successful management; powerful board of 
directors, and modern facilities, meets all 
these requirements. The proof is contained 
in the fact that The Cleveland Trust Com- 
pany today has more than 66,000 individ- 
ual depositors, and that its clients represent 
nearly every country on the globe. The 
booklet is an effective bit of advertising and 
reflects credit upon the advertising manager 
of the company, Mr. Fred R. Fuller. 
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Boston 
Special Correspondence 

The introduction of a number of bills, re- 
cently, before the State Legislature, affecting 
trust companies, has provoked anew a dis- 
cussion of the pros and cons of bank and 
trust company concentration. The past year 
witnessed a noteworthy consolidation of local 
and especially trust company interests. 
While in most cases the trust companies in- 
cluded in these mergers and consolidations 
have not yielded up their individual identity, 
the concentration has been made possible by 
the close relationship existing between the 
boards of directors of the different institu- 
tions. A comparison of the growth of Na- 
tional banks and trust companies, both in 
th’s city and throughout the State, further- 
more reveals the fact that the trust com- 
panies are making much more rapid progress 
than the National banks. Within the past 
ten years the National banks have decreased 
in number from 268 to 213, while the trust 
companies have increased from 32 to 4I. 
Ten years ago the aggregate deposits of the 
National banks were $190,886,000, and at the 
close of the past year amounted to $237,424, 
000. In 1895 the trust companies held gross 
deposits of $89,136,887 and according to the 
latest official reports now have deposits of 
$169,668, 306. 

In a recent address before the Boston 
Chamber of Commerce, Mr. Charles Sted- 
man made the assertion that the tendency 
toward bank concentration is inimical to 
commercial and the best financial interests 
of the city. He claimed that discrimination 
is practiced in favor of corporations and 
affliated interests in the making of loans. 
Practically the same criticism was made at 
a recent hearing before the legislative com- 
mittee on banks and banking by Judge John 
Hildreth and others, who opposed a bill 
granting to trust companies the right to es- 
tablish branches in various cities and towns 
throughout the State. The opponents of the 
bill insisted that such branch banking facil- 
ities would give the trust companies undue 
power to carry on plans for concentration 
and the gradual decline in prestige of the 
National and savings banks. 

Experience has taught officials of both 
banks and trust companies, not only in this 
city but in all large banking centers, that 
concentration is in line with the demands of 
wisdom and economy. The primary object 
sought after in effecting recent consolida- 
tions, absorptions and liquidations was to 
bring about greater economy in management 


and reduce to a minimum the waste of un- 
wholesome competition. Moreover, ‘it is ob- 
vious to all keen observers of modern bank- 
ing progress that the trust company is bound 
to grow in popular faith and patronage. It 
meets more directly the needs of the com- 
munity; it divides earnings with depositors 
in the form of larger interest returns and 
extends to individuals as well as corpora- 
in the form of larger interest returns and 
extends to individuals as well as corpora- 
tions greater facilities than permitted under 
the National banking act. Moreover, it is 
generally understood that the trust companies 
of this city and State are most conserva- 
tively managed; that they have adequate legal 
safeguards, and that the most responsible 
financial and business interests are repre- 
sented upon their boards of directors, thus 
insuring greater guarantees of reliability. 

At the annual meeting of the Old Colony 
Trust Company, held recently, the stock- 
holders amended the by-laws by increasing 
the number of directors from twenty-four to 
thirty, and elected the following directors: 
T. J. Coolidge, Jr., chairman; Gordon Ab- 
bott, Oliver Ames, C. W. Amory, Charles 
F. Ayer, Samuel Carr, B. P. Cheney, Robert 
F. Herrick, Walter Hunnewell, Charles S. 
Mellen, Laurence Minot, Robert T. Paine, 
2d; Nathaniel Thayer, Stephen M. Weld, T. 
Jefferson Coolidge, Charles E. Cotting, Philip 
Dexter, Eben S. Draper, Frederick P. Fish, 
Reginald Foster, George P. Gardner, Henry 
S. Howe, Thomas L. Livermore, George V. 
L. Meyer, Richard Olney, Philip L. Salton- 
stall, Lucius Tuttle, Charles W. Whittier. 


The bank officers of the previous year, who 


were subsequently re-elected, are: President, 
Gordon Abbott; vice-presidents, George P. 
Gardner, Francis R. Hart, James A. Parker 
and Wallace B. Donham; and secretary, E. 
Elmer Foye. 

T. Jefferson Coolidge, Jr., has been elected 
president of the American Loan & Trust 
Company. N. W. Jordan was elected chair- 
man, and Rudolph L. Agassiz added to the 
board of directors. Mr. Coolidge stated that 
although he accepted the office of president 
only temporarily, until the directors could 
elect a permanent president, yet he should be 
active in furthering the interests of the com- 
pany while he occupied the position. It was 
also announced that the name of the Amer- 
ican Loan & Trust Company has been 
changed to The American Trust Company. 

Considerable interest is shown among local 
bankers in State Senator Cox’s bill aimed at 
the consolidation of trust companies, and to 
prevent trust companies from holding stock 
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in Massachusetts banks or other trust com- 
panies. The bill is Senate 114, and has been 
referred to the joint judiciary committee. 
It prohibits trust companies from owning any 
stock in any other domestic trust company, 
or of any bank doing business in this com- 
monwealth, and from investing money or 
credits, whether capital or general deposits, 
directly or indirectly, in such stock. 

It is announced that a large interest in the 
Puritan Trust Company has been secured by 
interests connected with the United States 
Trust Company of Boston. These gentle- 
men, representing the new interests, have 
been added to the board of directors of the 
Puritan Trust Company: A. Shuman, of A. 
Shuman & Company; John D. Long, ex- 
Secretary of the Navy; Thomas B. Fitzpat- 
rick, president of Brown Durrell Company, 
and president of the Union Institution for 
Savings; Gen. William A. Bancroft, presi- 
dent Boston Elevated Railroad Company; 
James D. Casey, vice-president Massachusetts 
Breweries Company; James T. Phelps, vice- 
president National Life Insurance Company; 
A. C. Ratshesky, president of the United 
State Trust Company 


At the last annual meeting of the City 


Trust Company directors were re-elected. 
Fred. K. Brown, assistant treasurer of the 
City Trust Company, has been appointed 
manager of the Bunker Hill branch in place 
of Charles R. Lawrence, who resigns that 
position to accept the presidency of the War- 
ren Institution for Savings of Charlestown. 
Frank C. Nichols has been appointed assistant 
treasurer of the City Trust Company. 
Quincy A. Shaw, Jr., of the Calumet and 
Hecla Copper Company, and Wilmot R. 
Evans, of the Winthrop National Bank of 
Boston, were elected members of the execu- 
tive committee of the City Trust Company. 

The Boston & Maine Railroad has com- 
pleted arrangements to raise $3,000,000 cash 
for the purpose of carrying on contemplated 
improvements on various parts of the sys- 
tem, and purchasing new equipment, etc, 
with a syndicate composed of Kidder, Pea- 
body & Company, R. L. Day & Company, 
Estabrook & Company and F. S. Mosely & 
Company. 

[The newly incorporated Chelsea Trust 
Company, which recently bought the building 
of the First National Bank from the receiver, 
has secured a controlling interest in the 
Winnisimmet National Bank of Chelsea. 

By the middle of July the Waterbury Trust 
Company of Waterbury, Conn., will have 
been added to the solid financial institutions of 
that city 
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Philadelphia 


Special Correspondence 

Considerable diversity of opinion exists 
among officials of local trust companies as 
to the wisdom of enacting certain bills pend- 
ing before the Legislature at Harrisburg 
A meeting of trust company presidents and 
officials was recently held to discuss the 
bill introduced by Senator Tustin which re- 
quires trust companies to maintain a reserve 
against deposit liabilities of 15 per cent., 
of which 5 per cent. shall be cash in vault 
The principal argument advanced against 
this measure is that it would lock up over 
$15,000,000 in cash, thus reducing the avail- 
able supply of currency and raising per- 
manently the interest rate on loans. A com- 
mittee was appointed to consider the pend- 
ing trust company legislation, which con- 
sists of Richard Y. Cook, president of the 
Guarantee Trust & Safe Deposit Company; 
A. A. Jackson, vice-president of the Girard 
Trust Company; William R. Nicholson, 
president of the Land Title & Trust Com 
pany; C. S. W. Packard, president of The 
Pennsylvania Company for Insurance on 
Lives and Granting Annuities, and William 
P. Gest, vice-president of the Fidelity Trust 
Company. 

It is understood that a majority of this 
committee favors the cash reserve bill, inas- 
much as a number of the leading trust com 
panies now carry approximately if not more 
than fifteen per cent. cash reserve. Never- 
theless, there are a large number of trust 
company officials who regard the cash re- 
serve requirement as excessive in view of 
the existing safeguards surrounding the 
trust companies; their excellent record for 
conservatism in the past, and the additional 
fact that trust company business differs ma- 
terially from that of National or State 
banks. It is not unlikely, however, that if 
the committee endorses the reserve pro- 
visions of the Tustin bill that it will be 
enacted, inasmuch as strong pressure is 
being brought to bear upon the legislators 
at Harrisburg to pass trust company re- 
serve legislation at this session. 

Other bills have also been introduced af 
fecting trust companies and embodying 
recommendations made by the special com- 
mittee appointed at the last annual con- 
vention of the Pennsylvania Bankers’ Asso 
ciation. These recommendations in sub- 
stance are as follows: 

1. The recommendations made by Gov- 
ernor Pennypacker for the appointment of 
a commission to consider the revision and 
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codification of laws creating and regulating 
corporations in this State are approved. 

2. The abandonment of trust companies in 
Pennsylvania of the power to do purely 
fidelity insurance, but reserving to such 
trust companies the power to become surety 
in all legal proceedings, is favored. 

3. A bill along similar lines to the act 
of the New York Legislature defining and 
legalizing the classes of investments into 
which funds of savings banks and trust 
companies held by corporations or individ- 
uals may be put, has been included. 

4. A bill to provide for the creation and 
maintenance of a reserve fund in the trust 
companies, State banks and banking corpor- 
ations, savings banks and savings institu- 
tions incorporated under the laws of this 
commonwealth, which reserve fund is to be 
at least 15 per cent. of the aggregate of de- 
mand deposits, and 7% per cent. on time 
deposits, is recommended. (The whole of 
such reserve may, and at least one-third 
must, consist of lawful money; one-third 
may be deposited with banks in a reserve 
city, and one-third in bonds authorized by 
law as legal investments. ) 

5. The passage of a bill to provide for the 
taxation upon the shares of stock of trust 
companies, etc., incorporated under the Act 
of April 29, 1874, and the supplements there- 
to, approved June 27, 1895, on the basis of 
5 mills on their actual book value, is like- 
wise urged. 

6. The (Governor is requested to appoint 
at least ten additional bank examiners to 
provide for the examination of State bank- 
ing institutions at least twice yearly. 

The other bills submitted to the Legisla- 
ture provide that officers and directors of a 
bank or trust company shall be responsible 
in double the amount of stock for bad 
loans made by them contrary to the law; de- 
fining and regulating the powers of trust 
companies and safe deposit companies; pro- 
hibiting trust companies from becoming 
sureties for contractors, public officers, em- 
ployees, etc., but permitting them to trans- 
act a title insurance business. Another bill 
provides for an increase in the number of 
of State bank examiners, statements of con- 
ditions and a salary of $10,000 per annum 
for the Superintendent of Banking, whose 
term shall be four years. At present the 
trust companies of Pennsylvania must pay 
a bonus of one-third of one per cent. of 
the capital stock actually paid in on apply- 
ing for a charter. They must also pay a 
tax of five mills on the dollar on the as- 
sessed value of the stock while the annual 
tax is the same as on all corporations, ex- 


cept banks and savings institutions. At 
present, according to best legal opinion, the 
shareholders are not responsible to cred- 
itors for more than the par value of their 
shares. 

Thus far but one trust company has ap- 
plied for’ admission to the Philadelphia 
Clearing House on the non-membership 
basis. This hesitation on the part of trust 
companies to avail themselves of clearing 
privileges is perhaps due to the desire to 
ascertain the outcome of pending legis- 
lation providing for cash reserves. If cash 
reserve legislation is enacted it is very likely 
that a majority of trust companies will apply 
for admission to the Clearing House and 
comply to the rules set forth at recent meet- 
ings. Four leading trust companies have 
thus far signified willingness to comply to 
the rules. 

The total resources of the banks and trust 
companies of this State for year ending 
November 26, 1906, were $1,030,745,310. 
There were 461 institutions, as against 177 
in 1895, when the State Banking Depart- 
ment was organized. The resources then 
were $320,811,588. Comparing the figures of 
the annual report of the State Banking 
Commissioner for 1906 with the year 1899, 
a period of seven years, a surprising growth 
in the trust companies and their business is 
manifest. The present total surplus of the 
trust companies in the State, amounting 
to $90,158,401, is nearly eight times what it 
was in 1got. The amount of undivided 
profits is double what it was in 1899. _ In- 
vestment securities have trebled and de- 
posits are about two and one-half times the 
amount shown in 1899. Cash in hand shown 
at the close of the year is twice as great as 
the amount shown at the close of 1899. The 
following is a comparison with 1906, 1901 
and 1899. 


LOANS. 
3anks $54,305,987 $59,378,130 $45.0 
Sav. inst’ns. 9,338,483 6,239,053 5, 
Trust Cos... 235,006,048 ,926,106 107,645,55 


Totals .$299,250;519 $213,543,291 $158,2 
INVESTMENT 


Banks $52,501,482 $34,408,756 22, 
Sav. inst’ns. 147,209,408 110,743,464 94, 
Trust Cos.. 230,649,915 107,844,068 73 


SECURITIES. 


Totals ...$430,360,807 $252,996,290 3191 
CAPITAL. 


$12,672,730 $9,217,748 $8,152,920 
10,200 10,200 ,200 
103,333,717 56,474,827 36,85: 


Banks 
Sav. inst’ns. 
Trust Cos.. 


$45,116,617 


$65,702,775 


Totals ...$116,016,647 
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SURPLUS. 
$14,330,402 $7,978,340 
11,537,535 8,367,741 
99,158,401 31,339,667 


.--$125.026,339 $47,685,750 


$5,955,419 
7,515,626 
13,124,811 


Sav. inst’ns. 
Trust Cos.. 


Totals $26,595,858 
UNDIVIDED PROFITS. 
$4,044,384 $2,880,292 

5.046,073 3,278,222 
23.217,992 16,714,145 


. $32,308,450 $22,872,659 


$1,972,629 
2,956,860 
13,033,769 


$17,963,258 


Sav. inst’ns. 
Trust Cos.. 


Totals 


DEPOSITS. 
Banks $130,975,196 $93,414,337 
Sav. inst’ns. 151,246,468 114,033,933 
Trust Cos.. 383,921,859 224,123,151 


$67,151,966 
99,261,431 
158,467,325 


Totals 


. - -$666,143,524 $431,571,421 $324,880,705 


The Standard Trust Company is the name 
of another new trust company which has 
been in process of organization for some 
months, and it is stated that two-thirds of 
the $1,500,000 capital and the surplus has 
been subscribed. The par_ subscription 
value is $75 per share. The Philadelphians 
on the advisory committee include James 
Arnold, blank book manufacturer; H. T. 
Smethhurst, manufacturer; H. I. Merrick, 
president of the Bailey Coal Company; 
David Netter, distiller; James C. Kirk, 
wholesale druggist; S. V. Reeves, stove 
manufacturer, and L. A. Von Seldeneck, 
president of the Union ‘Safe & Lock Com- 
pany. The company will operate under the 
charter of the Baltimore Title & Trust 
Company, which, until acquired by the 
Standard Company, recently, has been in- 
active. 

One of the most remarkable statements 
of earnings ever issued by a financial in- 
stitution in this city was that of the Fidel- 
ity Trust Company for the year ended Jan- 
uary 3Ist. During that period the com- 
pany earned over 70 per cent. on its $2,- 
000,000 capital stock. The surplus fund was 
increased $1,000,000 and an extra 5 per cent. 
dividend declared. Since 1901 the company 
has added $5,000,000 to surplus, that fund 
now standing at $8,000,000. 

The new People’s Trust Company opened 
its doors for business on Monday last. 
There are 1,400 stockholders, and of the 
authorized capital of $750,000, $630,000 has 
been paid in. The officers are John C. 
Winston, president; Joseph L. Greenwald, 
second vice-president, and William H. Har- 
per, secretary and treasurer. Ira A. Man- 
ning was the promoter of the company, 
which has a strong directorate. 

The Bond & Mortgage Guarantee Com- 
pany, which is being organized, is the sec- 
ond company in the field here to undertake 
the business of guaranteeing mortgages. 


COMPANIES 


Pittsburg 


Special Correspondence 

An active campaign to secure in Pitts- 
burg the location of a sub-treasury has 
been inaugurated by the Pittsburg Clearing 
House Association. At its last meeting a 
resolution was presented by Assistant Cash- 
ier E. E. McCoy, of the Keystone National. 
It authorized the appointment of a com- 
mittee to take up the matter and bring it 
formally to the attention of the author- 
ities at Washington. As bearing on the 
need of a sub-treasury some highly inter- 
esting statistics showing the financial 
strength of the banks of Pittsburg have 
been published in an attractive booklet by 
the Bank of Pittsburg, N. A., which is the 
oldest bank west of the Alleghenies. These 
statistics show that Pittsburg is not only the 
second city in the country in the amount of 
its banking capital and surplus, but also that 
the Pittsburg banks have the greatest earn- 
ing power of any banks in the United States. 
Pittsburg banks have a total capitalization 
of $60,585,000, or $3,400,000 more than Phil 
adelphia, which is the third city, New York 
having $195,600,000 of banking capitaliza- 
tion. Pittsburg also stands second in the 
amount of banking surplus and profits, $94,- 
467,461, comparing with New York’s $402,- 
180,264, and  Philadelphia’s $91,753,000. 
Pittsburg’s banking capitalization exceeds 
Boston’s and Cleveland’s combined. In 
earning power the figures are even more 
startling. Pittsburg banks earn $11,387,000 
per year, or 20.1 per cent. on their capital- 
ization and 7.6 per cent. on their capital and 
surplus. Chicago banks do not earn much 
more than half as much as Pittsburg’s, al- 
though Chicago’s population is more than 
five times that of Pittsburg. Pittsburg 
banks also lead the country in resources 
proportionate to population. This city is 
cleventh in population and fourth in total 
banking resources. The banks’ resources 
total $517,319,375, or $1,308 per capita. 
Pittsburg also leads in the proportion of 
banking capital and surplus to gross depos- 
its, the capital and surplus of Pittsburg 
banks equaling 48 per cent. of the deposits, 
while in New York the proportion is but 20 
per cent. Mention of some of these figures 
has been made before in connection with the 
movement to secure a United States sub- 
treasury for Pittsburg. 

At a recent meeting of the several boards 
of directors, Robert Wardrop was placed 
at the head of the Safe Deposit-Peoples 
group of banks. The total assets of these 
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institutions exceed $56,000,000, as follows: 
Safe Deposit and Trust Company, $10,747,- 
ooo and $16,705,000 trust funds; Peoples 
National Bank, $16,000,000; Peoples Sav- 
ings Bank, $12,500,000; total, $56,012,000. D. 
McK. Lloyd continues as president of the 
Peoples Savings Bank; also as vice-presi- 
dent of the Safe Deposit Company and a 
member of its executive committee. Ed- 
ward E. Duff will be the active official of the 
Safe Deposit and Trust Company, and will 
continue as a vice-president of the Peoples 
Savings Bank. Mr. Wardrop will continue 
as the active officer of the Peoples National, 
in addition to his new duties in connection 
with the Safe Deposit and Trust Company. 

Extensive remodeling of the banking 
rooms of-the Guarantee Title and Trust 
Company is in progress. Changes will in- 
clude a center entrance, with corridor of 
ample width for the transaction of business. 
The company’s quarters have been much 
cramped for some time, owing to the in- 


crease in its business. It is expected that 


the work will be finished by March 1. In 
the rmheantime the banking department will 
occupy half of the first floor of the Maches- 
ney building, opposite, while the title, trust, 
stock transfer and safe deposit departments 


will remain in the old building during the 
remodeling. 

Officers of the Guarantee Title & Trust 
Company have been elected as follows; 
President, Joseph R. Paull; vice-presidents, 
Jchn Bindley, R. J. Davidson and Samuel 
H. McKee; secretary-treasurer, Alexander 
Dunbar; assistant treasurer, Joseph Frost; 
assistant secretary, F. W. Brown; trust of- 
ficer, Samuel L. Dille; manager title de- 
partment, A. A. Stewart. 

The Union Trust Company has added $1,- 
000,000 to its surplus account, bringing that 
item up to $23,000,000 on a capital of $1,- 
500,000. 

The Bank of Pittsburg, National Associa- 
tion, has issued its statement in a handsome 
folder, calling attention to its being the 
oldest bank west of the mountains, being 
organized in 1810, and its recent growth of 
deposits as follows: 
January 22, 
January 11, 
November 12, 
January 26, 17,114,580.61 

The records of the Pittsburg Clearing 
House show that the clearing of the asso- 
ciated banks for January, 1907, amounted 
to $242,391,504.65, as against $229,558,602.81 
during December, 1906. 


$11,240,472.13 
14,921,287.24 


15,969,463.33 


Chicago 


Special Correspondence 


The rapid growth and success of the trust 
companies of this city has occasioned Na- 
tional banking interests some concern al- 
though perfect harmony prevails in the di- 
vision of what might be termed the banking 
and trust company business. An evidence 
of the increasing interest of National banks 
in trust companies is contained in the ap- 
plications made by a number of National 
banks for trust company charters. The 
State Auditor has recently issued permits 
for the organization of the Commercial 
Trust & Savings Bank with a capital of 
$200,000, and the Fort Dearborn Trust & 
Savings Bank with a capital of $200,000. 
Th permit for the Commercial Trust is is- 
sued to George M. Eckels, John D. Hodd, 
William H. Quinlin, Daniel Norman and 
Jaines E. Randall, who represent interests 
identified with the Commercial National 
3ank of this city. Similarly the organizers 
of the Fort Dearborn Trust represent the 
controlling interests in the Fort Dearborn 
National Bank. It is announced that a 
number of other National banks will apply 
for permits to organize trust companies. 
The primary and immediate object of ob- 
taining these charters is to protect the Na- 
tional banks against other interests organiz- 
ing trust companies and _ utilizing their 
names. Nevertheless, the ultimate inten- 
tion is to employ these charters for the or- 
ganization of savings bank and trust com- 
pany auxiliaries, similar to the precedent set 
by the First National Bank in organizing 
the First Trust & Savings Bank. The suc- 
cess which the First National encountered 
in organizing a trust company as an allied 
institution has doubtless a strong moral ef- 
fect upon leading National banking interests 
of the city. 

Another testimonial to the trust company 
as the modern banking and financial insti- 
tution is afforded by the organization of the 
Harris Trust & Savings Bank which has 
absorbed the business of the well-known 
banking firm of N. W. Harris & Co., of this 
city. The opening or conversion of the 
new company was auspicious. The deposits 
on the first day were $3,000,000. The capital 
is $1,250,000, with surplus of $250,000. The 
directors are: James T. Harahan, president 
the Illinois Central Railroad Company; Al- 
len B. Forbes, of N. W. Harris & Co., of 
New York; Albert W. Harris, vice-presi- 
dent; Bernard A. Eckhart, president Eck- 
hart & Swan Milling Co. and director the 
Continental National Bank; Albert G. Farr, 
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vice-president; Isaac Sprague, of N. Y. 
Harris & Co., of Boston; John B. Lord, 
president the Ayer & Lord Tie Co.; George 
P. Hoover, vice-president, and Norman W. 
Harris, president. The officers are: N. W. 
Harris, president; Albert G. Farr, vice- 
president; Albert W. Harris, vice-president ; 
George P. Hoover, vice-president; Howard 
W. Fenton, treasurer; Edward P. Smith, 
secretary; Frank R. Elliott, cashier; Jos- 
eph H. Vaill, assistant cashier. Department 
managers are: H. H. Jones, B. C. Lingle, 
W. E. Bell. 30nd sales managers: An- 
drew Cooke, manager corporation depart- 
ment; Paul W. Chapman, manager munici- 
pal department; P. A. Fagg, assistant man- 
ager municipal department. The N. W. 
Harris & Co. was organized in 1882. 

It is stated that Granger Farwell & Co. 
are also contemplating the organization of 
a trust company, which will have a capi- 
talization of from $1,500,000 to $2,000,000. 

The National City Bank of Chicago has 
opened for business in the Temple building. 
At the close of the first day it was an- 
nounced that total deposits had been re- 
ceived amounting substantially to $2,000,000. 
David R. Forgan, who organized the bank, 
is president, and Alfred L. Baker, vice- 
president. The bank is prepared to do a 
general commercial business. 


At the annual meeting of the Western 
Trust and Savings Bank the old officers and 
directors were re-elected. There was added 
$50,000 to the surplus account, making that 
item $250,000. The capital stock is $1,000,- 
000. The undivided profits are substantially 
$50,000. In the bank’s new location in the 
Rookery building it has shown a large in- 
crease in savings accounts. 

Stockholders of the Illinois Trust and 
Savings Bank held their annual meeting 
recently and authorized an increase of $500,- 
ooo in the capital stock, bringing the latter 
up to $5,000,000. In addition to authorizing 
the increase in capital there was transferred 
to surplus account from undivided profits 
$1,000,000. There was added to undivided 
profits $500,000. The stockholders elected 
John G. Shedd and Henry A. Blair directors 
to succeed D. B. Shipman and John C. Well- 
ing, deceased. In its statement of Jan. 28, 
the Illinois Trust & Savings Bank reports 
total resources of $103,353,382. The demand 
and time deposits aggregate $91,731,337; de- 
mand loans on collateral $20,626,587; time 
loans $49,780,300; bonds and stocks $13,341,- 
7-7: cash and exchange $18,608,382. The 
capital has recently been increased to $4,500,- 
000 with the surplus fund $6,000,000 and 
undivided profits $1,122,045. 


COMPANIES 


Chicago bank clearings broke all records 
for January by passing the billion-dollar 
mark. The former high record for January 
was more than $48,000,000 below last month. 
January clearings aggregated $1,050,050,771, 
compared with $986,844,545 for January, 
1900. 

The savings deposits of the Chicago banks 
in the ten weeks ending January 26th in- 
creased $5,057,411, or 3% per cent., being 
$3,300,000 in excess of the interest dis- 
bursed on the first of the year. The other 
deposits of the state banks lost $9,810,000 in 
the period, while National banks 
$6,988,000. 

Directors of the Hibernian Banking As 
sociation are considering the advisability of 
increasing the capital of the bank from $r1,- 
000,000 to $1,500,000. 


gained 


The Northern Trust Company 


An unusually good statement 
The Northern Trust Company 
as of Jan. 28, as follows: 


of Chicago. 
is issued by 
of Chicago, 


Time Loans 

Security 50 
Demand Loans 

Security 7,421,343.62 
Bonds ,142,553.61 
Stocks 54,815.00 


23,024,141.73 
Bank 
Ground 
Building 
Due from Banks 
Checks for Clearing 
Cash on Hand 


Premises, 
850,000.00 
400,000.00 


,813,547.40 


Total 2 087,689.13 


Capital Stock 

Surplus Fund 

Undivided Profits 
Dividends Unpaid 
Interest Reserved 
Cashier’s Checks 
Certified Checks 


500,000.00 
"000,000.00 
719,514.88 
30.00 
76,044.07 


338,044.82 


Demand 
Time 


$15,487,262.1! 


12,966,793.2 


Deposits 
Deposits 


$28,454,055.36 


$32,087,689.13 


Total 


The officers are: Byron L. Smith, presi- 
dent; F. L. Hankey, vice-president ; Solomon 
A. Smith, second vice-president; Thomas C. 
King, cashier; Robert McLeod, assistant 
cashier; G. J. Miller, assistant cashier; 
Arthur Heurtley, secretary; H. O. Ed- 
monds, assistant secretary; H. H. Rockwell, 
assistant secretary, and Edward C. Jarvis, 
auditor. 
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St. Louis 


Special Correspondence 

Collective bank and trust company state- 
ments indicate that all previous records have 
been excelled by the volume of business 
transacted since the beginning of the pres- 
ent year. The highest totals of deposits, 
loans, cash, exchanges and aggregate re- 
sources were shown in the reports of the 
associated banks rendered at the close of 
business January 26th. Individual state- 
ments made by trust companies reflect an 
unusual degree of prosperity which augurs 
well for the present year. The loans of 
the associated banks at the date of the last 
call were $174,416,263, as compared with 
$164,340,444 on November 16, 1905, and 
$165,703,751 on January 29, 1906, showing 
an increase of $10,075,819 over November 
12th and $8,712,512 over January 29, 1906. 
The cash and exchange on January 26th 
this year was $87,258,141, as compared to 
$82,639,289 on November 12th. The total 
resources also show surprising gains. On 
January 26th, this year, they aggregated 
$305,697,143, as compared to $290,371,678 on 
November 12, 1906, and $284,719,372 on 


January 29, 1906. 


The statement of the Mercantile Trust 
Company at the close of business on Janu- 
ary 26 showed resources of $27,476,881, and 
deposits of $17,680,143, the capital being $3,- 
000,000, and the surplus and undivided 
profits $6,773,726. Loans total $16,375,050, 
and cash in vaults and depositories $4,309,- 
143. 

At the recent annual meeting of the stock- 
holders of the Mississippi Valley Trust 
Company, the following directors were re- 
elected to serve for three years: Murray 
Carleton, Auguste B. Ewing, David R. 
Francis, August Gehner, Charles H. Hut- 
tig, Robert H. Stockton, James E. Brock, 
and Saunders Norvell. The other members 
of the board of directors are John I. Beggs, 
Wilbur F. Boyle, Chas. Clark, Horatio N. 
Davis, John D. Davis, Samuel E. Hoffman, 
Breckinridge Jones, Nelson W. McLeod, 
Robert J. O’Reilly, M. D., Wm. D. Orth- 
wein, H. Clay Pierce, Joseph Ramsey, Jr., 
Jas. E. Smith, Julius S. Walsh and Rolla 
Wells. Two vacancies now exist in the 
board, caused by the deaths of Maj. Geo. 
H. Goddard, whose term will not expire 
until 1908, and Mr. Wm. F. Nolker, 
whose term will not expire until 1909. 
The vacancies will be filled by the 
board of directors later on. At _ the 
above meeting the by-laws of the company 
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were also amended, providing for increase 
in the number composing the executive com- 
mittee, from 7 to 9g members. This commit- 
tee will consist of the chairman of the board, 
the president, the vice-president and five 
other directors of the company. 

Judge W. R. Murray, of the Missouri- 
Lincoln Trust Company; W. M. Martin, of 
the Mississippi Valley Trust Company; P. 
Taylor Bryan, of the Commonwealth Trust 
Company, and Jacob Klein, of the Mercan- 
tile Trust Company, of this city, appeared 
before a Senate committee, at Jefferson City, 
recently, and made arguments against a 
measure which proposes to prohibit trust 
companies from buying and selling bonds 
and also against the provision which re- 
quired such companies to hold as a reserve 
20 per cent. of all trust bonds held by them 
for investment for estates. It was asserted 
that this would necessitate trust companies 
holding a larger reserve than banks are 
required to maintain. 

The resignation of August Schlafly from 
the presidency of the Missouri-Lincoln 
Trust Company, which was recently an- 
nounced, was a surprise to the local financial 
community, though directors and officers of 
the company seemed to have anticipated it. 
Mr. Schlafly was succeeded by John W. 
Harrison, who had been president up to 
about five years ago. The institution has 
prospered greatly under the régime of Mr. 
Schlafly, and the directorate did all in its 
power to induce him to remain at the helm. 
Mr. Schlafly has sold his stock in the com- 
pany and will devote his entire time to at- 
tending to his private interests. His brother, 
Fred Schlafly, who is a banker in Carlyle, 
Ill., has been in poor health for some time, 
and it is understood Mr. Schlafly desires to 
assist him. Mr. Schlafly is president of the 
Union Bank and Trust Company, of East 
St. Louis, and he is heavily interested in 
the First National of Edwardsville, Ill., and 
the Citizens National of Alton, Ill. His son, 
Louis Schlafly, is cashier of the latter insti- 
tution. The board of directors of the Miss- 
ouri-Lincoln adopted resolutions of regret 
at the retirement of Mr. Schlafly. At the 
annual meeting Charles Hamilton was elect- 
ed secretary, succeeding Edward H. Gorse, 
resigned. 

Estimates just completed in the office of 
the president of the board of assessors of 
St. Louis indicate that the assessed value of 
real and personal property in St. Louis for 
1907 will easily go over the half-billion 
mark and will show an increase in total 
valuation of approximately $8,000,000 as 
compared with 1906. 
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Cleveland 


Special Correspondence 

The policy of paying 4 per cent. interest 
on savings deposits and of banking by mail 
has succeeded so well in Cleveland that to- 
day there are 400,000 separate savings ac- 
counts carried on the books of the savings 
banks of this city and of the $185,000,000 de- 
posited as savings a large proportion has 
been deposited through the mail by persons 
residing in other cities than Cleveland, in 
other States than Ohio, or in other countries 
than the United States of America. The 
nine national banks, the fourteen trust com- 
panies, and the eighteen savings banks of 
Cleveland have combined deposits of over 
$200,000,000, and a combined capital and sur- 
plus of $35,000,000. Two of these banks 
have deposits of nearly $50,000,000 each. 

There is a movement on foot to merge 
three or four of the smaller banks and trust 
companies of this city into a large concern 
that will give Cleveland its fifth big trust 
company. If the growing Lake Shore 
Banking & Trust Company were included in 
the list it would make six strong institutions 
for Cleveland. While partial admissions 


are made that such an effort is on foot, it is 
declared it will take six or eight months to 


complete the deal. 

At the annual meeting of the Cleveland 
Trust Company the former board of direc- 
tors and officers of the company were re- 
elected. A number of promotions were an- 
nounced. The business of the institution 
was unusually prosperous during the past 
year, estimates being that the company in- 
creased the number of active accounts by 
at least 12,000. In addition, the company, 
during the year, started two new branch of- 
fices, one at Brooklyn, and another at Lib- 
erty. The Painesville Bank was also taken 
over and made a branch. The institution 
has been immensely prosperous. Palvary 
Morris was re-elected president and E. G. 
Tillotson was re-elected first vice-president 
and general manager. Former Fourth Vice- 
President M. H. Wilson was elected second 
vice-president, vice H. A. Sherwin, of the 
Sherwin-Williams Paint Company, retired. 
C. O. Patch was chosen third vice-president, 
this being a promotion from the office of 
secretary and treasurer. This vacancy was 
created by the resignation of M. J. Mandel- 
baum, of M. J. Mandelbaum & Co., well- 
known bankers and traction promoters, who 
has retired on account of :ll health and the 
requirements of his own business. A. G. 
Tame was made treasurer from the office of 
assistant treasurer, and former Assistant 
Secretary Horr was made secretary. Sec- 


ond Assistant Treasurer Greene was pro- 
moted to the office of assistant treasurer. 
In the trust department J. M. Henderson 
was elected trust officer, with Douglas 
Perkins assistant and E. E. Newman and 
I. Freiberger second assistants, the two lat- 
ter promotions being from the _ ranks. 
W. O. McClure was made manager of the 
safe deposit department, F. B. Wolcott 
manager of the bond department, and F. R. 
Fuller manager of publicity and advertis- 
ing. 

At the annual meeting of the Citizens’ 
Savings & Trust Company no changes were 
made in either the board of directors or in 
the organization of the board. The matter 
of most importance was an increase in the 
surplus. The directors decided to transfer 
$s00,000 from undivided profits to surplus, 
increasing that item to $2,500,000. The 
capital of the company is now $4,000,000, 
and this surplus gives the bank a working 
capital of practically $6,500,000. This has 
increased the book value of the stock to 
$162.50, which is a gain of $12.50 per share. 


Artistic Advertising 

In these days when financial institutions 
are seriously considering, and many of them 
practising, the art of advertising in its more 
advanced phases, all kinds of advertising 
matter find a very interested audience, not 
necessarily because of the story told, but 
the manner in which it is sold. We have 
just been placed in receipt of a new book- 
let from the advertising department of a 
concern that has become notable in the past 
few years for the high artistic quality of 
its advertising, namely, the Burroughs Add- 
ing Machine Company of Detroit, Michi- 
gan. This new booklet is entitled “Points 
of Excellence,” and whether the reader 
may be interested in advertising or not, or 
whether he is interested in adding machines 
or not, he must be attracted and interested 
by this little book. 

The typographical arrangement of it 
leaves nothing to be desired. The manner 
in which the selling points of the Burroughs 
Machine are set forth is at once interesting 
and convincing, and it has been said by an 
eminent authority on advertising that any 
advertising that is attractive, interesting and 
convincing has done all that any adver- 
tisement can do. We cordially endorse this 
sentiment, and the Burroughs should feel 
proud of this last example of their adver- 
tising as in every way worthy of the history 
and high standing of their machine. We 
recommend it to anyone interested in the 
art as an example of all that is good in 
printing and advertising. 














Ballimore 


Mr. Robert M. Rother, president of the 
Hopkins Place Savings Bank, has compiled 
a table of the work of savings banks in 
3altimore during the past year, showing the 
growth of those institutions in that time. 
These banks are shown to have total re- 
sources on January 1 of this year of $82,- 
254,310.25, an increase for the year of $2,- 
683,591.22, of which $2,596,884.97 was ob- 
tained from interest receipts after deducting 
charges for expenses, taxes and premiums, 
and only $86,706.25 from depositors; the 
number of depositors shows an increase of 
7,503. 

Allan McLane has resigned as vice-presi- 
dent of the Maryland Trust Company of this 
city, to take effect March 1. The stock- 
holders of the Maryland Trust Company at 
their annual meeting chose the following 
directors: Messrs. Joseph L. Blackwell, G. 
Clymer Brooke, H. Carroll Brown, John W. 
Castles, Joseph R. Foard, B. Howell Gris- 
wold, Jr., A. Barton Hepburn, Grier Hersh, 
John T. Hill, Ernest Hoen, Jr., George C. 
Jenkins, Joshua Levering, Oscar G. Murray, 
Henry F. Shoemaker, James Speyer and 
Douglas M. Wylie. The financial report of 
the company, submitted by the president, 
showed undivided profits for the year of 
$80,830. 

A meeting of the stockholders of the 
Union Trust Company of Maryland will be 
held Monday, February 25, to vote upon the 
proposition of reducing the capital stock of 
the institution from $1,000,000 to $500,000. 

The Continental Trust Company is man- 
aging a syndicate which has been formed to 
underwrite the $4,665,000 5 per cent. collate- 
tral trust and general lien mortgage gold 
bonds of the Seaboard Air Line Railway due 
March I. 


The Financial Post of Canada 


Canadian financial and industrial interests 
have assumed such great importance that a 
weekly newspaper has been established which 
wil be devoted entirely to those subjects. 
The Financial Post of Canada made its in- 
itial appearance early in January. John 
Bayne Maclear is president of the company 
and Stewart Houston, one of the ablest writ- 
ers and authorities on Canadian finances, is 
the editor. The publication will doubtless 
be of incalculable value in promoting Cana- 
dian financial affairs. 


INDIAN TERRITORY 


Checotah—The Commercial Trust Com- 
pany has been organized at this place with 
a capital of $10,000. M. C. Livingston, D. H. 
Nichols and others are the incorporators. 
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Indianapolis 


Special Correspondence 


Indianapolis trust companies are enjoying 
a high tide of prosperity and six of them 
earned $115,000 over and above the accounts 
required for their dividends during the past 
year. The comparative statement shows a 
good growth in nearly every case in deposits 
and the total gain in resources is large. The 
market price on trust stocks is generally 
steady, and shows but a slight variation, and 
book values have changed correspondingly. 
Marion Trust has, however, made an excep- 
tional gain of 21 points in book value and 50 
points in market price. The following table 
shows the resources at the close of 1906 and 
the increase during the year: 


RESOURCES. 


1906 Increase. 
RE ee $7,052,345.77 $1,093,551.95 
Marion .............. 2,349,504.93 164,890.79 
REE. 2s scan bmn 1,033,542.58 *62,762.62 
NN in vcacues nes 822,364.64 125,744.68 
Citizens’ Safe Dep... 440,973.36 176,938.97 
PE: bang cdasecw 147,046.83 98,630.03 
DEPOSITS. 
alg ere ok) ain uw $5,710,407.26 $1,041,147.92 
BEL, ewwndebsiedaa 1,281,020.50 731,577.26 
SE, Sanit vc cb cceken 682,569.09 *77,557.03 
SS So ik kn ca aud 447,000.75 118,364.49 
Citizens’ Safe Dep.. 154,512.00 128,785.60 
PN. oes phe neues 32,782.87 103,198.70 
PROFITS. 

NL. sss wide wea kee $341,938.51 $52,404.03 
EE  ncas ab ae eon 170,184.61 31,613.35 
| rere’ ere rr 50,973.49 14,794.41 
i! eee ere ere 50,326.39 7,417.69 
Citizens’ Safe Dep. 12,811.36 4,353.37 
A eee 4,758.73 4,936.56 
*Decrease. 


Gavin L. Payne has retired from the presi- 
dency of the Security Trust Company, and is 
succeeded by Bert McBride, who has been 
the company’s secretary for several years. 
Mr. Payne retires to engage in business for 
hirnself, but still remains as a director. 


Modification of Rules 


The trust companies of Louisville, Ky., 
which do not do a regular banking business 
won their point before the Clearing House 
Association at the recent special meeting, and 
will not have to give monthly statements 
showing the condition of their business nor 
maintain reserves of 25 per cent. of their 
deposits, as is required of banks. The trust 
companies affected by the passage of the 
resolution are the Columbia Trust Company, 
the Fidelity Trust Company, and the Louis- 
ville Trust Company. The Commercial Bank 
and Trust Company, which is doing a bank- 
ing business, and the Stock Yards Bank wiil 
be amenable to the provisions governing 
regular banks. 
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TRUST COMPANIES 


MilwauKee 


At the annual meetings of local trust 
companies a number of official changes were 
announced. The stockholders of the Wis- 
consin Trust Company made _ several 
changes, by which Gardner P. Stickney, for 
several years secretary, was advanced to the 
position of treasurer, and Fred. C. Best, 
assistant secretary, was advanced to the 
position of secretary. 

The Fidelity Trust Company, at a meeting 
of stockholders, voted to increase its capital 
stock from $125,000 to $250,000 and to in- 
crease the number of directors from seven 
to ten. 

At the Milwaukee Trust Company some 
important changes occurred owing to the 
death of J. H. Van Dyke, Jr., the president 
Robert Camp, who has been vice-president 
since the organization of the company, was 
advanced to the presidency and Charles 
Allis was made vice-president, David C-. 
Green, vice-president and treasurer; Scran- 
ton Stockdale was promoted from assistant 
secretary to secretary, and P. O. Kannen- 
berg was made assistant secretary. 

In its annual statement, the Milwaukee 
Trust Company shows its total resources, 
January 1, 1907, to have been $1,564,041.07. 
Its accrued earnings were $14,766.15. The 
surplus was $60,000; undivided profits, $23,- 
839.33, and total deposits, $1,180,201.74. 

A mortgage for $2,500,000 has been drawn 
in favor of the Wisconsin Trust Company, 
by the newly organized Kimberly-Clark 
Company, of Appleton, Neenah, and Mari- 
nette. 


Detroit 


Since the organization of the State Bank- 
ing Department in 1889, the loans of banks 
in’ Michigan have increased $159,513,584.12, 
and the deposits $172,844,539.30. There are 
at present 784,189 persons having deposits 
in the 301 State and eighty-eight National 
banks in the State, their total deposits being 
$286,300,111.06, or an average of $382 to 
each depositor, according to the annual re- 
port of George W. Moore, State Banking 
Commissioner. During the year twenty- 
three State banks and one trust company 
were organized. Commissioner Moore 
states that there have been no failures dur- 


ing that period and all banks show a large 
increase in business. 


New Orleans 


Special~ Correspondence 


During the 12 months of 1906 the value of 
exports from the 25 customs districts of the 
South amounted to  $678,402,7 and 
at the 60 other customs districts of the coun- 
try to $1,119,845,147. The increase in the 
value of exports at all the districts in the 
country in 1906 over 1905 was from $1,626,- 
990,795 to $1,798,247,043 or $171,257,148, 
equal to 10.5 per cent.; at the 60 districts, 
not including the South, from $1,033,219,293 
to $1,119,845,147, or by $86,625,854, equal to 
8.4 per cent., and at the 25 Southern districts 
from $5093,771,502 to $678,402,796, or by $84,- 
631,294 equal to 14.2 per cent. 

All of the local banking institutions have 
issued statements showing their condition at 
the close of business December 31. General- 
ly it is demonstrated that the institutions are 
in very good shape and that favorable con- 
ditions obtain in so far as the city’s financial 
houses are concerned. The resources shown 
by the banks are as follows: Whitney- 
Central National, $19,389,489.24; Hibernia 
Bank & Trust Company, $17,945,059.94; 
Canal-Louisiana Bank & Trust Company, 
$13,277,.413.54; Commercial-Germania Trust 
& Savings State Na- 
tional, $9,921,904.83; German American Na- 
tional, $9,336,058.05; New Orleans National, 
$7,810,125.74; Interstate Trust and Banking 
Company, $4,171,544.26; Commercial Nation- 
al, $4,114,411.27; People’s Savings, Trust & 
Banking Company, $2,508,978.58; Central 
Trust & Savings Bank, $2,337,516.06; United 
States Deposit & Savings Bank, $2,003,149.43; 
Teutonia Bank & Trust Company, $1,866,- 
198.76; Cosmopolitan Bank & Trust Com- 
pany, $1,647,473.71; German-American Sav- 
ings Bank & Trust Company, $1,272,745.47; 
Morgan State Bank, $1,219,886.49; Carrollton 
Savings, Trust & Banking Company, $235,- 
9109.61. 

Definite announcement is made that the 
Hibernia Bank & Trust Company will in- 
stall its savings department in the rooms on 
the ground floor of the Hibernia Bank Build- 
ing, which was formerly occupied by the 
New Orleans Stock Exchange and the Mari- 
time Branch of the Board of Trade. Ar- 
rangements now being made for the change 
will give the Hibernia the largest savings 
department quarters in the city and possibly 
in the South. When the move has been 
made, the Hibernia Bank will occupy the 
entire ground floor of its big building, at 
Gravier and Carondelet streets. The growth 
of the business in the savings department 
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of the big bank has made this step neces- 
sary. 

The first New Orleans financial institution 
to introduce the day and night bank idea 
has begun operations. It is the City Bank 
& Trust Company. 

Announcement is made from Baton Rouge 
that the capital stock of the People’s Trust 
& Savings Bank, recently organized with an 
authorized capitalization of $100,000 has been 
oversubscribed $5,000. Practically all the 
stock is held by Baton Rouge people. 


Southern Stales 


The year 1906 has witnessed notable 
growth in the banking business of Atlanta, 
Ga. Statements published by the leading 
banks show increases of deposits, surplus, 
and undivided profits, indicating a very pros- 
perous and healthy condition. The growth 
is particularly noticeable in savings accounts; 
the increase in savings deposits for 1906, 
over the figures for 1905, being conservatively 
estimated at 30 per cent. The Neal Bank, 
Maddox-Rucker Bank, Trust Company of 
Georgia, Germania Bank, Georgia Savings 
Bank & Trust Company, Central Bank 
and Trust Corporation, and Union Sav- 
ings Bank, are the local depositors for sav- 
ings and all but the last named have raised 
their rates on deposits, beginning January 
I, to 4 per cent a year. 

The year 1906 was a good one for Mont- 
gomery, Ala., in every way, but especially in 
the volume of business done and the new 
capital put into service. During the year, for 
instance, the capital stock of the banking in- 
terests increased, with the surplus added, $1,- 
273,000, and there are not too many banks 
here yet, according to a leading financier. 
The new banks have been the Montgomery 
Bank & Trust Company, the Exchange Na- 
tional and the Farley National. The Ex- 
change National is an outgrowth of the 
Union Trust and Savings Company. When 
it was organized the latter’s capital was cut 
down $100,000, and the new concern started 
with $300,000. It has grown rapidly. 

The State Comptroller shows in a report 
completed January 25, the condition of the 
330 State banks in Tennessee at the close of 
business December 31, 1906, with ten banks 
out and 31 not reporting, because too recent- 
ly established. The total resources are $77,- 
728,254. 

The Virginia Bank & Trust Company of 
Norfolk, Va., has increased its capital. The 
stockholders approved February 2, the rec- 
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ommendation of the directors that the capital 
be increased from $200,000 to $600,000. The 
bank has a surplus of $90,000. 

The following officers were elected at the 
fourteenth annual meeting of the Virginia 
Trust Company: James N. Boyd, president; 
Mann S. Quarles, vice-president; Lewis D. 
Aylett, secretary; John H. Southall, treas- 
urer. 

The proposition has been made in Augusta, 
Ga., to merge the Equitable Trust Company 
with the Merchants’ Bank. If the merger 
shall be made it will have the effect to in- 
crease the capital of the Merchants’ Bank 
to $200,000, and its assets will be more than 
one million dollars, thus making it one of 
the most important banking and _ financial 
institutions in the city. 

The new State Bank & Trust Company of 
Harrodsburg, Ky., recently held its annual 
election, and the following board were unani- 
mously elected: G. W. Robinson, James L. 
Isenberg, G. W. Edwards, Lew B. Brown, 
T. J. Hudson, J. E. Stagg, T. H. Carter, D. 
L. Rue and E. J. Thisler. Mr. Bush W. Al- 
lin was given a complimentary vote in recog- 
nition of his efficient services as president, 
but he declined re-election, as did also Mr. 
J. E. Stagg to the vice-presidency. Mr. C. 
W. Robinson was elected president, Mr. 
James L. Isenberg, vice-president, and Mr. 
George W. Edwards, cashier. 


The following officers were elected for the 
People’s Trust & Savings Bank of Baton 
Rouge, La.: President, N. S. Dougherty, first 
vice-president, R. J. Hummel, second vice- 
president, W. C. Whitaker, and cashier, S. D. 
Reymond. 

The Southern Life and Trust Company of 
Greensboro, N. C., recently increased its cap- 
ital from $200,000 to $500,000. The officers 
of the institution are: E. P. Wharton, presi- 
dent; A. W. McAllister, vice-president; 
David White, secretary and R. G. Vaughan, 
treasurer. 


Successful Year for the Burroughs Co. 

The past year has witnessed a remarkable 
growth in the business of the Burroughs 
Adding Machine Company. This company 
sold during the year 1906, 11,262 machines, 
which is an increase of 44 3-10 per cent. 
over the business done in 1905. December, 
1906, showed the largest number of sales 
of any month in the company’s history. 
They sold 1,481 machines. The new book- 
keeping machines are attracting widespread 
and favorable attention and it is said that 
the company fully expects to market 15,000 
machines during 1907. 
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Texas 


A movement is on foot in Houston, Texas, 
to establish a security exchange. Among 
the local members are the following: J. S. 
Rice, president Union Bank and Trust Com- 
pany; J. H. B. House of T. W. House’s 
bank; T. C. Dunn, vice-president Mer- 
chants National Bank; Carey Shaw, cashier 
National City Bank; P. B. Timpson, treas- 
urer Houston Land and Trust Company; G. 
J. Palmer, Houston Printing Company; M. 
E. Foster, Houston Chronicle; W. W. Dex- 
ter, Texas Bankers’ Journal; W. W. Mon- 
roe, general baggage agent Southern Pa- 
cific; W. G. Burchfield, president Texas 
Tie and Timber Company; E. M. Parrish, 
treasurer Texas Phonograph Company; H. 
M. Hollenman, president Texas Phonograph 
Company. 

The statement of the Union Bank and 
Trust Company, which corresponds with the 
Government reports from National banks for 
January 26, is considered a most remarkable 
showing. Only a little more than seventeen 
months old, the Union Bank and Trust has 
made a most enviable record. Starting with 
a capital of $500,000 and a paid-up surplus 
of $125,000, it is within less than a year and 
a half able to show total resources amount- 
ing to $3,326,089.42, which includes deposits 
to the amount of $2,640,957.37. Within the 
first twelve months the bank earned 12 per 
cent. and after the payment of a dividend the 
surplus and profits now amount to $185,132,- 
05, showing that thus far this year the insti- 
tution is making even a better showing than 
in the first twelve months of its existence. 
The officers of the Union Bank and Trust 
Company are as follows: J. S. Rice, presi- 
dent: H. N. Tinker, vice-president; De Witt 
C. Dunn, assistant cashier; W. T. Carter, 
Hyman Levy, M. E. Andrews, J. M. Rock- 
well and T. W. House, vice-presidents. 


Flatbush Trust Company. 

The annual meeting of the stockholders 
of the Flatbush Trust Company resulted in 
one change in the board of directors. Frank 
W. Mix was elected to fill the place left va- 
cant by the recent resignation of Pomeroy 
Burton. The other directors are George M. 
Boardman, F. A. M. Burrell, James Coch- 
ran, Warren Cruikshank, Henry B. Daven- 
port, John H. Ditmas, Edmund D. Fisher, 
William Halls, Jr., George M. Henderson, 
William O. Jones, John Z. Lott, Edwin P. 
Maynard, George W. Maynard, Frederick 
Van Wyck, George A. Needham, Lewis E. 
Pierson, Walter L. Tyler, A. W. Schmidt, 
Alexander C. Snyder and Isaac E. Chapman. 


San Francisco 


Special Correspondence 

The First National Bank of this city has 
decided to form a trust company in connec- 
tion with the bank. The trust company, 
when formed, will be owned by the share- 
holders of the bank. The stock will not be 
issued, but the ownership of the trust com- 
pany will be shown by an indorsement on the 
certificates of the First National Bank stock. 
The trust company will have a capital of 
from $1,000,000 to $1,500,000, which is to be 
created by a dividend declared on the bank 
stock out of a surplus in excess of $3,000,- 
000. The bank will declare a dividend next 
July of either $33.33 or $50 a share on the 
stock of the bank, when the trust company 
will be started. 

The growth and success af The California 
Safe Deposit & Trust Company of this city 
has been noteworthy. This trust company is 
cne of the oldest organizations of the kind in 
California, having been incorporated in 
April, 1882. It has a three-fold character, 
namely that of a trust company, a commer- 
cial bank, and a savings bank. In its large 
and well-appointed basement it maintains 
extensive safe deposit vaults for the stor- 
age of stocks, bonds, cash, important papers 
of all kinds, and valuables of all descrip- 
tions. The first floor is devoted to banking 
purposes, the commercial and savings de- 
partments being run separately. Its paid-up 
capital for many years was $1,000,000. This 
was increased last year to $2,000,000, and on 
the first of last October a further increase of 
$1,000,000 was ordered. Of this latest ad- 
dition of 10,000 shares, 5,000 shares were 
sold at $120 per share, or $600,000, of which 
$500,000 went into the capital stock and 
$100,000 into the surplus fund. Under the 
capital of $1,000,000, the dividends for many 
years were at the rate of 6 per cent. per 
annum. When the capital was increased to 
$2,000,000, the dividends were raised to 7 
per cent. though the last quarterly dividend 
paid in October was at the rate of 5 per 
cent. per annum. The April fire reduced 
the seven-story structure of the bank to a 
single story. Though the safe deposit 
vaults were covered by the fallen walls, there 
was no loss, nor the slightest damage or dis- 
coloration to the contents. The bank main- 
tains two or more branches, and reports a 
greatly increased business since the fire. 
David F. Walker is the president, and J. 
Dalzell Brown is the manager, the latter 
having been connected with the bank for 
many years. 





TRUST COMPANIES 


The controlling interest in the Union Na- 
tional Bank of Oakland, Cal., has been pur- 
chased by J. Dalzell Brown, manager of the 
Safe Deposit & Trust Company of San 
Francisco, and his associates. As Mr. 
Brown is also treasurer of the Western Pa- 
cific Railroad (the Gould line) it is believed 
that the latter company are at the back of 
the purchase. 

The Germania National Bank has been 
amalgamated with the Central Trust Com- 
pany of California. The first steps have 
been taken by the election of a new board 
of officers and directors of the Central Trust 
Company, which embraces representation of 
the Germania National Bank interests. 
Frank J. Symmes retires from the Central 
Trust Company as president, and is suc- 
ceeded by Charles F. Leege. Henry Brunner, 
who organized the Central Trust Company 
in 1897 and has been the cashier and man- 
ager of the company ever since, was pro- 
moted to the office of vice-president. The 
amalgamated banks will be known as the 
Central Trust Company, with resources of 
more than $7,000,000. 

Charles F. Leege, the new president, is a 
member of the firm of Leege & Haskins, 
coffee dealers. He is a new member of the 
board of directors of the Central Trust Com- 
pany. The other new directors, all of whom 
represent the Germania National Bank in- 
terests in the amalgamation, are W. A. 
Fredericks, just elected vice-president of the 
Central Trust Company, and the present 
president of the Germania National Bank; 
B. C. Tognazzi, elected cashier and man- 
ager of the Central Trust Company, former- 
ly manager of the Swiss-American Bank; 
Fred V. Vollmer, assistant cashier of the 
Central Trust Company, who has been con- 
nected officially with various city banks for 
about fifteen years; F. A. Kuhls of Kuhls, 
Schwartke & Co.; Adolph Meyer; Joseph 
Schweitzer of the Bauer-Schweitzer Malt- 
ing Company; Philip Zimmerman of the 
Krug-Zimmerman Malting Company; G. 
Krononberg, John G. Rapp, of the Rainier 
Brewing Company; Fred Woerner of the 
David Woerner Cooperage Company and 
California Barrel Company. 


Publicity Department 
A publicity department has been organ- 
ized by the Knickerbocker Trust Company, 
in charge of George N. Hartman. It is 


stated that Mr. Hartman will continue to 
represent the company on the road as here- 
tofore. 


Los Angeles 


Special Correspondence 


For the first time in the history of this 
city the deposits of the Los Angeles banks 
and trust companies have reached a total of 
$100,000,000. No better evidence of the un- 
exampled prosperity experienced in this city 
in 1906 can be adduced than that furnished 
by its banks and trust companies whose ag- 
gregate earnings for their stockholders and 
depositors in interest and dividends, totalled 
$2,051,861. Even this, however, does not 
represent the annual earnings, as, in many 
instances, interest payment was for the last 
six months in the year. According to the 
figures recently given out, there is a total 
of $88,728,786 on deposit with the various 
banks and trust companies. 

The trust companies of this city have 
made exceptional progress. The following 
table shows their deposit holdings: 


Deposits. 
Broadway Bank & Trust Co.......$ 262,708 
Dollar Savings Bank & Trust Co.. 1,050,331 
Los Angeles Trust Co 4,154,920 
Merchants’ Trust Co. osaeee cee 
Metropolitan Bank & Trust Co.... 1,073,000 
Southern Trust (0... 00 c.000. cscs 08 SQ 
State Bank & Trust Co. 


John P. Burke, who has been connected 
with the Central Bank, has been elected 
vice-president of the Southern Trust Com- 
pany, of which I. W. Hellman is president. 


The Northern Trust Company Offer 


$50,000 West Shore Railroad, registered 
first mortgage 4s; $100,000 Atchison, Topeka 
& Santa Fe Railway Company, general mort- 
gage gold 4s; $50,000 Baltimore & Ohio Rail- 
road Company, first mortgage gold 4s; $50,- 
000 Central Pacific Railway Company, ’ first 
refunding mortgage gold 4s ; $50,000 Chicago, 
Rock Island & Pacific Railway Company, 
general mortgage gold 4s; $50,000 Chicago 
& Northwestern Railway Company, general 
mortgage gold 3%s; $40,000 Chicago, Bur- 
lington & Quincy Railway Company, Illinois 
Division mortgage 4s; $50,000 Chicago, Mil- 
waukee & St. Paul Railway Company, gen- 
eral mortgage gold bonds; $75,000 Erie Rail- 
road Company, prior lien gold 4s; $40,000 
New York Central & Hudson River Rail- 
road Company, 100-year mortgage gold 3%s; 
$50,000 Northern Pacific Railway Company, 
prior lien gold 4s; $50,000 Union Pacific 
Railroad Company, first mortgage railroad 
and land grant gold 4s. 
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Pacific Northwest 


Nine trust companies have incorporated 
in the State of Washington since the trust 
law of 1903 became effective. Their reports 
to the Secretary of State for 1906 show that 
the companies are in a prosperous 
shape. The total resources as shown by the 
reports are $12,209,382.65. The individual 
deposits to check are shown to amount to 
$4,567,037.47; savings deposits, $2,523,308.26; 
time certificates of deposit, $541,559.55; de- 
mand certificates deposits, $357,614.55. 

While the year just closed was the most 
prosperous in the history of Spokane in 
banking, commerce and industry, it is the 
consensus Of opinion that 1907 will 
even larger increases than 1906 did over 
1905. Perhaps the most remarkable show- 
ing is made in the increase in the bank clear- 
ings, which are almost 40 per cent. more 
than for 1905, which was regarded as the 
most prosperous year the city experienced 
up to that time, the increase in bank clear- 
ings over 1903 was about 32 per cent. In 
1906 the total clearings were $228,452,106, 
while for 1905 they were $164,099,042. In 
1894 the clearings were $15,671,030. The 
American Savings Bank & Trust Company, 
of Seattle, Washington, will soon occupy its 
twelve-story skyscraper. The institution 
pays four per cent. interest on savings de- 
posits, and has a capital stock of $200,000. 
The vice-president and manager of the bank 
is James P. Gleason. The president is James 
A. Murray, a well-known bank man of 
Butte, Montana. The secretary is Thos. B. 
Minahan, who left the Morton Trust Com- 
pany, of New York, to take this position. 
The other officers are: M. M. Murray, cash- 
ier, and C. S. Harley, assistant cashier. 

The Oregon Trust and Savings Bank of 
Portland with the progressiveness that has 
marked that institution since it was founded, 
has opened a department of foreign ex- 
change, and has appointed and installed Fer- 
dinand Declus as the manager of the de- 
partment. 


very 


show 


Fourth Street National 


The Fourth Street National at the close 
of business January 24th, reports deposits 
of $37,559,000. The bank has a capital of 
$3,000,000, and surplus and profits of $5,600,- 
000. The institution has exceptional col- 
lection facilities, and correspondence is in- 
vited. The officers of the bank are: R. H. 
Rushton, president; E. F. Shanbacker, first 
vice-president; B. M. Faires, second vice- 
president, and Frank G. Rogers, manager 
foreign exchange department. 


How Savings Grow 

The advertising department of The Cleve- 
land Trust Company issues an attractive 
booklet, entitled “How Savings Grow.” The 
introduction reads as follows: “Most sal- 
aried people could save a tenth if they chose, 
and of those who could not, practically 
everyone could save at least a twentieth of 
their salaries and deposit it in 
bank at 4 per cent. compound interest. 
Everyone who has succeeded in saving 
money systematically knows that the small 
self-denial necessary is more than offset by 
the satisfaction of being able to conquer 
one’s self and get ahead in the world. Most 
of the poor people in this country are poor 
because they or their parents before them 
have not had strength of character enough 
to deny themselves the few luxuries neces- 
sary to save even so small a portion as a 
twentieth of their income.” 

The booklet contains interesting tables 
showing what one-tenth and one-twentieth 
of given monthly salaries will amount to in 
ten years if deposited in the savings depart- 
ment of The Cleveland Trust Company 


a savings 


Trust Company of Dallas 


A handsome booklet issued by the Trust 
Company of Dallas, Dallas, Tex., describes 
the various functions of a bank and trust 
company. The Trust Company of Dallas 
operates a trust, banking, savings, munici- 
pa! bond, real estate loan, 1eul estate sales, 
rental and insurance departments. The 
booklet is most handsomely printed. The 
officers of the Trust Company of Dallas are 
as follows: H. A. Kahler, president; Alex. 
Sanger, vice-president; William G. Breg, 
vice-president; Thomas Shearon, trust offi- 
cer; W. R. Styron, real estate officer; Robert 
S. Geen, secretary. The capital of the com- 
pany was increased in September, 1905, to 
$200,000, and its charter was amended to ac- 
cept the provisions of the State bank and 
trust company law passed at the extra ses- 
sion of the 29th Legislature. This law per- 
mits the company to do a banking and dis- 
count business, as well as a general fiduciary 
business. It provides also a 25 per cent. 
reserve of deposits, examination by State 
officials and periodical publication of condi- 
tion. 


At a meeting of the trustees of the New 
York Life Insurance and Trust Company 
on Tuesday, Thomas Denny, Jr., was chosen 
to fill a vacancy in the board. 
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NEW TRUST COMPANIES ORGANIZED 


ALABAMA 


Birmingham. — The Homestead Trust 
Company has been organized in this city 
with a capital of $25,000. F. W. Jackson, 
J. H. Miller and others are the incorpora- 
tors. 

3ridgeport—The Bridgeport Realty & 
rust Co. has been organized, with a cap- 
ital stock of $300,000. Among the stock- 
holders are capitalists of New York, Bir- 
mingham and Bridgeport. 

Birmingham.—The Central Mortgage and 
Trust Company has been organized in this 
city with a capital of $50,000. Robt. Jemi- 
son, Allen Northington and others are the 
incorporators. 


CONNECTICUT 


Hartford—A new trust company is being 
organized here by Francis Atwater and 
others. It will be known as the Puritan 
Trust Co. 

Hartford—The National Trust & Safe 
Deposit Company has been organized here. 
Harrison B. Freeman, Jr., Edwin C. Dick- 
Stewart N. Dunning and others are 


the promoters. 
7 FLORIDA 


Kissimmee.—The Kissimmee Guarantee 
Title and Trust Company has been organ- 
ized with a capital of $50,000. 


GEORGIA 


Statesboro Loan & Trust 
Co. is being organized here. J. G. Blitch 
will be the president and C. W. Brannen 
the secretary and treasurer. 


IDAHO 


Boise —The Idaho Title and Trust Com- 
pany is being organized in this city with a 
capital of $50,000. 

Wallace. — The Wallace Janking and 
Trust Company has been organized with a 
capital of $50,000. Thomas H. Brewer, C. 
W. Geale and others are the incorporators. 


CALIFORNIA 


Sacramento.—The Mercantile Banking & 
Trust Co. has been organized with a capital 
of $25,000. George S. Brand is one of the 


directors. 
ILLINOIS 


Streator—The Farmers’ Loan and Trust 
Company is being organized at this place 
with a capital of $100,000. W. A. Moon and 
others are promoting the enterprise. 


enson, 


Statesboro.—The 


Streator.—The Citizens Trust & Savings 
Bank is being organized here. 

Herrin.—A permit has been issued to the 
Herrin Trust & Savings Bank, capitalized 
at $50,000. Those interested are: Fred 
Stottler, W. H. Ford and R. A. Karr. 

Chicago.—A new trust company known as 
the Harris Trust and Savings Bank Com- 
pany has been organized in Chicago with a 
capital and surplus of $1,500,000. 

Chicago.—The Farwell Trust Co., which 
is to take over the business of Granger 
& Co., will be organized in April. 
The capital stock will be $1,500,000, which 
has already over-subscribed at 102. 
Granger will be president of the 
new 


Farwell 


been 
Farwell 
company. 


INDIANA 


Angola.—The Angola Bank has been re- 
organized and will be known as the Angola 
Bank & Trust Company with a capital of 
$60,000. George R. Wickwire is president. 

Elkhart—The First Trust & Savings 
Company is to be formed at this place. 
Perry Turner, attorney, is said to be inter- 
ested. 

Elwood.—The Elwood Trust Company has 
been organized with a capital of $25,000 by 
M. D. Harmon and others. 

Terre Haute——Articles of incorporation 
will be filed in the office of the Secretary 
of State in Indinanapolis for the German- 
American Trust Company. The company 
will be capitalized at $200,000. N. E. Steen 
and H. M. Spang are among the incorpor- 
ators. 


INDIAN TERRITORY 


Ardmore.—The Washington Trust Co., 
with capital stock of $1,000,000, has filed ar- 
ticles of incorporation. J. J. Wasson of 
West Point, Md., it is reported, will be pres- 
ident. 

Muskogee.—Articles of incorporation were 
granted to the Eastern Oklahoma Mortgage 
and Trust Co., with $50,000 capital. Incor- 
porators are: C. W. Thornton, J. C. Muck, 
R. A. Coupe, W. M. Nelson and J. H. 
nedy. 

Muskogee.—The Security Trust Company 
is being organized by Chas. L. Torr, Guy T. 
3erry and Albert Shulthis. The new in- 
stitution will be capitalized at $50,000, of 
which $5,000 has been 


Ken- 


subscribed. 
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IOWA 


Atlantic—The Whitney Loan and Trust 
Company is being organized at this place 
with a capital of $50,000. J. G. Whitney and 
others are promoting the enterprise. 

Des Moines—The Real Estate Trust 
Company has filed articles of incorporation 
with a capital stock of $150,000. B. F. 
Kauffman and J. D. Wallingford are among 
the promoters. 

Sioux City—The organization of a trust 
company, with a capitalization of about 
$100,000, for the purpose of assisting in the 
removal of industries to Sioux City is the 
project now being considered by A. L. 
Beardsley, commissioner of the Sioux City 
Commercial Club. 


KENTUCKY 


Elizabethtown.— The Citizens’ Trust 
Company has been organized with a capital 
of $15,000. L. A. Fargus, W. C. Mont- 
gomery and others are the incorporators. 


MAINE 


Buckfield—The Buckfield Trust Company 
is being organized at this place. Horace A. 
Irish, Benj. Spaulding, Chas. M. Taylor, 


Alfred T. Cole and others are the promot- 
ers. 

Dixfield—The Dixfield Trust Company 
has been incorporated with a capital stock of 
$25,000. John A. Decker, John S. Harlow, 
M. W. Forster and others are incorpora- 
tors. 

Waterville—The Franco-American Trust 
Company is being organized here with a 
capital stock of $25,000. Fred Pooler, C. G. 
Rancourt, E. W. Boyer, William King, Fred 
W. Clair and others are the promoters. 

Fort Fairfield—The Frontier Trust Com- 
pany is being organized here. Among those 
interested are: D. E. Edwards, P. H. Reed, 
R. T. Powers, D. H. Boyd, D. W. Baylis 
and others. 

Strong.—A bill has been presented to the 
Legislature asking the incorporation of the 
Sandy River Trust Co. of Strong. 

Millinockett—The  Millinockett Trust 
Company has been organized with a capital 
of $25,000. The officers are as follows: J. J. 
Moore, president; M. A. Clary, vice-presi- 
dent, and E. H. Gowing, treasurer. 


MASSACHUSETTS 


Rockland.—A movement is under way at 
Rockland to organize a new trust company. 
It is proposed to start with a capital stock 
of $200,000. 


MISSOURI 


Greenville—A.. movement is on foot to 
establish a trust company at this place with 
a capital of $100,000. H. N. Barchus, of 
St. Louis, is promoting the enterprise. 


NEVADA 


Ely—The Ely Trust Company has been 
formed here by Arthur Van Dusen and 
Samuel W. Belford. 


NEW YORK 


Amsterdam.—There is a movement to es- 
tablish a new trust company at this place 
which will have a capital of $125,000. 

Lockport.—The Superintendent of the 
Banking Department has granted a charter 
to the organizers of the Lockport Trust 
Company, to be located here. 

Brooklyn.—The International Trust Com- 
pany is being organzied by the following 
parties: Henry E. Hutchinson and Oliver 
M. Denton, respectively president and vice- 
president of the Brooklyn Bank; Howard 
Maxwell and William F. Hurley, respective- 
ly president and vice-president of the Bor- 
ough Bank; John S. Jenkins and Nelson B. 
Burr, of the Brooklyn Bank; William Gow, 
Charles S. Darlington, David B. Hutton and 
many others. The institution will have a 
capital and surplus of $1,000,000. 


NORTH CAROLINA 


Gastonia.—The Southern Securities and 
Trust Company has been organized at this 
place with a capital of $25,000. J. A. Glenn 
is president, and C. M. Glenn secretary and 
treasurer. 

Winston.—The Winston Bank and Trust 
Company has been organized. Application 
will be made for a charter. 

Cornelius—The Citizens’ Loan & Trust 
Company has been organized at this place 
with a capital of $10,000. Joe E. Sherrill, 
J. B. Reading and C. A. Sherrill are among 
those interested. 


NEW MEXICO 


Nara Vista—The Nara Vista Trust and 
Savings Bank has been organized with a 
capital of $15,000. W. F. Buchanan, John 
Burns and others are the incorporators. 


OHIO 


Columbus.—The Corporation Trust Com- 
Trust Company, with a capital of over $500,- 
000, is being promoted in this city. George 
W. Platt, Nicholas P. Smith, C. L. Bar- 
nett, R. B. Goodrich, William A. Stone, C. 
W. Bruns, Harry L. Manss and others are 
interested. 
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Columbus.—The Corporation Trust Com- 
pany has been organized by N. E. Campbell 
and others. The new institution will have 
capital of $10,000. 

Woodsfield.— The Woodsfield Banking 
and Trust Company has been organized with 
a capital of $50,000. A. M. Farlow and 
others are the incorporators. 


OREGON 


Portland—The Mercantile Trust Co. and 
the Mutual Savings Bank are the titles of 
two new incorporations in this city, each 
capitalized at $5,000. 


SOUTH CAROLINA 


Spartanburg.—The South Carolina Trust 
Company has been organized with a capital 
stock of $25,000. W. T. Magness is presi- 
dent and J. B. Ramsay cashier. The com- 
pany will deal in real estate, savings bank 
business and buy and sell stocks and bonds. 


TENNESSEE 


Chattanooga.—The Bridgeport Realty & 
Trust Company of Bridgeport, Ala., has 
been organized with a capital stock of $300,- 
oco for the purpose of developing that town. 
The stockholders include capitalists of New 
York, Birmingham and Bridgeport. 

Harriman.—The new Southern Bank and 
Trust Company recently opened for business 
at this place with officers as follows: R. B. 
Cassell, first vice-president, and E. T. Mc- 
Kinney, second vice-president. 

Memphis.—The Industrial Trust and Sav- 
ings Bank has been organized in this city 
with a capital of $25,000. The officers are: 
O. G. Gardner, president, and O. A. Smith, 
cashier. 

Lynnville—The Lynnville Bank & Trust 
Company is to be reorganized into a Na- 
tional bank. It will have a capital stock of 
$25,000, and is to be known as the First 
National Bank. Edmund O. Tate, who has 
been cashier, has resigned, and will be suc- 
ceeded by Tom W. Moore. 

Robbins.—The Robbins Bank & Trust 
Company has been incorporated with a cap- 
ital stock of $15,000, for the purpose of do- 
ing a general savings and banking business. 

Kingsport.—The Kingsport Savings and 
Trust Bank has been organized with a cap- 


ital of $50,000. 
TEXAS 


San Angelo.—A new trust company is 
being formed here with a capital stock of 
$100,000. J. W. Murchison of Athens, Tex., 
and others are interested. 

Santa Anna.—The First State Bank and 
Trust Co. has been incorporated with a cap- 
tal stock of $50,000 by John M. Kinney, E. 
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J. Hunter and others. The institution will 
conduct a general savings and banking bus- 
iness. 

Vernon.—The Waggoner Bank and Trust 
Company has been organized at this place. 
W. T. Waggoner will be president. 

Beaumont.—A State bank and trust com- 
pany has been organized in this city, having 
a capitalization of $100,000. 


UTAH 


Salt Lake City—Articles of incorporation 
of the Salt Lake Security and Trust Com- 
pany of this city have been filed with the 
county clerk. The capital stock of the com- 
pany is $500,000. 


VERMONT 


Winooski—The Champlain Trust Com- 
pany has been organized at this place by 
George W. Whitney, J. W. Lavigne and 


others. 

Black River Falls—The Citizens’ State 
Bank has been incorporated with a capital 
stock of $25,000. 


WASHINGTON 


Washington.—Representative Lovering of 
Massachusetts has introduced a bill to in- 
corporate the Sovereign Trust Co. of Amer- 
ica, under Federal laws. It is provided that 
the company shall be under the supervision 
of the Secretary of the Treasury. The 
capital stock is placed at $2,000,000, and the 
board of trustees is to consist of 30 persons, 
all of whom shall be citizens of the United 
States. A number of New York financiers 
are interested in the project. 


Negotiations have been practically com- 


Astor Trust Company 


merger of the Astor Na- 
tional Bank of New York with the New 
Netherlands Trust Company, under the 
name of the Astor Trust Company, which 
will occupy the banking offices at 389 Fifth 
avenue, in which the New Netherlands 
Trust Company was to have begun busi- 
ness next month. The New Netherlands 
Trust Company was formed last fall by 
interests connected with the Bankers 
Trust Company, and had planned to be- 
gin active operations in March. The 
capital of the Astor Trust Company has 
been fixed at $1,450,000 and the follow- 
ing officers have been elected: President, 
E. C. Converse; vice-presidents, Alexander 
H. Stevens, Thomas Corcoran. Jr., and 
Seward Posser; cashier, George W. Pan- 
coast, and assistant secretary, Howard 
300cock. 


pleted for the 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 


M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 


ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 
ver, Col. 


DELAWARE. 
Wilmington. 


SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies, 


EDWIN S. CLARKSON, 


U. §S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


Springfield. 
GEORGE A. SANDERS, 
Attorney and Counsellor-at-Law. 
Springfield, Il. 


Railroad and 
Mercantile Claims, 


Specialties:—Municipal bonds, 
Corporation Securities, 
Defaulted Bonds and Proceedings in Bank- 
ruptcy. References: American Exchange Na- 
tional Bank, New York City. 
Bank, New York City. 


INDIANA. 
Fort Wayne. 


VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 
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LOUISIANA 
New Orleans. 


FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bidg., 
New Orleans, La. Cable address: ‘“Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.”’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


MASSACHUSETTS. 
Boston. 


POWERS & HALL, 


101 Milk Street. 


The Washington Trust Com- 
Mass. 


Counsel for 
pany, Boston, 


MICHIGAN. 
Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Jackson. 


McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale & Cleveland. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW JERSEY. 
Jersey City. 


TENNANT & HAIGHT 


15 Exchange Pl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 
Hudson County National Bank and Commer- 
cial Trust Company, Jersey City Trust Com- 
pany. 


OHIO. 
Cleveland. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 


MOULINER, BETTMAN & HUNT, 


Address: First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 


J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney at Law 
Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 
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W. T. TREADWAY, 


Attorney-at-Law. 
440 Diamond Street. 

Reference: East End Savings & Trust Com- 
pany, Pittsburg, Pa.; Mercantile Trust Com- 
pany, Pittsburg Pa.; Coraopolis National Bank, 
Coraopolis, Pa.; Ohio Valley Trust Company, 
Coraopolis, Pa. 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


TEXAS. 
Houston. 
HUNT & MYER 


Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling Myer, 
Richard G. Maury. References: The Mer- 
chants National Bank of Houston; Houston 
Land & Trust Company, Hibernian Bank & 
Trust Company, New Orleans; United States 
Mortgage & Trust Company, New York City. 


VIRGINIA. 
Norfolk. 
WOLCOTT & WOLCOTT 


Counsellors-at-Law. 
Atlantic- Building. 

Cable Address: ‘‘Wolcott.’”’ Norfolk referen- 
ces: National Bank of Commerce; Citizens’ 
Bank; Atlantic Trust and Deposit Company; 
Modern Puritans; and American Suburban 


Corporation. 
WASHINGTON. 
Seattle. 
H. R. CLISE, 


Attorney and Counsellor-at-Law. 
Globe Building, Seattle, Wash. 
Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., etc. Special attention to trust, corpora- 

tion and admiralty business. 


CANADA. 
Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 


Barristers, Soliciters, etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A. 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto’’ Codes A. B. C.4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“‘Blakes,’’ Toronto. 


MALONE. MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 

and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 

vestment Company. 


Montreal. 
McGIBBON, CASGRAIN, MITCHELL 


& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase Casgrain, K. 
C., M. P.; Victor E. Mitchell. Edouard Sur- 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
Eriol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company, Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


NOVA SCOTIA. 
Halifax. 
T. FP. TOBIN, ids B.. 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce’ Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Lan@ 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


OKLAHOMA 


offers profits — customers — sales— 
dividends — prosperity — habbiness 
We act as your correspondent :: :: 


Collections, adjustments, fire insur- 
ance and loans, business opportunities 
and investments. 


Stock Companies Promoted and Financed 


Mercantile Securities Co. 
20 Citizens’ Bidg. Lawton, Okla. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 
ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President; Tom O. Smith, Vice Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; A. I. 
Selden, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit; 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier, 
Special tacilities for collections. 


COLORADO 


Denver Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


Augusta The National Bank of Augusta—Capital $250,000. Surplus $50,000. 


Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


INDIANA 


Indianapolis............... The Merchants National Bank—Capital $1,000,000. Surplus fund 
and profits $750,000. U.S. Depository. O.N. Frenzel, President; 
O. F. Frenzel, Cashier. 


KENTUCKY 


Louisville The American National Bank of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers ofthecountry. Logan 
C. Murray, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice 


President. 
MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 
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MICHIGAN—Centinued 
State Savings Bank.—Capital and Surplus $2,000,000.00 


The Grand Rapids National Bank. United States Depusitary, 
Capital $500,000. Surplus and profits $149,000. President 
Dudley E. Waters. Cashier, Frank M. Davis. 


NEW JERSEY 


Second National Bank—Capital $250,000. Surplus and Profits 
$140,000. S. Ludlow, Jr., President; J. G. Hasking, Cashier. 
Offers attractive inducements for handling New Jersey State Col- 


lections. 
NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$200,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis. 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

SOREN Paes The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies ari Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Beaver Beaver Trust Co.—Capital $300,000. Offers special collection facili- 
ties. Jesse R. Leonard, President; Charles M. Hughes, Treasurer. 

Lancaster The Farmers Trust Company—]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Pittsburg The Bank of Pittsburgh N. A.—Oldest Bank in the United States west 
ofthe Alleghany mountains. Correspondents in all the important cities 
in the United States and hundreds of direct connections in Western 
Pennsylvania and contiguous territory. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $1,800,000. Direct connections with all towns in Rhode 
Island. 





Nashville 


Dallas 


Fort Worth 


Galveston 


Richmond 


Spokane 


Seattle 


Hamilton 


Toronto 


Montreal 
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TENNESSEE 


The American National Bank.—Capital $1,000,000. Surplus and 
Profits $387,823. W. W. Berry, President; N. P. Le Sueur, Cashier. 
Collections a speciality. 


TEXAS 


Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

-Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 


Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 
The Old National Bank.—Capital $500,000. D. W. Twobhy, Presi. 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 


Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


ONTARIO 


Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
Branches : ONTARIO—Toronto (6 offices), Allandale, Aurora, Barrie, Berlin, 
Bradford Brantford, Brockville, Burford, Cardinal, Cobourg, Coldwater, 
Collingwood, Copper Cliff, Creemore, Dorchester, EJmvale, Galt, Gananoque, 
Hastings, Keene, London, London East, London North, Lynden, Merriton, 
Millbrook, Newmarket, Oakville, Oil Springs, Omemee, Parry Harbor, Parry 
Sound, Peterboro, Petrolia, Port Hope, Preston, St. Catharines, Sarnia, Shel- 
burne, Stayner, Sudbury, Thornbury, Victoria Harbor, Wallaceburg, Waterloo, 
Welland. SASKATCHEWAN—Langenburg, Quill Lake, Wolsely, St., York- 
ton, QUEBEC—Mortreal (3 offices), Maisonneuve, Point St. Charles, Gaspe. 
MANITOBA—Cartwright, Pilot Mound, Portage la Prairie, Rossburn, Swan 
River, Winnipeg. 
The collection of commercial bills receives prompt attention. 
Bank of [llontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $159,831. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S$. Clouston, Vice-President and General 
Manager. The Bank has 122 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


BRANCHES 
Millbrook 


ONTARIO 
Toronto Copper Clift 


QUEBEC 
Shelburne Montreal 


(6 offices) Creemore 


Allandale 
Aurora 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Coldwater 
Collingwood 


Dorchester 
Elmvale 

Galt 
Gananoque 
Hastings 
Keene 
London 
London East 
London North 
Lynden 
Merritton 


The collection of commercial bills receives prompt attention. 


Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Harbor 
Parry Sound 
Peterboro 
Petrolia 

Port Hope 
Preston 

St. Catharines 
Sarnia 


Stayner 
Sudbury 
Thornbury 


Victoria Harbor 


Wallaceburg 
Waterloo 
Welland 
Saskatchewan 
Langenburg 
Quill Lake 
Wolseley 
Yorkton 


(3 offices 
Maisonneuve 
Point St. Charles 
Gaspe 


Manitoba 


Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 
Winnipeg 
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J. G. WHITE & COMPANY 


INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERINC DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan- 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways. Electric Light and Power Plants, 
Gas Works, Water Works, etc., operated. 


London Correspondents: 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
Steam Railroads, Water Works, Gas Works, etc., etc., 
built on basis of either fixed amount or actual cost and 
supervising fee. 


FINANCE DEPARTMENT 
Assistance given in financing meritorious enterprises 


for Public Service Utilities, Transportation or Industrial 
Purposes. 


Canadian Correspondents: 


J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPANY, Ltd. 


9 Cloak Lane, Cannon Street, London, E. C. 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. |. 





KNAUTH, NACHOD & KUHNE 
BANKERS 


15 William St., New York 


Circular Letters of Credit, International 
Travelers’ Checks—Available Everywhere 


INVESTMENT SECURITIES 
Bonp CIRCULAR MAILED UPON APPLICATION 


Security Savings 
& Trust Company 


266 Morrison Street Portland, Oregon 


Capital ; ; . $500,000 00 
Surplus and Undivided Profits 191,599 86 
Transacts a General Banking 
and Trust Company Business 


OFFICERS 


C. F. ADAMS, President L. A. Lewis, First Vice-Pres. 
R, J. JUBITZ, Secretary A _L. MILLS, Second Vice-Pres. 
G. F. RUSSELL, Assistant Secrefary 








PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
they make most superior timepieces 
without which no office is complete. 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No, 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 





Che American National Bank 


CAPITAL, - $800,000.00 
SURPLUS - $200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest. 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 
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Condition of Greater New York Trust Companies 


TRUST COMPANIES 
OF MANHATTAN. 
Bankers’ Trust Co 
Bowling Green.............. puicesabbeiiueiesocanes 
Broadway 


Colonial 

Columbia 

Empire 

Equitable 

Varmees’ LOOM & TruWt........cccccccccocccvsececes 
Fifth Avenue 


Guaranty 
Guardian 


Knickerbocker 
Lawyers’ Title Insurance & Trust........... 
Lincoln 


Mercantile 
Metropolitan 


Trust Co. of America 
Union 

U. 8. Mtge. & Trust 
United States 

Van Norden 
Washington 

Windsor 


BROOKLYN 


Brooklyn Trust Co 
Citizens 


Kings County. 

Long Island Loan & Trust 
Nassau 

People’s 

Queens County 
Williamsburgh 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Capital 
$1,000,000 


1,200,000 
4,000,000 


Surplus 
and Profits. 
Dec. 31, 1996 

31,136,600 
3,037,137 
450,653 
15,701,832 

2,105,344 

1,111,728 

1,(97,028 

10,569,620 
7,263,467 
1,742,366 

765,187 
6,316,954 
633,497 
18,557 
70,804 

5,354,274 

5,948,243 

1,100,800 

2,490,800 

7,026,068 

6,876,602 

7,908,748 

591,271 
3,040,487 
10,451,025 
1,409,000 
7,628,937 
10,741,671 
8,225,901 
4,838,928 
12,801,047 
1,334,384 
1,081,406 
600,556 


Deposits, 
Dec, 31, 1906 
$23,473,474 
19,596,861 
4,306,362 
50,833,903 
24,531,404 
5,987,305 
5,927,093 100 
18,806,149 100 
78,445,776 25 
16,721,905 100 
7,218,763 100 
45,723,234 100 
5,335,788 100 
2,333,568 100 
1,826,106 100 
62,192,155 100 
7,157,163 100 
21,387,423 100 
11,845,813 30 
31,947,282 100 
27,304,394 100 
39,196,523 100 
5,367,373 100 
33,749,031 100 
40,359,124 100 
15,886,823 100 
29,511,945 100 
48,086,622 100 
48,675,950 100 
28,806,711 100 
48,780,654 100 
8,091,653 100 
10,380,834 100 
12,076,225 100 


Bid. 
540 
445 
158 
2025 
400 
235 
815 
420 
1300 
500 
315 
490 
228 
100 
115 


Ask. 
570 
460 
162 
2100 
410 
250 


Par. 
100 
100 
100 
100 
100 
100 

440 
1350 
550 
515 
235 
110 
125 


275 
400 
490 
850 
600 


9121/ 
430 
7185 


1350 
480 


300 


215 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


460 
170 


2,176,638 
152,453 
190,457 

3 ,003,303 
1,135,125 
291,696 
317,725 
1,610,125 
1,779,687 
516,123 

1,695,971 1 
198,522 
574,824 


330 
350 
185 
205 
480 
325 
275 
350 


2,637,025 
2,556,943 
12,528,743 
8,655,662 
8,448 243 
5,872,854 
1,736,920 of 
7,577,641 225 


, 


Not including extra dividend. 


Div 


12 
20 
6 
*60 
12 
6 
10 
40 
12 
10 
20 





L. A. NORTON 


25 Broad Street 
New York 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


New York Insurance and Surety 
Co. Stocks 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Central Trust and Saving 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 
Commonwealth Title Insurance & Trust.. 
Commercial Trust 


Empire Title & Trust Co 

Equitable Trust Co 

Excelsior Trust and Saving Fund 
Federal Trust Co 

Fidelity Trust Co 

Finance Co. of Pennsylvania 1st pref 
Finance Co. of Pennsylvania 2nd pref. . 


Frankford Real Estate, Trust & Safe Dep. 


Franklin Trust Co 

German American Title & Trust Co........ 
Germantown Trust 

Girard Ave. Title & Trust 

Girard Trust Co 

Guarantee Trust and Safe Deposit 
Hamilton Trust Co 

Industrial Trust, Title and Savings. ....... 
Integrity Title Ins., Trust & Safe Dep 
Investment Co. of Philadelphia 

Land Title & Trust Co 

Lincoln Savings & Trust Co 

Manayunk Trust Co. 

Merchants’ Trust Co 

Mortgage Trust Co. of Pennsylvania 
Northern Trust Co 

North Philadelphia Trust 

Northwestern Trust Co 

Pelham Trust Co 

Penn.©o. for Ins, on Lives & Grant. Annu. 
Philadelphia Mortgage and Trust Co 
Philadelphia Trust Safe Dep. & Ins. Co. 
Provident Life & Trust Co. of Phila 
teal Estate Trust Co,, Pfd 

Real Estate Title Insurance & Trust Co... 
Rittenhouse Trust Co 

Tacony Savings Fund, Safe Dep., T. & T. 
Tradesmen’s Trust and Savings Fund... 
Trust Co. of North America 

Union Trust Co 

United Sec. Life Insurance & Trust Co... 
Wayne Junction Trust Co 

West End Trust Co 


*Authorized 
Capital. 
$200,000 
200,000 
750,000 
200,000 
250,000 
400,000 
1,000,000 
1,000,000 
1,000,000 
150,262 
1,000,000 
300,000 
101,620 
2,000,000 
1,707,106 
1,786,100 
125,000 
200,000 
500,000 
600,000 
200,000 
2,500,000 
1,000,000 
500,000 
500,000 
500,000 
2.000.000 
2,000,000 
500,000 
250,000 
500,000 
500,000 
500,000 
150.000 
150,000 
150,000 
2,000,000 
500,000 
1,000,000 
1,000,006 
4. 500,000 
1,000,000 
250,000 
150,000 
1,000,000 
1,000,000 
500,000 
1,000,000 
160,000 
1,000,000 
500,000 


Surplus and 
Undivided 
Profits. 
$143,000 
60,959 
398,046 
102,061 
283,281 
263,276 
, 203,747 
,934,720 
222,637 
5,240 
330,309 
31,613 
24,825 
8,663,696 
1,680,060 
1,680,000 
141,685 
56,237 
194,147 
629,676 
118,243 
9,942,368 
614,166 
136,605 
645,939 
767,810 
1,218,381 
2,620,921 
13,630 
103,041 
119,823 
296.990 
964,751 
37,428 
56.631 
40.207 
3,660,760 
73,301 
3,484,384 
4.482 803 
213,763 
684,572 
53.811 
105,148 
208,481 
306.978 
108,773 
692,237 
40,625 
,081,056 
285,793 


Deposits 
$285,706 
469,919 
2,743,393 
106,994 
$45,057 
2,199,587 
5,897,730 
8,630,208 
4,017,312 
186,922 
3,693,411 
771,420 
42.050 
26,871,022 
2,157,377 
2,157,377 
1,833,409 
486.835 
1,949,536 
8,825,591 
403,172 
42,477,027 
5,725,320 
1,228,081 
4,234,228 
3,607,651 
1,486,014 
8,826,316 
258.726 


1,350,304 
153,606 
6,617,654 
774.651 
577,171 
270,323 
7,580,118 
19,574 
7,551,821 
8,825,714 
3.062.100 
3,846,480 
387,923 
654,403 
1,329,289 
8,187,441 
1,961,532 
1,242,315 
171,084 
4.094.686 
2,858,954 


*Corrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


American Trust & Savings Bank 

Central Trust Co. of [Illinois 

Chieago Sav. Bank & Trust Co 

Oobemial Trust & BAW. ..c.cccccscccccccccccccccscs 
Drovers Trust & Sav. 


Merchants’ Loan and Trust Co 
Metropolitan Trust & Sav. Bank 
Northern Trust Co 

Royal Trust Co 

State Bank of Chicago. 

Union Trust Co 


Capital. 


Surplus. 


$3,000,000 $2,374,525.00 


2,000,000 
560,000 
600,000 
200,000 
.500,000 

8,000,000 
750,000 

1,500,000 
500,000 

1,000,000 

1,000,000 

1,000,000 


939,154.00 
75,307.00 
534,995.00 
63,703.00 
7,403,522.00 
3,947,487.00 
319,124.00 
1,617,415.00 
514,336.00 
897,637.00 
825,465.00 
289,567.00 


Gross 
Deposits. 


$30,248,700 
10,318,881 
2,338,605 
2,217,332 
1.923.813 
94,645,177 
52,049,354 
5,947,798 
29,030,995 
4,600,366 
15,815,118 
12,744,627 
6,004,959 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


*Par. 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
50 
10 
50 
100 
50 
100 
100 
50 
50 
50 
50 
100 
50 
25 
100 
100 
100 
50 
50 


100 
100 
100 
100 
100 
100 
50 
100 
100 
100 
50 
100 
100 
50 
50 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


*Last 
Sale. 


30 


gis 
89744, 


101 
115 
300 
400 
55 
52 
112 
3714 


802 
114 
105 
80 
12% 
69 
250 
75 
790 
225 
743 A 


118% 


*Date. 


11-14-06 
1-16-07 


9-21-04 
11-21-06 
1-3-07 
4-8-03 
12-26-06 
9-7-06 
12-12-06 
11-21-06 


12-15-06 
10-25-07 
8-29-06 
4-18-06 
10-10-06 
1-9-06 
9-12-06 
6-20-06 
1-15-07 
1-3-07 
12-6-06 
9-12-06 
10-31-06 
12-26-06 
1-16-07 
7-30-06 
7-19-06 
1-16-07 
10-31-06 
9-5-06 
2-21-06 


11-7-06 


12-18-06 

11-1-05 
12-12-06 
12-19-06 
12-12-06 
12-12-06 
-06 
7-06 
1-16-07 
10-3-06 

1-8-07 

6-6-06 


9 
2 
0 


&- 
2 
vw 


11-6-07 


12-5-00 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 
Capital Profits Deposits. Par. Bid. 
Bankers Trust Co $127,350 $13,061 3 100 70 
Central Trust Co 125,000 35,485 470,524 50 65 
CE DG vkinintcassticsadsticcrcncennie 4,000,000 6,121,375 10,828,212 100 ra 
Commonwealth Trust Co 1,346,395 2,574,854 100 175 
Continental Trust Co 83,752 309,213 100 95 
East End Sav. & Trust Co 98,741 790,508 we 
Fidelity Title and Trust Co.................... 2,000,000 4,772,117 8,906,249 525 
Franklin Savings & Trust Co 192,250 41,444 221,717 es 
German Trust Co 161,600 94,380 203,266 
Guarantee Title & Trust Co................c00. 1,000,000 879,516 4,453,775 
Guardian Trust Co 185,175 136,813 110,089 
165,400 73,851 429,802 
Hill Top Savings & Trust Co.............. .... 150,000 29,685 545,771 
Home Trust Co 500,000 157,517 1,885,493 
255,025 20,046 134,086 
lron City Trust Co 2,000,000 736,667 2,092,269 
RA EE i cecneccsthackssseiea O40 482,100 112,515 432,195 
Mercantile Trust Co 701,900 218,239 903,760 
500,000 129,242 473,212 
Metropolitan Sav. & Trust Co 125,000 11,028 200,712 
Metropolitan Trust Co 125,000 17,766 204,274 
Mt. Washington Sav. & Trust Co 125,000 11,925 138,977 
Oakland Savings & Trust Co 200,000 138,894 479,444 
People’s Trust Co 250,000 55,795 854,578 
Pittsburg Trust Co 2,000,000 4,185,306 10,651,983 
Pittsburgh Surety Co 250,000 26,761 
Potter Title & Trust Co 200,000 17,850 
teal Estate Trust Co 2,000,000 2,096,535 3,514,263 : 
Safe Deposit & Trust Co 3,000,000 7,681,710 488 365 
South Hills Trust Co 125,000 12,457 272,995 ‘ 
South Side Trust Co 300,000 41.071 604,686 110 
Terminal Trust Co me 125,000 ee Se 44,523 
Treasury Trust Co 163,457 25,989 197,002 
Union-Fidelity Title Insurance Co.......... 250,000 58,761 TT 
Union Trust Co 1,500,000 22,314,510 29,139,461 2500 
125,000 2,977 181,401 she 
247 ,236 1,072,904 150 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus. Total 
Capital. and Profits Deposits. 
Allegheny Trust Co 700,000 $222,720 $2,360,006 100 
Doliar Sav. Fd. & Tr. Co 1,000,000 1,044,144 3,132,895 100 
126,000 37,642 425,880 50 
Provident Trust Co 150,000 65,539 1,234,448 100 
Real Estate Sav. & Trust Co. .............e000. 200,000 46,767 1,017,791 100 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 550,496 2,974,372 50 
Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITIONS OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 

Capital. Surplus. Deposits. Par. Bid. 
American Trust Co.,..... 2... 2. .sssececseeees+ 1,000,000 $1,815,549 $13,283,643 100 340 

Bay State Trust Co 500,000 595,318 5,728,355 100 * 
Beacon Trust Co 400,000 269,988 3,177,010 100 190 

Boston Safe Deposit and Trust Co. ......... 1,000,000 2,612,690 12,111,950 100 ° 
a ENS aa SE ee 1,500,000 2,636,800 21,006,548 100 410 
Columbia Trust Co 100,000 35,390 427 544 100 seks 
1,000,000 708,757 8,020,403 100 180 
500,000 164,173 3,626,688 100 130 

4,027,233 14,244,846 100 * 
Mattapan Deposit and Trust Co 98,918 1,300,715 100 150 
Mechanics Trust Co ; 126,924 2,143,672 100 120 

Hew Bngiand Trust Oo........:.ccccosccccocceces 1,000,000 2,408,548 16,345,887 100 4 
Old Colony Trust Co 5,676,783 34,606,203 100 745 
Puritan Trust Co J 170,007 3,182,283 100 200 

606,097 8,541,506 100 * 

590,914 4,593,587 100 ° 

Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be sold through Board of Directors. 


Ask. Div. 


350 
180 
540 
1 50 
180 


Ask. 


5 
12 
8 
4 
6 
16 








TRUST COMPANIES 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus . . . $1,000,000 


The thoroughly organ- 
ized equipment of this 
Company renders it ex- 

The‘New Tri- Chrome ceptionally serviceable in 
Smith Premier Typewriter caring for business in 
§] The items appear in purple copy- Western New York. 


ing and non-fading black ink and Deposits received and 
the credits in bright red. 3%°/, interest allowed, 


The price is the same as that 
of all Smith-Premier Models payable quarterly. 
The Smith Premier Typewriter Company us * 


SYRACUSE, N. ¥. Correspondence invited. 


Branch Stores Everywhere 


There is no puzzle about a bill or 
statement prepared on 


THE NEW STEINWAY 


FIVE:-FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. ‘The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 
faction to thousands ot purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $goo. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 


Steinway @ Sons, r:0i3th Street, New York 


SUBWAY EXPRESS STATION AT THE DOOR 





TRUST COMPANIES 





The Modern 
Trust Company 


BY 


F. B. KIRKBRIDE and 
J. E. STERREII, C.P.A. 


Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first book to give a full and comprehensive description 
of the various departments in which a modern trust company engages. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


The book includes facsimiles of many thoroughly up-to-date bookkeeping 
forms, employed in the various departments. 


It is the only convenient source of exact information on the trust 
company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 





TRUST ; COMPANIES : i 
Saving Two Hours 
Time of the Bank 


In a recent issue of a publication a 
banker told how the BURROUGHS 
Adding and Listing Machine saved two 
hours time in the posting of 3,000 checks 
and 500 to 800 deposit tickets a day. 








It is an interesting story and we have 
published it in a little book “ Practical 
Systems”’ which we will send gratis. A 
Free Trial of 

machine, without obligation to purchase, 

on request. 


Burroughs Adding Machine Company 


Formerly American Arithmometer Company, St. Louis, Mo. 


90 Amsterdam St., Detroit, Michigan, U. S. A. 


THE BUSINESS MAN'S MAGAZINE 


Announces a series of articles by Mr. J. J. Corkill, the well 
known Wall Street financial writer. Being located in the 
heart of the Wall Street financial district, Mr. Corkill is in 
intimate touch with the prominent banking interests of New 
York, and his editorial discussions are accepted as high and 
impartial authority upon all questions connected with finance 
and banking. 
This series will include special articles of interest to 


Bank and Trust Company Officials 


including banking by mail; domestic and fereign exchange; 
the public debt; the National currency system; the tariff and 
its effect on industrial corporations; discussions of the various 
matters before Congress; the duties and responsibilities of 
banking institutions; railroad securities savings banks may 
invest in; discrimination against industries as collateral. 


The first article in this series will appear in the February number. 
Send 10c. for sample copy or $1.00 for a year’s subscription. 


THE BUSINESS MAN’S MAGAZINE 


123 Fort Street, W. Detroit, Mich. 





